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Something Has 


a ened 
DE HING has happened in 


europe, wrote political corres- 

ndent Augur in the New York 
Times last week. 

“The general feeling is hesitating 
but the inclination has disappear- 
ed to expect the end of the world 

tomorrow. 

“frankly the change seems due 
to the fact that Europe has ceased 
to tremble at the German menace. 
Rightly or wrongly, governments 
and peoples no longer are afraid 
of being crushed by the Germans, 

preezy independence becomes 
the watchword for even the smal- 
lest state in central and eastern 

Europe. i 

«Something has happened in 
Furope. People breathe’ more 
freely.” 

This is one of many sound reasons 

why business can look with more 
confidence at prospects for 1939. 


NOTHER reason is the markedly 

A ungrowet outlook in the United 

States. Whaley-Eaton put the matter 

succinctly this week when it 
reported: 

“Barring war, the economic 
outlook is better (more healthy) 
than at any other time in the past 
decade. It is an enormous gain 
that virtually all organized ele- 
ments now admit that business 
alone (not the Government) can 
achieve national well-being. This 
means that venturesome men 
and hesitant established business 
may again lift up their eyes.” 

As yet security markets on this 
continent have not reflected the im- 
proved tone and action which Lon- 
don has been exhibiting in recent 
weeks, But there is reason to be 
confident that the improvement in 
London may be sustained and may 
shortly be reflected on this con- 
tinent. 

There is reason for confidence 
that war clouds are lifting and that 
business and financial skies are be- 
ginning to clear once more. 


Public Relations 


and the C, B. C. 


HAIRMAN Leonard Brockington 

of the Canadian Broadcasting 
Corporation proved himself an able 
defender of C. B. C. practice and 
precept when he appeared last 
week before the House of Commons 
Committee on Radio Broadcasting. 

The chairman admitted candidly 
there had been some inconsistencies 
in the “free speech” policy in the past 
but he made a vigorous defense and 
explanation of the broad principles 
on which that policy was based and 
stressed the willingness and insist- 
ence of the Corporation to take full 
responsibility for its acts. | 

He gave assurance that the board | 
was at least trying to do “its hon- | 
orable best to fulfil its obligations to 
all classes of those citizens whose 
business we administer.” 


HE unfortunate feature of the! 
“free speech” radio controversy 
is that it need never have occurred. 
The C. B. C. is at fault in not hav- 
ing taken pains to publicize and ex- 
plain its policies as they were 
formulated. It waited until it was 
forced to fight a rearguard defen- 
sive battle against powerful adverse 
newspaper publicity. 

A year ago it was forced into a} 
Similar position in the “American- 
ization of the Air” controversy. 

A better public relations policy on 
the part of the Commission is need- 
ed. Such a policy would lay em-| 
phasis on the excellent constructive | 
work being done by the Commis-| 
sion. It would head off trouble by | 
disseminating facts and information 
without waiting until trouble starts. | 
Such a policy would obviate the| 
need for Mr. Brockington and his! 
Commission being constantly on the 
defensive when they make their an- 
nual appearance before Parliament. | 
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Sir Josepli’s 
Homely Gospel 
7. thickest of The Post's files 
on Canadian business and finan- 
Cial leaders is labelled “Sir Joseph | 
Flavelle.” It is also the most interest- | 
ing—the one most liberally sprinkled | 
with homely common sense and with 
acy ch is both wholesome 
_ a hard-headed, inspiring yet prac- 
re 
‘n his long, productive life Sir| 
Jose; h lost no opportunity to spread 
‘ne gospel of goodwill among men, 
0 urge high purpose among indi- 
Viduals, unity among sectional inter- 
a and adherence to sound, well- 
‘ried principles of business conduct 
A paragraph from an address he 
eee some 17 years ago is as apt | 
‘Cay as it was then in summing up | 
iis philosophy and point of view. | 


“ 


Ty 


Suspicion, envy, hatred, with 
Consequent unrest, have been un- | 
,00sed in the world to an unparal- 
“ed degree. There is no world 
deliverance from this and the 
fconomic burdens of the war, ex- | 
Sept through individual courage, | 
With patience, individual accept- | 
ance of the spirit of obedience, 
With individual hard work and de- 
termined saving, and with it all, 
cheerfulness, 
; “If we have concurrent, purpose- 
ul national and 
action, planning for sound eco- 
homies by government .., better 
Understanding between nations, 
re will follow the gradual em- 
(Continued on page 2, col. 7): 
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Plan Revision 
(nt. Mines Act 
Coming Session 


‘More Safety For Workers, 
Better Deal For 
Prospectors 


TO GUARD HEALTH 


Providing easier conditions for 
prospectors, increasing mine safety 
and combatting high-grading are 
aims of revised legislation to be sub- 
mitted to the Ontario Legislature by 
Hon. Paul Leduc, Minister of Mines. 
Conferences have been going on for a 
whole year at which representatives 
of the mining industry, mine labor 
and other interested parties’ have 
been heard. 


Last important revision of the 
Mines Act was made following the 
Hollinger fire. At that time, most 
amendments were made with the 
aim to make recurrence of such a 
disaster impossible. Present amend- 
ments are stated to have the general 
support of mine operators and min- 
ing interests, many of their own sug- 
gestions being incorporated, The 
Financial Post is informed. 


Safety Stressed 
“Every extra rule for safety costs 
money,” one official admitted, but it 
is not thought that the amendments 
will create any appreciable increase 
in costs per ton mined. 


One group of changes is designed 
to make regulations easier for the 
prospector. He is to be allowed to 
stake more claims on his own lic- 
ense. He is to be given more time 
in which to do his assessment work. 
License fees for incorporated com- 
panies will be lower. Changes in this 
group are generally along the lines 
suggested by the Prospectors’ Asso- 
ciation, 

Second change will inaugurate 
licensing of refineries. This amend- 
ment has been requested by the de- 
partment of the attorney-general for 
the purpose of combatting high- 
grading. Heretofore anyone could 
own and operate a refinery, whether 
for good or bad purposes. By the 
new licensing clause, permits can be 
refused and authorities are given 
much better control over the whole 
situation. 


Guard Health 


Third set of changes relates to 
health of workers in the mines. 
While there is no reference in the 
Act to silicosis, it is understood that 
the amendments are designed to 


bring up to date and give statutory) 


effect to what has for some time been 
accepted medical practice in this re- 
spect. Hereafter, miners. will be 
given a thorpugh medical examina- 
tion before allowed to start mine 
work. 


If they appear to be generally in 
good health and of a physique that 
can stand underground work, an in- 
itial certificate will be granted. 
Some months later, a further exami- 
nation is made, which will bring a 
full certificate if health warrants. 

No miner will be barred from 
work because he is known to have 
silicosis. He will not be allowed to 
continue work, however, if he is 
found to have tuberculosis. Medical 
science so far has no cure for sili- 
cosis. For tuberculosis it is felt that 
conditions conducive to a cure should 
be encouraged and that the health 
of other miners should be protected. 


Mining Operations 

Fourth group of amendments re- 
lates to mining operations, all safety 
measures. Covering 95 pages of 
foolscap in draft form, these new 
regulations relate to nearly every 
phase of mining operations, both 
above and below ground. 

For the most part, the regulations 
in this group are already in force at 
many Ontario mines. There have 
been many changes in mining tech- 
nique since the act was last amend- 
ed, so that in many respects, amend- 
ments merely bring the act up to 
date with sood mining practice. Of- 
ficials deny that the new regulations 
will c@use a serious or expensive 
revision of operating methods at any 
Ontario property. 

Because mining conditions vary 
so widely in different areas, provis- 
ion remains in the act for exemption 
from certain regulations at the dis- 
cretion of the mining authorities. 

A “mine” is defined by the act to 
include in addition to metal mines, 
all operations in quarries, metallur- 
gical works, sand, gravel, or clay pits, 
etc. 


—Photo Blank-Stoller. 
BANK DIRECTOR 


A. Stewart McNichols, Montreal 
industrialist and investment banker, 
who has been elected a director of 
the Bank of Canada for a three-year 
term, 


Member of Audit Bureau of Circulati 
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CANADIAN FINANCIER DIES 


Shortly before he was stricken in; Horace T. Hunter, president, Mac- 
Florida this week the above photo} Lean Publishing Company (centre), 
was taken of Sir Joseph Flavelle,| and Sir Robert Falconer, past presi- 
outstanding Canadian financier and| dent of the University of Toronto 
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industrialist. He is chatting with! (left), in front of the Four Arts 


Public Waste — No. 15 


Patronage and the Franchise 


Conduct of Dominion General 
elections, is one, of the sieves 
through ' which the taxpayers’ 
money can run freely. 

The election of 1935 cost $4 mil- 
lions, exclusive of amounts paid 
from party funds and the expenses 
of individual members. A large, 
percentage of this cost was due to 
the Bennett Franchise Act which 
revised the whole system of 
voters’ lists and the method of 
keeping them. 

The election of 1930 cost $2.2 
millions largely in fees to return- 
ing officers, deputy returning 
officers, poll clerks and the staffs 
employed in revising the voters’ 
lists. 


Originally the Franchise Act 
provided for appointment of per- 
manent returning officers to keep 
the lists in their own ridings up 
to date by an annual check up 
and revision. This. cost about 
$300,000 annually. 

Voters’ lists, especially in urban 
ridings, are subject ‘to drastic 
changes every few months as city 
families move from one riding to 
another or leave the city. Be- 
tween elections people are not 
interested in voters’ lists and will 
in fact refuse to give the neces- 
sary information. These two fac- 
tors made these annual revisions 


Industrial 


nothing more than waste effort 


and cost. 
* 7. - 


Part of the waste cost of these 
revisions was saved by the Ben- 
nett legislation which nullified this 
phase of the Franchise Act, at an 
estimated cost of $1.5 million. 

But the new system was re- 
pealed by the King Government 
last session with the passage of 
the Dominion Elections Act. This 
brings back the old system in 
force before 1930. 

With. it there is a return to the 
system of appointing returning 
officers on a Government patron- 


age basis. 
* om * 


Mr. Bennett's plan envisaged a 
division of patronage between the 
parties in the House giving Lib- 
erals and Conservatives a 45% 
share each and dividing the other 
10% between the other groups. 
Behind this was the hope that the 
returning officer would actually 
become a permanent appointee 
and that the country would have 
the benefit of his experience and 
the consequent saying in cost, 

How far such a hope has been 
shattered is apparent in the list of 
returning officers appointed by 
order-in-council recently. Out of 
the 245 appointments, 234 are new 
appointments replacing those 
named under the Franchise Act of 
1930. 


Profits 


Show 1938 Drop 


Earnings of 90 Firms in Dozen Fields 5.68% Less 
Than 1937 But 15.6% Above 1936 — 


s 


Inventories Show Same Trend 


Canadian industry earned less in 
1938 than in 1937 but the decline was 
not as great as expected. 


Annual repogts for 1938 of approxi- 
mately 90 industrial companies show 
net profits available for dividends 
aggregating $51.5 millions, 5.68% less 
than the net profits of $54.6 millions 
reported by the same concerns for 
1937. The same group in 1936 had 
aggregate profits of only $44.6 mil- 
lions, 15.56% below last year. 


Four Groups Up 

Breaking the 90 companies down 
into industrial groups, it is found 
that four groups — public utilities, 
farm implements, rubber, foodstuffs, 
all show higher 1938 earnings than 
were reported for 1937. Iron and 
steel, minerals, merchandising, pulp 
and paper, beveragés, construction, 
textiles, show declines. 

Analysis in relation to 1936 earn- 
ings shows public utilities, farm im- 
plements, rubber, iron and steel, 
minerals, merchandising, construc- 
tion, had more profitable operations 
in 1938. On the other hand, food- 
stuffs, beverages, textiles and mis- 
cellaneous all experienced less satis- 
factory results. No industrial groups 
show deficits in either 1938 or 1937 
although farm implements did for 
1936. 

In the table below, years indicate 
the 12-month periods, ending on dif- 
ferent dates, covered by company 
reports. In all cases the results of 
operations in equivalent preceding 
periods are shown. 

Aggregate Inventories 

. 1938 
Thousands of dollars 
22,807 


1,196 
2,319 


. 


AR eseyh ne rere a sb 

rm implemen 

Farm imp 1,407 
a 

Minerals 

Merchandising .. 2,419 

Foodstuffs 

Pulp & paper ... 

Beverages 

Construction .... 

Textiles 

Miscellaneous ... 


mm 60 1S ct oe nme BS 
e2888838 


13.748 
‘824 


ou 
=—t> 
ae 


634 
1,039 
266 


54,615 44,570 
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51,507 

*Deficit, 

Figures for the foodstuffs group 
include those of National Biscuit 
Co. which does most of its business 
in the U. S. although having impor- 
tant Canadian connections. 

To a certain extent,’ changes in 
aggregate inventories of those com- 
panies showing this item as an im- 
portant portion of their assets, cor- 
respond to earnings, judging from 
the compilation below. Aggregate 
inventories total for all companies 


~ 


was $97.9 millions in the 1938 reports, 
$100.9 millions for 1937, and $92.3 
millions for 1936. Thus 1938 inven- 
tories are 2.95% less than for 1937 
but 6.01% higher than two years ago. 
The trend +has been in the same dir- 
ection as profits in each case but the 
fluctuation is less. 

In individual industries, however, 
the trends are not the same. Rubber 
company inventories, for example, 
are less this year than a year ago 
although profits are substantially 
higher. Iron and steel inventories 
are higher but profits are lower. 


Of the companies studied 32 show 
higher profits in 1938 than in 1937, 
while 57 experienced reductions. For 
inventories, 37 companies show 
higher figures now than a year ago 
but reductions are reported by an- 
other 41 companies. - 


Ageregate Inventories 
1938 1937 1936 
. Thousands of dollars 


Farm implements 
Rubber 

Iron & steel 
Minerals 
Merchandising .. 
Foodstuffs 

Pulp & paper .... 
Beverages ee 
Construction .... 
Textiles 


97,877 100,858 
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—Photo by Margory G. Ruddy. 


Building, Palm Beach. Sir Robert 
had just concluded an address on 
“The Arts in Canada.” Sir Joseph 
Flavelle died at Palm Beach after an 
illness of only three days. He was 81. 


Wheat Policy 


Now Reversed 


Bracken Wins First Round 
But Gardiner Con- 
tinues Fight 


From Our Own Correspondent 

OTTAWA.—Behind the scenes at 
Ottawa this week interest has cen- 
tred in the wheat policy. 

There has been a complete re- 
versal of the policy previously 
agreed to by the cabinet and an- 
nounced in positive, unequivocal 
language in the Commons by Hon. 
J. G. Gardiner, Minister of Agricul- 
ture. 

Present efforts are concerned with 
the redrafting of the wheat legisla- 
tion in such a manner as to veil the 
completeness of this change and to 
enable the Minister of Agriculture to 
escape from the consequent loss of 
prestige. 

The Wheat Board and the fixed 
price for wheat is to be retained. The 
price will be lower than the present 
one of 80 cents per bushel. At the 
moment 60 cents is being talked of 
but, whether or no the Government’s 
legislation fixes this price, it should 
not ‘be regarded as final until the 


“| wheat bill @tferges from committee 


and is passed third reading. It is 
more likely to be 70 cents per bushel 
and the change will probably be 
made in committee, by the members 
of the committee, and accepted with 
some protest by the Government. 

As part of the compromise, the 
bonus policy, whereby farmers with 
a crop of less than 15 bushels per 
acre will be paid a sum additional 
to whatever the fixed price may be, 
will be retained. Also, the bill to 
apply the pooling system of market- 
ing to all primary products will be 
retained although there is no inten- 
tion of proclaiming the act this year. 

Reverse Gardiner’s Policy 

In brief, the reversal of policy 
amounts to this: 

Mr. Gardiner’s definite declara- 
tion in the Commons, on behalf of 
the Government, that the Wheat 
Board and fixed price must go, is 
abandoned. Both will stay, although 
the level of the fixed price remains 
in doubt. 

His scheme, outlined in recent 
issues of The Financial Post, for a 
Government guaranteed initial pay- 
ment to pools may or may not be 
enacted. If it is enacted it will not 
be proclaimed but will remain on the 
statute books inoperative at least for 
one year. 

The reason for this sudden re- 
versal of policy is political. After the 
Bracken wheat committee had ap- 

(Continued on page 2, col. 3) 


Price Bros. Reduces Debt 
By $500,000 on March 1 


From Our Own Correspondent 

MONTREAL.—Price Brothers & 
Co. redeemed, on March 1, $500,000 
of its 3% serial bonds. This was in 
accordance with the trust deed 
which calls for the redemption of 
$500,000 of the first mortgage 3% 
first mortgage ‘bonds on March 1, 
1939, and an equal amount in 1940. 

No official statement has been 
issued by the board as to the policy 
in respect to payment of dividends 
on the 5%% preferred, dividends on 
which are cumulative from Jan. 1, 
1939. Payment is to be made quar- 
terly and the first distribution is 


scheduled for April 1. 


Purple Gas in Farmers’ Cars 


‘May Land Drivers Behind Bars 


1937 1936 | 


Fiom Our Own Correspondent 


REGINA. —Purple gasoline will 
run farmers’ tractors and farm ma- 
chines in this province as soon as 
refiners can develop a satisfactory 
coloring fluid if amendments to the 


1 
685 | Fuel Petroleum Act, Saskatchewan, 


go through the Legislature. 


As in most provinces, gasoline for 
agricultural purposes is free of tax 
and like most provinces Saskatche- 
wan has had difficulty restraining 
the use of such tax-free gas in the 
family motor car in which highly 
taxed fuel only is legal. 


Alberta has its “inky” agricultural 
gasoline. Purple is understood to be 
the Saskatchewan choice, The plan 
seems to be that police will be able 
to halt cars, take a li{tle sample out 
of the carbureter or gas tank. If it 


et 


comes out purple, off to meet the 
magistrate will be the result. 

Gas tax exemption tickets issued 
to farmers on their estimate of the 
amount of fuel they require for 
agricultural purposes have been 
tried, but, according to officials, with 
unsatisfactory results. One official 
stated: “Those tickets are traded 
around and have become kind of a 
secondary currency in the prov- 
ince.” 

Refiners are lacking in enthusiasm 
for the amendment because it will 
add to their costs. Coloring fluid 
will be required, but more >im- 
portant will be the necessity of 
keeping tax-free purple and other 
gasolines separate, often requiring 
duplicate equipment and - storage 
facilities. 
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Better Times 
Now Looming 


For Packers 


But Severe Hog Shortage 
in West Cuts Recent 
Exports 


EARNINGS HIT 


Progressively better conditions are 
expected by Canadian packing com- 
panies as the present year advances. 
The cumulative effect of increased 
hog production should make itself 
fully felt in the late summer and 
early fall. 

Present position of this large in- 
dustry is not satisfactory, nor have 
factors working for its betterment 
yet become effective in any marked 
degree. The drought that swept the 
West from 1933 to 1937 drastically 
reduced the production of hogs and 
cattle. Resulting high prices for 
livestock placed the industry in an 
unfavorable competitive condition in 
the export market and accentuated 
domestic competition. 

Indicative of the unfavorable earn- 
ings experiences of packing concerns 
in 1938 is the recent announcement 
of Burns & Co., Calgary., that profits 
for the year were not sufficient to 
warrant payment of interest for the 
year on the company’s income bonds. 

Because that company’s activities 
are chiefly in the West, it is likely 
that operations have been harder hit 
than eastern competitors, but to a 
large extent the influences that 
worked against Burns, also affected 
operations of all packers, chief of 
which is Canada Packers. It is ex- 
pected that this year’s earnings of 
all packing companies will be on a 
lower level than those of 1937. 


Dispose of Stock 


Because of the shortage of grain 
in 1937 in the drought-stricken sec- 
tions of the West, many livestock 
farmers found it necessary to dispose 
of all stock, including breeding 
animals, 

This temporarily raised export 
volume beyond normal proportions 
in 1937, but as a result of elimination 
of breeding stock, a radical de- 
crease in marketings followed in 
1938, Eastern Canada production was 
not subjected to a feed shortage and 
stood up well. However, a scarcity 
of hogs for domestic consumption 
and export drove prices above the 
world level, and Canadian export- 
ers found themselves at a disad- 
vantage on world markets, particu- 
larly in the U.K. 

By-products Important 

By-product prices are of import- 
ance to packing concerns. In this 
category lard is the most important 
item, though hides, wool and offal 
also count 

In 1937 prices for these by-products 
were the highest in years, but in the 
early part of 1938 a decided slump 
was experienced. Gradual improve- 
ment occurred in the summer of 1938, 
until a peak was reached in Novem- 
ber. Then prices again declined. 

In value of output, packing ranks 
third place in Canadian manufactur- 

(Continued on page 2, col. 3) 


May Restrict 
Radio Profits 


Ottawa Frowns on Re- 
ported Earnings of 
Broadcasters 


From Our Own Correspondent 

OTTAWA. — Proposal to curb 
profiteering from commercial broad- 
casting is expected to emerge from 
sessions of the Parliamentary radio 
committee. 

During the first hearing of evi- 
dence last week L. W. Brockington, 
K.C., Chairman of the Canadian 
Broadcasting Corporation, said: 


“We are not opposed to private- 
ly-owned stations making a rea- 
sonable profit on their operations. 
But I understand that some of the 
interests who are planning to ap- 
pear here are already.making an 
enormous return on their invest- 
ment and are going to seek further 
concessions. 

“Consequently it is our intention 
to suggest to you gentlemen that 
there should be legislation limit- 
ing the profits of these stations, 
so that there shall be no profiteer- 
ing in a concession which is 
essentially a part of the public 
démain.” 

Cabinet Frowns 

Anf move in this direction, it is 
understood, ‘will be sympathetically 
receivéd not only by members of 
the committee but by the Govern- 
ment. Ottawa observers think adver- 
tising on private stations has been 
extended at the expense of enter- 
tainment. Some cabinet members 
feel that it is time to put a stop to it. 

There is evidence. that the private 
stations feel that the time is ripe to 
press new demands rather than fall 
back on the defensive. They are 
ready to climb on the George Mc- 


Cullagh bandwagon in attacking the} 


publicly-owned Broadcasting Corp- 
oration and have engaged Aime 
Geoffrion, K.C., of Montreal, to carry 
their fight before the committee, 


Borden Co. Earnings 
Higher for Last Year 


Borden Co, consolidated net earn- 
ings for 1938 are reported at $6,641,- 
205 from Canadian, U. S. and exports 
markets, This represents 3.1% of 
sales and is a gain of $350,553 over 
1937 results. 

Net profits are equivalent to $1.51 
a share on the 4,396,704 common 
shares outstanding against $1.43 a 
ae 
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Groups Push — 


For Reorganization 


New Mill Tested 
By Algoma Steel 


Algoma Steel Corp.’s new tin 
plate plant has been placed in 
partial operation. Final tinning 
process has not yet been started 
but trial rolling of sheets has 
been carried out, The mill will 
supply 70-75% of the tin plate re- 
quirements of Continental Can 
Co, in Canada for five years, be- 
ginning with the 1939 season. 

Work of placing the Helen 
Mine in operation is progressing 
favorably and the mine is ex- 
pected to be ready to deliver ore 
within a couple of months. 

The company’s operations have 
shown improvement recently. 
January was what is termed a 
“good” month_and February also 
showed a good rate of operations. 


B.C. Checking 
| Jap Holdings 


Bureau Making Survey of 
Foreign Control of 
Industries 


From Our Own Correspondent 
VANCOUVER.—British Columbia 
intends to find out the facts about 
alleged Oriental penetration into 
coast industries. 
The bureau of economics and 


Statistics has set out to indentify the 


nationality of directors and prin- 
cipal shareholders of all companies 
doing business in the province. When 
the enquiry is completed data will 
be available on the capital strength 
of Japanese and other foreign-owned 
industrial enterprises. 

There are 15,000 firms to be in- 
vestigated, and one guess is that 
about 1,000 of these are owned by 
Orientals. 

Meanwhile, a survey of Japanese 
interests in British Columbia mines 
and timber indicates that most of 
these holdings are at present in- 
active and have so far yielded a scant 
return. The question of Japanese 
control over mines and forests 
was recently aired in the House 
of Commons, and it was con- 
tended that most of the Japanese 
claims were strategically located 
along .the coast for possible use as 
bases in war-time. 

McNeil ‘Trading Company is a 
Japanese organization which paid 
$550,000 for timber at the north end 
of Vancouver Island. Most of the 
timber is hemlock suitable for pulp 
manufacture, but none of it has 
been logged so far. As long ago as 
1@23 Japanese bought extensive 
timber limits on Queen Charlotte 
Islands and they still hold them. 
Being provincially licensed timber it 
cannot be exported as logs but 
some of it has been sold to B.C. 
newsprint mills. . 

Japanese took over the old Tide- 
water copper mine on Vancouver 
Island last year, operated it for a 
few months and recently shut down 
owing to decline in copper prices. 
Louise Mining Company on the 
Queen Charlottes is similarly inop- 
erative. The Ikeda mine, also on the 
Queen Charlottes, was acquired by 
Japanese 16. years ago and has not 
produced for years. 


Highlights 


New insurance written by 30 lead- 
ing Canadian life companies last 
year amounted to $737 millions, 
raising total insurance in force to 
$8 billions. Assets increased by 
$132 millions to nearly $2.3 billions, 
according to a survey by The 
Financial Post featuring the 

Annual Life Insurance Supple- 

ment—p, 13-19. 
Insurance Index—p. 2. 
* * * 


Prospect of making even greater 
contribution to mining develop- 
ment in the future than in the past, 
finds Canadian air transport oper- 
ators grappling with serious prob- 
lems. 

Mining Future Beckons—>p. 23. 


Features of provincial budget state- 
ments recently made in Quebec, 
New Brunswick and Saskatchewan 
are analyzed by staff ‘writer in 


Provincial Budgets—p. 3. 


Coming developments in connection 
with production of newsprint in 
Australia are reported by The 
Financial Post’s staff authority on 
this industry. 

Australia to Produce—p. 8. ‘ 
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Liquidator’s Scheme Is 
Ready and Others Are 
on Way 


SALE STILL POSSIBLE 


There are good prospects that the 
protracted attempts to reorganize 
Abitibi Power & Paper Co. will 
move néarer to completion in the 
near future. Several attempts are 
being made to work out a scheme to 
put the company on a solvent basis 
again. 

The original bondholders’ com- 
mittee, the “Ripley committee,” is 
working hard on plans to carry out 
its scheme of putting the company’s 
asséts up for sale. Unless something 
intervenes, it is likely that the early 
summer will see definite action 
taken along this line. . 

Procedure in putting company’s 
assets up for sale would be for bond- 
holders to ask the Montreal Trust 
Co., trustee, to obtain a court order 
authorizing the action. Other inter- 
ests would undoubtedly have an op- 
portunity to place a bid for the 
assets, If the bid of bondholders 
were accepted, they would turn in 
bonds as part consideration. Those 
who did not surrender their bonds 
would be paid a proportionate share 
of cash. Then the property would 
be turned over to a new company, 
the securities of which would be dis- 
tributed on some basis to be agreed 
upon. 

Claim Stronger Support 

It is understood -the general 
scheme reported in The Financial 
Post two weeks ago would be follow- 
ed. This would give other security 
holders warrants, exercisable with- 
in three years, whereby they could 
redeem their equity. Representa- 
tives of the Ripley committee claim 
they can expect support of a greater 
proportion of bondholders than was 
the case at the meeting on Oct. 15, 
1937. H. J. Symington, K.C., Mont- 
real, has intimated his support of the 
sale action. Mr. Symington repre- 
sents holders of $3 millions of bonds 
which were not voted at the last 
meeting. 

It is admitted that legal obstacles 
would have to be overcome before 
the sale of the assets could be car- 
ried out. For one thing, Abitibi does 
not hold clear title to its timber lim- 


its. An agreement was negotiated « 


with the Ontario Government as a 
preliminary to the 1937 reorganiza- 
tion attempts but its present status 
is doubtful. Thus the attitude of the 
Ontario Government would be im- 
portant although it is believed that 
the province is likely to hold aloof 
from the arguments, 

The validity of the bond mortgage 
on the Abitibi properties has already 
been upheld by Mr. Justice King- 
stone in a judgment handed down in 
the Ontario Supreme Court on Nov. 


3, 1937. 
Other Plans 

But at the same time others are 
not idle. It is\known that at least 
two other plans for reorganization of 
Abitibi are close to the stage where 
they can be announced. 

The liquidator, R. S. McPherson, 

C.A., Toronto, has a revised plan 
which is already in the hands of 
interested parties and may be an- 
nounced in the near future. It will 
be remembered that the liquidator 
already has a court motion for call- 
ing of meetings of bondholders and 
shareholders. This motion has been 
ee and not yet been disposed 
of. 
Another plan that is reaching the 
stage where it has received sufficient 
study to warrant presentation to 
security holders, calls for bondhold- 
ers to receive the face amount of 
their principal and interest arrears, 
equivalent to about $140 for. each 
$100 of bonds, in first mortgage in- 
come bonds, A small amount of 
stock would also be turned over to 
bondholders and an arrangement 
completed, through a voting trust 
or some other method, whereby 
bondholders would retain control of 
the company for a predetermined 
period or until certain conditions 
were completed. 

This plan has the obvious advan- 
tage of simplicity and does not inter. 
fere with the present senior position 
of bondholders. At the same time 
it would mean that a year or two of 
poor earnings would not place the 
company back in receivership. So 
far as can be learned, this plan does 
not contemplate any senior financ- 
ing to raise additional working cap- 
ital. It is apparently thought that 
the company’s position has been im- 
proved sufficiently to lessen needs 
for working capital and that other 
means, perhaps bank loans or dis- 
posal of power interests, or even 
holdings in Provincial Paper, could 
be used. 

Two More Plans 

Still another plan, or rather two 
plans closely resembling each other, 
are nearing final stages. One of these 
proposals would: give bondholders 
$75 on their claim in first mortgage 
bonds, another $25 in second mort- 
gage bonds and the balance in $40 of 
preference stock for each $100 of 
bonds, as well as a certain propor- 
tion of common stock. Holders of 
present 7% preferred would receive 
six new common shares for each 
share held; holders of 6% preferred 
would get four new common for 
each share and common sharehold- 
ers would get one new for each six 
shares held. 

The other plan, also nearing com- 
pletion, is like that just mentioned 
except in the details of the distri- 
bution of the new securities. 

Arthur D. Cobban, vice-president 
and a director of Wood, Gundy & 
Co, has accepted an invitation to 
join the bondholders’ defensive com- 
mittee which is headed by Sir Henry 
Drayton. It is thought that Mr. 


2 Cobban would replace P, R. Walters, 


of the Crown Trust Co., Montreal, 
who finds that he is notable to give 
sufficient attention to the duties of 
the position. \ 
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THE Shoe For Spring 
in Town and Countryl 


_| export trade 


This gentlemanly wing tip calf oxford from the | 
Men’s Shop exclusive “Huntingdon” line, shows 
the master’s touch in style, workmanship, and 


comfort. 


li 


00 


PAIR 


FREE PARKING WHILE SHOPPING 


‘MEN'S SHOP 


BAY STREET SECTION 


EATON'S - COLLEGE STREET §@ 


Dominion Stores Sales 
Increase By 4.93% 


Sales of Dominion Stores Ltd. for 
the four-week period ended Feb. 25, 
increased 4.93% over the correspond- 
ing period of last year, although 
there were 16 fewer stores in 


operation. 


1938 Incr. 


% 
*2.71 


: 
Jan. 28 ..... 1,366,468 1,404,480 
1.531,878 1,459,841 4.93 
2,808,347 2,864,321 1,19 
*Decrease. 
Nete:—In the period ended Jan. 28, 1939, 


14 fewer stores were operated than in the 
1938 period; Feb. 25, 16 fewer. ; 


Red Deer, Alta., Reports 
$5,719 Profit For 1938 
Profit of $5/719 is shown by the 


annual statement of Red Deer, Alta., 
for 1938. Net loss of $19,594 was in- 


curred on general account, but pro- 
fits of $9,506 and $15,807 were shown 
on the waterworks and electric light 
departments, respectively. 
Debentures outstanding at Dec. 31, 
1938, totalled $85,699, composed of 


$19,475, sidewalks; $10,719, sewers; | La 


$9,485, waterworks, and $46,019, elec- 
trie light. 

Arrears of taxes at the end of 1988 
amounted to $31,881. 


Silverwood Dairies Ltd. 
Announces Appointments 


Silverwood Dairies Ltd. has ap- 
pointed J. H. Duplan as managing 


director, Mr. Duplan has been gen-" 


eral manager of the company for the 
past few years. 

J. H. Gillies has been appointed 
comptroller and will fill that posi- 
tion to the duties ‘of secretary- 
treasurer. 
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Packers Expect | Both Parties on Spot 


On Empire Defense 


Thorson Bill Before Commons May Force Statements 


Better Conditions, 


, (Continued from page 1) 

ing industries. It includes 19 firms 
exporting bacon and ham, and op- 
erating 34 plants. In addition there 
are hundreds of smaller plants oper- 
ating purely in the domestic field. 

Firms with a major stake in the 
re listed by the Can- 
adian Trade Index, as follows: 

Burns and Cox, Calgary, Alta. 

Canada Packers, Ltd., Toronto. 


W. Clark, Ltd., Montreal. 
John Duff and Sons, Hamilton, Ont, 


Libby, McNeill & Libby, Chatham, 


Ont. 
J. M. Schneider, Ltd., Kitchener, Ont. 
Swift Canadian Co., Toronto. 
Union Packing Co., Calgary, Alta. 
Whyte Packing Co., Stratford, Ont. 
W. Wight & Co., Toronto. 
Wiilsil, Ltd., Montreal. 


Of these only three, Canada 
Packers, Burns & Co. and Wilsil, 
Ltd., are companies in which the in- 
vestor is interested. 

In the year ended March 31, 1938, 
Canada Packers took an inventory 
loss of over $500,000. This was said 
to have been due to drastic declines 
in prices, chiefly of by-products. 
This write-down would, however, 
place inventories on a relatively 
favorable price basis which should 
be reflected in 1938-39 profits. As 
no such decline in price of by-prod- 
ucts has been seen this year, it should 
be reasonable to expect that Canada 
Packers annual report for the cur- 
rent year may show profits on a bet- 
ter basis than would otherwise be 
expected in view of the serious de- 
cline in export business. 


Bacon Largest Export 


Of the total volume of hogs pro- 
cessed, 40% to 45% of commercial 
marketings were exported; so that 
trade is an essential feature of the 
industry’s activities. World condi- 
tions and the competitive basis on 
which Canadian meat packers are 
able to operate are consequently of 
vital importance to these concerns, 

Bacon and lard bulk largest in 
meat exports. The substantial decline 
in 1938 is illustrated by the follow- 
ing tabulation. 


Exports for Year Ended Dec. 31 


1938 1937 
Ib. lb. 


169,463,600 192,058,700 
663,300 2,337,000 


195,616,900 
29,639,300 
4 700 
160,700 459,100 
16,766,700 30,099,100 


Shortage Should End 


With a surplus of grain last fall 
and indications that the long drought 
cycle is over, the livestock shortage 
in the West should be gradually 
rectified, although normal produc- 
tion cannot be expected before next 
summer, It takes at least 10 months 
to get into hog production, consid- 
erably longer for cattle, 

Temporarily, however, the new 
surplus of grain has brought its own 
evil. Because of the quantities of oats 

;and barley available, livestock 
| farmers are inclined to raise over- 
| weight hogs. The excessively fat 
product is discounted on U.K, mar- 


Bacon and Ham: 
Gt. Britain .... 
WR,  socrvicies 


170,837,400 
16,605,600 
00 


Total 

rd: 

Gt. Britain .... 
U.S.A 


Other countries . 


| kets’ because of a preference there |: 


for lean carcasses. British buyers 
are already docking Canadian fat 


~} Baten from -1@- to 13 shillings per 


A Royal Ceremony — 1860 


When Her Gracious Majesty, the late 
Queen Victoria, in her foresight and wis- 
dom decided to send her eldest son, H.R.H. 
Albert Edward to Canada, an important 
consideration was the laying of a founda- 
tion fora permanent capital for Canada. 


Accordingly on Sept. 1, 1860, the young 
prince travelled to Ottawa by river steamer 


and there was met 


by 120 canoes each 


manned by 8 or 10 men “all costumed in 
red shirts”. Midst speech making, music 


long hundredweight. As the normal 
hog production is restored it is ex- 
pected that this situation will prob- 
ably be remedied. ° 
Competition 

Chief competitor in the U.K. bacon 
market is Denmark, long noted for 
, the excellence of its bacon. In recent 
years Canadian exporters have been 
catching up on the little Scandin- 
}avian country. Denmark’s shipments 
-to this market are restricted by 
quota, which -is always filled to 
capacity. Canada ranks next to Den- 
mark as an exporter of bacon to 

| the U.K., but enjoys a free market 

| for a large quota. Other big shippers 

| to Britain include, Holland, Sweden, 
Poland, the Baltic States (Latvia, 
Esthonia and Lithuania), all re- 
stricted by quota, and the Irish Free 
State. 

Export business in cattle is prin- 
cipally made up of the shipment of 
live animals, not a concern of the 
packing ‘industry at all. However, 
what little dressed beef is exported 
aa ee a substantial decline 
in 1938. 


Wheat Policy 
Now Reversed 


(Continued: from page 1) 
peared before the cabinet and made 
out its case, on behalf of the wheat 
producers, pools and many eleva- 
tor companies, for a Wheat Board 
and a fixed price of not less than 
80 cents, the fate of the Gardiner 
policy was sealed. 


It was abundantly plain to the 
cabinet that the abolition of the 
Wheat Board and the slashing of 
price to 60 cents would be politically 
disastrous on the prairies. Moreover, 
the Bracken committee had no diffi- 
culty in demonstrating that Mr. 


of Foreign Policy fro 
Manion 


and 


Messrs. King 


From Our Own Correspondent 


OTTAWA—Below the surface at 
Ottawa, an issue is simmering which 
threatens to break through and 
havoc with both the major parties. 

The issue is the question of Can- 
ada’s relationship to the Empire in 
the event of war. - 

Last Jan. 16, Premier Mackenzie 
King went through the motions of 
nailing his colors to the mast. He 
said, as The Financial Post has 
pointed out, that the position of the 
Liberal party was that when Britain 
is at war, Canada is at war. The ex- 
tent to which Canada would par- 
ticipate in a war, however, would be 
a matter for parliament to decide. 

Far Reaching . 

The consequences of this declara- 
tion have been far reaching, particu- 
larly in Quebec. No two people agree 
as to what these consequences are. 
Judging by the views of back 
bench Liberals from Quebec, they 
are serious. Quebec, they tell you, is 
more isolationist than in 1914 and 
the King policy is most unaccept- 
able, As yet, however, these mur- 
murings have not found expression, 
in a serious way, in the Commons 
nor in the French Liberal press, 
with one or two comparatively 
minor exceptions. 

Yet there is some ground for the 
belief that Mr. King did not really 
use nails when he hoisted his ban- 
ner—that his flag is attached with 
nothing more permanent than 
thumb tacks. This kind of evidence, 
|which is purely gossip (although 
often deriving from quarters close to 
the East Block) indicates that Mr. 
King will take the line that he was 
misunderstood in what he said last 
January and that, in fact, he merely 
reiterated his previous position— 
which was that parliament must de- 
cide this issue. 

If the issue could rest in this way, 
there might be no serious con- 
sequences to the Liberal party. One 
would not expect the Conservative 
party to stump Quebec, charging Mr. 
King with being too loyal to the 
Motherland. 

But it cannot long remain below 
the surface for the reason that J. T. 
Thorson, Liberal member for Sél- 
kirk, has a bill on the order paper 
which declares that in the event of 
war, Canada’s attitude shall be de- 
cided by His Majesty the King, act- 
ing on the advice of his Canadian 
ministers. These ministers, of course, 
are responsible to parliament at Ot- 
tawa, In effect, this bill would place 
the issue of peace or war, for Can- 
ada, squarely upon the shoulders of 
the Canadian Government. Canada 
would remain at peace, regardless of 
Britain’s position, until Ottawa de- 
cided what must be done. 


Mr, King, therefore, will not be 
able to let the matter slide. He will 
have to face Quebec, on this bill, 
and speak out. 

Across the floor of the Commons, 
Hon. R. J. Manion is likewise facing 
a question which appears to be 


Crown-Dom 
hedged about with difficulties—for oe 


him, If the record of the Conserva- 
tive convention of last summer is 
recalled, it will occasion no surprise 
that Dr. Manion has made no com- 
ment whatever, either in or out of 
parliament; upon Mr. King’s declar- 
ation of last January. There has 
been never a peep out of him, al- 
though it is common gossip on Par- 
liament Hill that he has been pressed 
to come out unequivocally in sup- 
port of the Empire. The nearest Dr. 
Manion has come to the point is the 
speech he made a few days ago in 
Ottawa advocating Canadian re- 
armament and expressing fear of an 
air attack from an enemy base in 
Hudson Bay. 


But Followers Talk 


But the Quebec Conservatives, 
with or without Dr, Manion’s con- 
sent, are running a _ wide-open 
isolationist campaign and are caus- 
ing the deepest anxiety in Liberal 
quarters in Quebec. One of Dr. 
Manion’s followers, G. H. Heon, 
member for Argenteuil, speaking in 
the Commons on Jan. 30, took a 
strongly isolationist position and de- 
clared he and his friends would 
fight the Liberal party on this issue. 
He declared himself to be a Con- 
servative but would, if necessary, 
fight as an independent or third 
party man. 

Dr. Manion let this speech pass 
without comment, 

More than that, the Conservatives 
of Quebec are making use of his 
name in carrying on an out-and-out 
campaign for isolation and auton- 
omy. The Hull Conservative Club, 
for example, held a meeting last 
month at which J. Noel Beauchamp, 
K.C, declared that: “Our representa- 
tives must announce our attitude and 
opinions to the country, to the Em- 
pire and to the world. Autonomy 
must be preserved; there must be 
absolute refusal to participate in a 
European war. We do not want Can- 
ada to participate in wars, and be 
swamped in the gulf of militarism. 
We have no. business to interfere in 


foreign wars: they are the problem | 


of Europe and Europe only.” 

Among ‘the officers elected at this 
meeting was Hon. R. J. Manion, as 
honorary. president. 

Dr. Manion, hitherto, has™ not 
faced the reality of Canada’s war 
position. But he, also, will have to 
do so on the Thorson ‘bill. 
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English Electric 


Operating profits of English Eled-. 


tric Co. of Canada were down 11% 
last. year from 1937, but higher in- 
vestment income and some ‘reduc- 
tions in charges, resulted in.net.pro- 
| fits being almost identical in the two 


years. 

During the past year, 1,350 class A 
| shares have been purchased by the 
; company. Of these 1,000 have been 
| cancelled and 350 are held for can- 


a balance of $33,360, being excess of 
maximum redemption price of $55 a 
share over the actual cost thereof, 
and this was used to write down con- 
tracts and agreements to $52,929. The 
reduction from capital as a result of 
the cancellation of class A shares 
amounts to $74,250. 

Annual meeting Is being held: in 
St, Catharines, Ont., on March 17. 

Consol. Income and Surplus Account 

Years Ended Dec. 31 


| cellation. This operation resulted. in: 


Operating profit 
: Invest. income. 
Profit on securities .. 


Total earnings 

Less: Legal fees 
Directors’ remun. ,, 
Exec. salaries .. 
Bquip. retired 
Depreciation ,, 
Income tax 


Net profits 
| Less: Class A divd. ., 


Surplus for year 
Add: Previous surp. ,. 
| Less: Adjustments .,. 


Surplus forward .... 
*Deficit. 
Earned Per Share: 
Class A: Earned ,... 
Paid ..cises 
Shares O/s: 
Class A: M.p.¥. seees 43,650 
Class B, m.p.v. seese 50,000 


Working Capital 


1,146,986 
97,371 


1,049,615 1,035,591 


$4.12 
2.50 


Current assets 
Current liabilities ..., 


Working capital 


Can. Celanese 


and ceremony the first Prince of Wales to 

visit Canada most ably performed his duty 

and the corner stone of the House of Parlia- 

ment, to become world famous for its grace- 

ee was declared “well and truly 
aid”. 


Thirteen years before this historic 
occasion the Canada Life had issued its 
first policy. Over the past 92 years it has 
developed into a great co-operative enter- 
prise. Today hundreds of thousands of 

licyholders entrust to it savings of over 
$265,000,000. ‘ 


(anada life ; 


Canada’s Oldest Life Assurance Company 
Head Office — Toronto 


Gardiner had been very loose in his}. Upswing in earning power during 
definition both to cabinet and the| the last half of the year enabled 


Commons of what Mr, Justice | Canadian Celanese Ltd. to report ‘a 
Turgeon had recommended in, his | 8'9Ss profit for 1938 of $2.2 millions, 
Royal Commission report on*the | @$ against $2.3 millions in the pre- 
wheat trade. Mr. Gardiner had de- | ceding year. After senior charges, 
fined these recommendations as be- | Net profits were equal to $1.69 a 
ing the adbandonment of the Wheat | Share on the common, as against 
Board and the encouragement of co- | $191 a share in 1937, There was a 
operative marketing — pools, Actu- 
ally, the Turgeon report had done so 
only as a policy for normal times. 
If abnormal conditions continued, 
the commission advised the retef- 
tion of the Wheat Board system, 


Political Repercussions 

At the moment, the political con- 
sequences of these changes afe diffi- 
cult to appraise. Evidently the 
wheat policy has resulted in a trial 
of strength between two western 
leaders—Mr,. Gardiner and Premier 
Bracken of Manitoba. Despite Mr. 
Gardiner, the premier of Manitoba 
succeeded in uniting the West be- 
hind him and in effect making Mr. 
Gardiner ae words in the 
ommons. and withdraw the bills he 
ane in cabinet. 

. Gardiner must concede 
defeat in his own section of the 
Dominion, he is scoring heavily at 
Ottawa in a cabinet sense. Indeed, 
it would occasion little surprise if 
the new wheat board bill names the 
Minister of Agriculture ag the one 
who will operate the revised act 
and not, as at present the Minister’ 
of Trade and Commerce, 


‘trademark. 


Company Reports 


surplus after payment of common 
dividend of $180,438, as against $81,- 
048 ite yoy ore, 

Balance sheet shows improvement 
of about $300,000 in cash and gov- 
ernment bond holdings, Property 
account advanced nearly $300,000 to 
$7.4 millions. The patent amortiza- 
tion reservé increased from $786,529 
to $851.735, while other. items show 
relatively little change. 


Income and Surplus Account 
Years Ended Dec. 31 
= 

Gross income 2,329,970 
Less: Exec. salaries ..; 

Directors’ fees 

Legal fees 

Depreciation ..seee 

Patent amort. ...00 

Tax YTeserve .sccoes 

Unterest...: ih. « cicides 

Spec. interest 


Net profit 

Less: Pfd. dividends . 
Part. dividends .. 
Com. dividends , 


1,194,847 
700,000 
54, 


000 
260,409 
se 180,438 
+» £2,290,148 

Surplus forward ‘ 


2,470,586 
“After adjustment. 
Working Capital 
1938 


Surplus 
Previous surplus ., 


Working capital 


Famous Players Voting 
Trust Agreement Ends 


Voting trust agreement covering 
189,000 shares of the common stock 
of Famous Players Canadian Corp. 
expired on March 6. The voting 
trust cértificates will now he re- 
placed. by common shares having 
full voting power. Approximately 

% of the 406,524 no par value 
common shares outstanding is held 
by Paramount Pictures, New York. 

In April, 1930, Paramount Publix 


659 | Corp. (now Paramount Pictures) of- 


fered to exchange four shares of its 
stock for five shares of Famous 
Players. The offer was accepted by 
a majority of the Canadian com- 
pany’s shareholders and approxi- 
mately 94% of the stock was ex- 
changed. 

A voting trusteeship was created, 
composed of N, L. Nathanson, presi- 
dent and general manager of Fam- 
ous Players, I. W. Killam and Adolph 
Zukor, chairman of the board of 
Paramount Pictures. 


FINE GLOVES 


FOR ALL-ROUND 
there is no glove superior to an 
ACME, For years it has been 
the choice of discerning men de-_ 
siring a smart glove of excellent 
wearing quality. Your dealer 
carries ‘a full line of ACME 
‘>«Gloves. Look for the ACME 


service 


ACME GLOVE WORKS LIMITED 
Montreal 
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Abitibi. ,. Farmer. 
Acadia Céal uses & 
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Nat. Steel Car . 
Northwest. Util. 
Ottawa Elec... 
Pac. Coast Term. 

er bee 
Price Bros. . . 1, 
Prov. Trans. . . 1 
Queen's Hotel . 
Remington... 
Rolland Paper e 
Silverwood’s . . 
Simpson, R., Co. 
Tip Top Tailors 
Title, Guaran. . 
Traders Fin. . . 
Trusts & Guar. 
Welland Fin. C. 
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Wpg. Electric . 
English Elec. 
Famous Players 2 


MINES AND OILS 


Bralorne ... . 24 Leitch . . 20 

Broulan .... 2 Macketta . . 

Carlson 24 

Central Man. . . 24 

Central Pat... 

Century ....2 

Continental. . . 

Delwin ..... 24 

Dome ...+.s.- 

Duquesne .... 

E. Lacoma.,.. 

Francoeur... « 

Galore....«. 

Gillies Lake . . Sunbeam... 

Gold Lake ... . Thompson-Cad.. 
Thompson-L. . . 

Ventures... . 2 

Wendigo.... 

Ymir Yankee. . 


COMPANY REVIEWS 


14 
18 
15 
17 
16 
16 
14 
18 
17 
17 
14 
14 
14 
18 
17 


Heyson ... «+ 
Howéy’. .... 
Hutchison.... 
Kel 


INSURANCE 


Aetna Life... 
Anc. Foresters . 
Canada Life. . 
Commercial... 
Confederation . 
Continental... 
Crown Life... 
Dominion Life . 
Dom. of Can. . 
Eaton Life... 
Empire Life . . 
Equitable (Can.) 
Equitable ‘U.S.) 
Excelsior Life . 
Great-West. . . 
Imperial Life . . 18 
Industrial Life , 16 
La Sauvegarde . 19 
London Life . ,_16 
Lumbermen’s. . 19 
Manufacturers . 14 
Maritime .... 18 


Metropolitan . . 
Montreal Life . 
Monarch Life. . 
Mutual of Aust, 
Mutual of Can. . 17 
N. American. . 
National Life . 
New York Life . 
Northern Life . 
Occidental Life 
Prov. Mutual . 
Prudent’! of Am. 
Prudent’! (Eng.) 
Royal Life . 
Sask. Life . 
Sovereign . 
Standard. . ‘ 
Sun Life... . 
Universal Life . 
West. Empire . 
Western Life. . 


Dosco Settles Strike 
With 100 Men in Bar Mill 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp.’s bar mill at Sydney, 
tied up since Feb. 23 when wage ne- 
gotiations between the company and 
the steel workers organizing com- 
mittee collapsed, resumed opera- 
tions this week. “The 100 men in- 
| volved in the strike returned” to 
| work with no annouricement that 
their demands for higher wages 
were settled. 


Therien Joins Montreal Curb 
From Our Own Correspondent 

MONTREAL. — Rolland Therien 
has been elected a member of the 
Montreal Curb Market. Born in 
Sorel, Mr. Therien was educated in 
Montreal and for a period of 14 years 
was connected with Financial Serv- 
ice Ltd., Montreal, 


YOU WILL FIND US HELPFUL, 
IN A SCORE OF WAYS. 


March 11, 1939 | & 


Ask for a free copy of our booklet, 
“Your Bank and How You May Use It.” 


BANK OF MONTREAL 


ESTABLISHED 1817 
MODERN, EXPERIENCED BANKING SERVICE .,. the outcome of 121 years’ success/el operating 
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The Nation’s Business 


(Continued from page 1) 


ergence from the present state of article as an act of “destructive yp. 


confusion and distress in Europe.” 
* ” / * 


j cy. LATE years, Sir Joseph spoke 
less frequently in public about 


to his heart and mind. 


| 
| 
i 


friendliness” to Quebec. 


The Financial Post has alway, ; 
been friendly to Quebec. Further, I 


more, the article was not destry, 


. tive. It was a careful, accurate sy, fe 
these matters which were so close} vey of Quebec finances, 


warning of where the present treng 


But through correspondence and} may lead. 


personal contact with hundreds of 


people—especially young people—he 


seldom lost an opportunity to press 


home his undying conviction that 


the task and duty before us was to 


“establish a will for goodwill among 
the children of men toward one 


5 | another. 


“We cannot be scolded into it, 
| or legislated into it,” he told an 
audience in Hamilton not long ago. 


“We must learn the way of true 


' 


fellowship and pray God for wis- | 


dom and understanding in its 


execution.” 
The years have generously con- 


| firmed the sincerity and wisdom of | $13 millions. The improvement is § 
» | accomplished in part by charging, § 


| this great Canadian. 


* * . 


Quebec’s Credit 


_and the 1939 Budget 

| EP ECENTLY The Financial Post 
| Xpointed to the expenditure and 
debt trend of the Quebec Govern- 
ment as having an adverse effect on 
| its credit. 
| Premier 


! 
} 


“ 4 * 


TH! new 1939-40 budget figure fF 


confirm the need for such ; 


warning, even though they reve, E 
an anxiety by the Government 4 


improve its position. 


The estimates call for total ex. 


penditures of $81.2 millions—a mm 
duction of $7.2. millions from th 
1937-38 outlay. Apart from “extn. 
ordinary” expenses the Governmen: 
expects to have a small surplus, 1 
this is achieved it will be a marka 


improvement over last year when & 


there was a deficit on this basis of 


greater portion of relief costs t 
capital account. 
On an over-all basis the province 


expects a deficit of about $18 mil. 
This is also a much better 


lions. 
showing than in 1937-38, for the 
over-all deficit in that year was ap- 
proximately $32 millions. 


. | ACHIEVEMENT of 2 surplus b | 
Maurice Duplessis re-| £4 Quebec after providing for é- 


plied: “The crédit of Quebec is as/dinary and extraordinary expense 


good as the-credit of the best gov- 
ernment.” He~stated the article was 
“unjust” and showed “no apprecia- 
tion of the feal, facts of the situa- 


what he considered “the real facts.” 


Nor did he attempt to challenge any | millions. If Quebec is to regain first F 


will be commendable, but it is not 


enough. Revenues next year are § 


expected to. exceed $59 millions, 


which is an increase of more than f 
tion,” but. he. made no mention of | $20 millions since 1935-36. Yet there 


will be debt inerease of around $18 


of the statements made 4n the arti- | place among the provinces in credit 


cle.*. Subsequently the 


Quebec | standing, these large increases in & 
Chronicle-Telegraph interpreted the debt will have to be eliminated, } 


Weekly Reeord of Financing in Canada 


OFFERINGS OF CORPCGRATIONS AND FOREIGN SECURITIES 


Stock Issues— Date Issued 


Canada Cycle and Motor Co. .... Mar. .;.. 
The “It Co a 


Offered by 
Me Bh Aas Oe COs sein ei kei secvesevsccedes 


Yiels 
154 


Price 
101 


Amount 


$1,000,000 
25,000 shs. 


Class 


Pref. 
Pref. 


Rate 
5% 
6% 


SIMPSON’S — THE STORE FOR MEN 


Important Announcement ! 


“WEST END” SHIRTS 


Phone orders filled—TRinity 8111 
The Store for Men—Street Floor 


In keeping with SIMPSON’S 
policy of sharing its good 
fortune with the men who 
patronize The Store for 
Men, we now pass along the 
benefits of a price conces- 
sion obtained in the shirting 


market. 


Our exclusive 


“West End” shirts, formerly 
3.50, will now be $3. 


With a quality rating for 
fabrics and workmanship 
usually accorded custom 
tailored shirts, “West Ends” 
are particularly interesting 
at their new lowered price. 
See the host of beautiful 
new Spring patterns in the 
superb quality English 
broadcloths that have made 


“West Ends” well known 


wherever quality shirtings 
are appreciated. Plain 
whites and rich woven pat- 
terns, Attached or two sepa- 
rate collar styles. Formerly 
3.50 — now $3. 
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CLEMENT ATTLEE 


—LONDON. 

Several weeks ago, while listening 
to Clement Attlee move a resolution 
of disapfroval on the Government, 
[ acquired a chill. Although Mr, At- 
tlee’s style was even colder than 
usual, I absolve him from all blame. 
From & chill to flu was a logical 

which duly occurred. Being 
a prudent citizen I then went to bed 
for three days. Unfortunately the 
three days were not consecutive. In- 
termingled with them my diary re- 
cords one Rugger International, two 
lic dinners with accompanying 
speeches promised a long time back, 
and one golf match for a wager of 
ready money. Finally my doctor sent 
me to bed for a week, 

The wireless, of course, is a won- 
derful sick bed companion. The re- 
lay of the Pope's funeral service in 
St. Peter’s was most impressive. The 
English announcer by his hushed 
tones and sense of wonder did as 
much as the music to create a sense 
of the pageantry of grief. I think it 
was on the same afternoon that Mr. 
Eric Gilliatt reac aloud a chapter of 
Tolstoy's “War and Peace.” I en- 
joyed that. Next Monday he is going 
to read another chapter. I hope he 
will not misunderstand me when I 
express the pious hope that I shall 
not be free to listen to him. 

What is the er agg “~ 
programmes principally lack? To 
my mind they suffer from the 
averageness of routine and they lack 
the culminating effect of climax. 
Without the ceremony at St. Peter’s 
the week’s B.B.C. programme might 
have been written in fading ink as 
far as one’s memory goes, 

e * * 


Crusade by Foot 

But what has been happening to 
the world of affairs? 

Let us commend Sir Samuel 
Hoare for agreeing to the reform of 
the Official Secrets Act which was 
originally intended for spies but was 
rapidly becoming a menace to the 
liberty of the subject. And as one 
who loves newspapers despite their 
failings I must congratulate my 
youthful but solemn-faced colleague, 
Mr, Dingle Mackintosh Foot, MP. 
Mr. Foot, who is, of course, the son 
of Isaac, fought for this reform with 
the tenacity of an A. P. Herbert de- 
termined to liberate the unfortunate- 
ly married, Mr. Foot was President 
of the Union at Oxford and in 1928 
toured America as a member of the 
Oxford Debating team. All this has 
given him an impressiveness of man- 
ner which makes his most ordinary 
pronouncement seem a pronuncia- 


ndon 


by Atticus 
Clement Attlee’s Chilly Style Absolved by Ailing 
Columnist — Lords Tarn to Solemn Trivialities 


pounds must be a trying business, A 
man might just as logically try to 
sleep comfortably in a bed a mile 
wide as go through life with 40 mil- 
lion pounds around his neck, 


Iolanthe Over Westminster 


A strange week seen from the 
hermit’s cage. Who is there that can 
doubt that England stands where she 
stood, when the House of Lords gives 
a first reading to the Deer and 
Ground Game (Scotland) Bill, holds 


Sask. Seeking 
Additional Aid 


Will Again Require Spe- 
cial Assistance from 
Dominion 


Special assistance to Saskatche- 
wan from the Dominion Government 
for 1938-39 fiscal operations is neces- 
sary again if the province is to main- 
tain its services and meet its obliga- 
tions, Premier W. J. Patterson said 
in his budget speech to the Legisla- 
ture. 

The assistance sought is in addi- 
tion to the special subsidy of $1.5 
million annually which is being paid 
to the province, pending an adjust- 
ment arising out of the report of the 
Royal Commission on Dominion- 
Provincial Relations. In the year 
ended April 30, 1938, a special grant 
of $2 millions in addition to the spe- 
cial subsidy of $1.5 millions was 
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THE FINANCIAL POST 


SIR JOHN SIMON 


‘| specialist who draws only £250 a 


year ought to be allowed to live in 
Borneo if he chooses. 


om a * 

Slave Unfreed 

A message asking me to call up the 
Chancellor of the Exchequer, It 
looks impressive on the memo pad. 
Does he want my advice on his forth- 
coming budget? Not at all. He wants 
a golf victim on the blasted heath. 
Sir John Simon likes to play for a 
small wager and if he wins he gives 
the money to his wife for her anti- 
slavery fund. Alas! I cannot free a 
slave this week-end. But I am grate- 


ercise | ful to the Chancellor for his brave 


Then there was that uproar in the 
House of Commons concerning the 


sels, In my present state of delirium 
it seems to me that a distinguished 


and encouraging speech on Thurs- 
day night. It may be that he is 
merely feeding us up like an Andalu- 
sian bull for budget day but per- 
sonally I found his speech a tonic. 


Copyright, 1999, The Financial Post and 
e Sunday Timés, London. 


B. C. Sees Advantages 
In Excise Tax Lifting|=3: 


Frem Our Own Correspondent 


-—Although import- 
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made by the Dominion to the prov- | sari¢¢ 


ince. No indication was given in 


the budget as to the amount re- |, 


quired for the current year. 
Expects Deficit 

For the 1939-40 fiscal year Sas- 
katchewan estimates a deficit on 
ordinary account of $330,761, com- 
pared with $500,000 for the current 
year, after taking into account the 
special subsidy of $1.5 millions, Esti- 
mates are as follows: 


mento. Actually he has a fine legal | ordin 


brain and there is something oddly 
attractive about this young man with 
the serious smile holding the dykes 
of Liberalism against the rising seas 
which threaten its extermination. 


Death’s Sickle Swings 

So Admiral Sir Barry Domville is 
dead; that strange combination of a 
salt horse and a newspaper reporter. 
He had a job in the war persuading 
the admirals that the British Navy 
was news and that the Silent Service 
should open its mouth and speak. 

And now comes the news that Sir 
William Cox has died suddenly. Only 


Telephone system 5 6 
Agricultural BIAS cecccsccesecs 


Capital account 
Telephone system 
Agricultural aids .... 


Debt Increases 

During 1938 there was an increase 
in the provincial debt of $142 mil- 
lions. The net public debt at Dec. 
31, 1938, after allowing for sinking 
fund of $13.7 millions and self- 
supporting debt of $29.5 millions, 
was $1629 millions. 
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“ Always a Step Ahead” 


ELYS BENCH-MADE CLOTHES 


Made on the bench and hand tailored in the smartest 
manner. In stock ready for service—or to your order— 





at the price you wish to pay. 


ESTABLISHED 1902 


FOUR STORES IN TORONTO 


against shipm 
lumber from British Columbia and 
other parts of Canada into the 
United States. The quota, which was 
withdrawn entirely under the new 


approached completion of the U. S. 

lumber quota on account of the 

high duty charged. 
Lumbermen also see a ray of hope 


2.35,000 | in the statement by Hon. J. G. Gard- 


rather than the extension of acreage 


= Treaty Results 


Worry Purvis 


Trade Pacts Intensify 
Competition for Can- 
adian Products 


From Our Own Correspondent 

M —Recently complet- 
ed United trade 
agreements with United States re- 
present. an important co-operative 
effort to give impetus to world re- 
covery, Arthur B. Purvis, president, 
says in his annual report to the 
shareholders of ¢anadian Industries 
Ltd. But his comment adds: 


prices, play so large a part. 

“To achieve such an ecoriomy en- 
tails a widespread willingness to 
tackle national problems such as the 
railway situation, some rationaliza- 
tion of government, the rehabilita- 
tion of those on the ‘dole’ along lines 


ations for 1938 included: 

Increasing use of transparen 
packaging featured 1938 Cellophane 
business. 


Fabrikoid division sales to the 


from Japan. ‘Nevertheless sales 


ume was maintained at a little over 
last year’s er rere at lower 


and increased wheat production. 

If such an object is attained, this 
would give B. C. lumber entry 
again into a market that was once 


other hand, practical lumber opera- 
tors are sceptical, saying that, after 
all, people build when they are 
prosperous. Unless the wheat mar- 
ket situation improved to such an 
extent as to make farmers feel like 
Spending again there is not much 
chance for bigger sales of lumber 
or any other commodity in that area. 


Revenue Gain 


Expects to Balance Budget 
in 1939-40 Fiscal 
Period 


From Our Own Correspondent 

MONTREAL. — With revenues 
Showing buoyancy, Quebec prov- 
ince may have a surplus in the cur- 
rent fiscal year after providing for 
both ordinary and extraordinary 
expenditures. 

In his budget speech, Hon. Mar- 
tin Fisher, provincial treasurer, 
estimated revenues this year would 
exceed $60 millions. This compares 
with an estimate of slightly over 
$57 millions made in the budget a 
year ago. At that time a surplus of 
$52,191 was forecast after providing 
for ordinary and extraordinary ex- 

Revenues of the province in the 
six months ended Dec. 31 last to- 
talled $31,030,000. This is an increase 
of $4,705,000 over receipts for the 
same period of 1937, However, it is 
likely expenditures will also exceed 
the estimates, 

Surplus in 1939-40 

For the year ending June 30, 
1940, Mr. Fisher estimates a surplus 
of $713,861, after providing for or- 
dinary and extraordinary expendi- 
tures. Ordinary revenue for 1939-40 
is forecast at $53,918,753. Ordinary 
expenditures are estimated at $53,- 
056,891 and extraordinary expenses 
at $6,148,000. 

On capital account the province 
expects to spend $12.5 millions, 
allocated as follows: 


A striking feature of the éstimates 
both for the current year and for 
1939-40 is the sharp reduction in ex- 
traordinary | expenditures. In the 
year ended June 30, 1938, extra- 
ordinary expenditures totalled $16.1 
millions, whereas they are estimat- 
ed at $7.4 millions for the current 
year and $6.1 millions for 1939-40. 

Farm Loans Pay Debt 

Mr. Fisher revealed the main pur- 
pose of the loans made by the Farm 
Loan Bureau has been to liquidate 
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. Expects 
Small Surplus 
Increase in Both Revenues 


and Expenditures 
Forecast 


Counting on increased returns 
from its major revenue-producing 
departments, the New Brunswick 
Government expects to have a small 
surplus in the current fiscal year, 
although expenditures are increased 
by more than $500,000. No new tax- 
ation is contemplated. 

In his budget for the year ending 
Oct. 31 next, Hon. C. T. Richard, 
provincial treasurer, forecasts a new 
peak for both revenues and expen- 
ditures. He estimated revenues at 
$9,080,145, an increase of $470,953 
over actual returns for 1937-38, and 
expenditures at $9,063,390, an in- 
crease of $513,608. On the basis of 
these figures he estimated a surplus 
on ordinary account of $16,755. The 
ordinary surplus in the year ended 
Oct. 31 last was $59,410. 

Debt Charges Up 

The major increase in expendi- 
tures fs in debt charges, provision 
for interest and sinking fund being 
$412,533 higher than in 1937-38, Old 
age _ pensions, for the 
blind, the Department of Agricul- 
ture and the N. B. Bureau of In- 
formation account for the remain- 
der of the increase. 

The largest part of the aggregate 
revenue increase will be obtained 
from the gasoline tax, estimated to 
yield $400,000? more than last year. 
One reason for this is the 10-cent 
tax will be in effect for a 12-month 
period for the first time. 

Average interest rate on the 
funded debt of the province has 
been reduced from 4.75% in 1935 
to 427%. Bond issues sold during 
the 1937-38 fiscal year were sold at 
the lowest interest cost ever paid 
by the province for issues of similar 
term. 


eS 
mortgage and other indebtedness. At 
Dec, 31, 1938, a total of $20,639,539 
had been disbursed to farmers on 
loans, Of this amount, $15,700,239 
was paid to the holders of mort- 
gages and the balance of $4,939,300, 
represented payments of small ac- 
counts, municipal taxes, school 
taxes, etc. 


—BUT NO WILL! 


Good intentions carry no weight when estates are 
being settled. If you fail to leave a Will, your prop- 
erty will be distributed according to lew—even 
though the law may not coincide with your wishes. 


Making a Will and naming a competent executor 
are among your most important obligations to your 
family. If you have no Will, we suggest that you see 
your lawyer and our trust officer (who will gladly 
explain our qualifications as your executor) at once. 


Crown Trust 
Company 


Executors :: Trustees ;:: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


: more than 10,000 acres of property 
Consolidated Paper - «, | between Consolidated Paper Corp. 
Switches Timber Limit | ana the Quebec Government. ane 
ccniesiomeiemnini paper firm turned over about 5; 
MONTR OAL a have | 2cres of its property in Portneuf 
been completed for the exchange of county 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


Agency - P Edmonton, Alta. 
mua 8th Ave. . © = Calgary, Alta. 
411 Avenue Saskatoon, Sask. 


NEW STYLE..ECONOMY 


NEW Larger Cabs! . . . NEW Tough Amola Steel 
in Vital Parts! . . . Sensational NEW. Values! 


‘@ DODGE has created a completely new 
line of trucks that will meet 95% of all 
truck requirements: 44-ton, %4-1-ton, 2- 
ton, 3-ton and 3-ton heavy duty. 


@ PRICES ARE LOWER! New larger 


cabs, new styling, 


Steel, new economy features make this 
new Dodge line a series of sensational 


@ Drivers appreciate 
the new comfort of 


permit the use of better gear ratios. 


@ AMOLA STEEL, one of the modern 
miracles of metallurgy, is used for 
Dodge Truck springs and axle shafts. 
Its extreme toughness makes for long 
life and saves costly repair bills. 


@ The Dodge 6-cylinder L-head engines 
are of the simplest design. They are 
economical on gas and oil. They live up 
to their reputation for low upkeep and 
long life. Each Dodge Truck has an 


new uses of Amola 


Dodge cabs with extra engine of exactly the right power to suit 


roominess and V-type 
windshield that OPENS. 
New Full Floating rear 
axles with one-piece 
housings. New hypoid 
rear axles on 144-ton, 2- 


its hauling capacity, 
@ The Dodge type of genuine hydraulic 
i cgalnel ara eared rh 
u on our Ww 
brake linings. 


save tires and 
‘@ Take a Truck out on the road 
Make 


ton and 3-ton standard. Satett it See ton 3 


Hypoid axles give 20% 
more tooth contact and 


own comparisons. t’s all 
Phone your Dodge dealer TODAY. 


DODGE QUALITY FOR TWENTY-FIVE YEARS 
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Investment Trends 


Gatineau Power 


Movements of Stocks 
Prove Encouraging 


British Stocks Are Showing Way to Canada and,the 
U. S. But Prospects For Business Improvement 
in Latter Country Well Regarded 


Stocks in Canada and the United States are still see-sawing back and 
forth. Within the past week the Toronto Stock Exchange industrial index 
has exceeded the previous high levels following the recovery from the 
late January war scare. At between 120 and 121, however, this index is 
still below the high for 1939 reached January 3 at 125.92. 

Much the same movement has taken place in New York. The Dow- 
Jones industrial average, for example, has been around 150, but this is 


still below the 154.85 of Jan. 2, 1939. 


The highs for 1939, however, do not have any particular significance 
in themselves. The most encouraging feature of recent movements has 
been breaking the upper side of the narrow range of movements prevail- 
ing for the past six weeks. Stocks are still not threatening the peaks 
reached following the post-Munich recovery last September. It should 
also be kept mind that no serious attempts to test the support to be found 


around the lows for this year have 
yet been made. Stock exchange 
activity remains at a low ebb al- 
though showing encouraging tend- 
encties to quicken in periods of ris- 
ing prices. 
*- - 

British Moves 

Although no very striking moves 
have taken place on this continent, 
British stock markets have been 
giving a good account of themselves 
in recent weeks. At current levels 
of around 105, London stock aver- 
ages are well above the 1939 lows 
of 91.4 and have been moving stead- 
ily into new high ground for the 
year on successive days. 

It may be that observers at close 
range have less fear of an actual 
outbreak of war in Europe in the 
near future than is the case on this 
continent. It may be because of 
signs evident recently that the 
downtrend in British industrial 
activity, noted for close to two 
years, now has been halted and 
gives sufficient grounds for encour- 
agement. Perhaps it should also be 
remembered that stocks in Great 


> Britain have been declining for a 


longer period than has-been the 
case in this country. Another point 
worth mentioning is. that announce- 
ment of British armament plans re- 
moved uncertainty in that the 
actual extent of the expenditures is 


> known. Then prospects of these huge 


sums being spent means at least a 
temporary increase in industrial ac- 
tivity. Finally, clear evidence has 
been given that the British Gov- 


‘ernment is taking strong steps to 


assure the country’s safety. 


Turn to U. S. 

In the United States, the other 
source from which Canadian busi- 
ness and stock markets take their 
cue, business seems still awaiting an 
outburst of spring buying. But there 
are signs of trends that should 
promise better times on the way. 

The continual controversy be- 
tween business and the Roosevelt 
administration, that has been so 
marked ever since the advent of the 
New Deal, seems abating. The Gov- 
ernment is continuing its spending 
activities, but has taken important 
steps toward a settlement of differ- 
ences, 

Perhaps even more important 
should be the impetus of deficit 
spending at the rate of perhaps a 
billion dollars a quarter. This can- 
not help but have a favorable effect 
on business, even although tempor- 
ary. 


Sterling Wobb 


Little signs of confidence can be 
found in present levels of sterling 
exchange. It is true that current 
exchange rate of around $4.69 to the 
pound is well below the levels of a 
year ago. But much has happened in 
the meantime. We have had a criti- 
cal war scare and two minor ones. 
Much capital has left England, for- 
merly supposed to be a safe refuge. 
The stabilization fund has lost many 
millions of pounds of gold although 
now re-established on what seems 
to be an impregnable basis. Another 
year of unfavorable trade balances 
has been passed, although the excess 
of imports over exports was sub- 
stantially reduced in comparison 
with 1987, 

But fears still continue—fears of 
the effect of financing of the huge 
armament programme; fears of an- 
other war scare perhaps culminat- 
ing in actual outbreak of a conflict. 
With ‘the urgent necessity of keep- 
ing imports of raw materials at a 
high level, and barring a marked 
upturn in international trade, there 
seems little chance of the adverse 
trade balance being greatly reduced. 
Much will depend on payments for 
services and returns on investments 
in foreign countries. 

* oe 
Amsterdam Lifts Ban 

Reports received in the past week 
indicate that the ban on trading in 
Canadian stocks, that has been in 
effect in Amsterdam fot many 
years, has been lifted. This may 
eventually have the effect of pro- 
viding an important addition to the 
market for Catiadian investment 


~ Plan Advances 


‘Preferred Stock Issue 


Passes Shareholders — 
Refunding Outlined 


Frem Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co.’s shareholders approved the in- 
crease in the capital stock by 50,000 
shares at $100 par, 5%% cumulative 
preferred shares, ranking equal with 
the 5% cumulative preferred shares 
now outstanding, and generally sub- 
ject to other rights, limitations, 

etc, . 

Subject to the approval of the 
Provincial Electricity Board, G. 
Gordon Gale, president, told the 
meeting that the company would 
proceed at the earliest date possible 
with its refunding programme. He 
said fixed charges were expected to 
be reduced by $1 million annually, 
partly taken up by sinking fund pro- 
vision, but that the balance would 
place the Gatineau Co. in a some- 
what improved capital position, 

Mr. Gale said the refunding of the 
$68 millions first mortgage bonds 


-| would entail in costs, exchange, etc., 


Dutch investors will be much inter- 
ested in the more speculative Can- 
adian issues but they may absorb 
large blocks of leading stocks. 

The ban was placed on Canadian 
stocks as the result of a dispute 
over some C.P.R. shares at the time 
of the war. Now the path toward a 
settlement seems cleared, largely 
through the efforts of a Toronto 
stock exchange firm, Seagram, Har- 
ris & Bricker. Only Canadian stock 
now fisted on the Amsterdam 
Bourse is International Nickel, but 
it is reported that the Amsterdam 
administration office that handles 
the transactions in Nickel is now 
the third largest shareholder, Pro- 
cedure is to buy a large block of 
shares and then issue certificates, 
somewhat in the nature of an in- 
vestment trust, against the actual 
securities. It is the trust certificates 
that are listed on the Bourse. As 
previously mentioned in The Finan- 
cial Post, at least three investment 
trusts holding Canadian securitiés to 
the amount of perhaps $10 millions 
are already in operation in Holland. 


the issue of $7.3 millions of one to 
10 year notes, and the initial issue 
of $3.5 millions of the 5%% “prefer- 
red stock. 


Ottawa Electric Railway 
Earns $3.60 a Share 


From Our Own Correspondent 

MONTREAL. -— Ottawa Electric 
‘Railway Co. earned $3.60 a share on 
its 35,197 common shares in 1938. 
This compares: with $3.78 a share in 
1937. 

Net profit for the year amounted 
to $126,861, compared with $133,030 
in the previous year. Operating in- 
come was $21,000 lower due to a 
decrease of 390,000 in the number of 
passengers carried, This was partly 
offset by a decrease in operating 
expenses of $13,000. 

In regard to depreciation the re- 
port states: “The question of depre- 
ciation has been given further care- 
ful consideration. In 1923 the opin- 
ion of the Board of Railway Com- 
missioners for Canada was that the 
reserve for depreciation was too 
high and that for the next five-year 
period a provision of $150,000 annu- 
ally for the city system was suffi- 
cient. Following this opinion direc- 
tors have set aside annually from 
profits for that period the amount 
of $160,000 (only $150,000 for the city 
system and $10,000 for assets outside 
the city system) and are doing sub- 
stantially the same this year.” 


‘Canadian Celanese Ltd. 
Declares Extra on Common 


From Our Own Correspondent 

MONTREAL.—Canadian Celanese 
Ltd. has declared a dividend of 25 
cents a share on the common stock 
for the first quarter of 1939. Further, 
the board also has declared an extra 
of 35 cents on the common stock. 
All dividends are payable March 31 
to shareholders of record March 17. 


Investment Notes 


Great Lakes 
probable that Bradsha 
Toronto, will accept a nomination to 


It is reported 


Ww, 


controlling the handling of im- 
plements through Government 
regulation, 


National Steel Car—Work is ex- 
pected to start soon’ on_a $250,000 ex- 


te-| tension to the Hamilton plant to pro- 


month service charge without 
creasing the price of gas. 


cipal competition comes from 
city-owned and tax free hydro- 
electric system. A substantial re- 


sible if the company were placed on 
the same basis as the Hydro. 


Dominion Rubber Co.—A reported 


total of 1300 workers are still on}, 


strike at the company’s plants and 


those of Merchants Rubber Co.,| Me 


Kitchener, The strike has continued 
for four weeks. Workers are report- 
ed seeking wage increases and other 


concessions. Workers at the B, F.| 22! 


Goodrich Rubber Co. plants have not 
gone on strike. 
* * © . 

De Havilland Aircraft of Canada— 
Favorable reference to the opera- 
tions of De Havilland Aircraft of 
Canada was made at the annual 
meeting of the parent company in 
Great Britain. It is stated that the 
25 “Tiger Moths” supplied to the 
Royal Canadian Air Force were 
wholly manufactured in Canada with 
the exception of the engines which 
were supplied from the plant in 
England. 

* * > ’ 

Farm Implements — Representa- 
tives of Cockshutt Plow Co. and 
Massey-Harris Co. have appeared 
before the committee of the Sask- 
atchewan Legislature that is investi- 
gating farm implement prices. The 
investigation is understood to be 

means of bringing about 


seeking 
securities. It.is not thought thatlower farm implement prices and 


| 


INVESTMENT 
SECURITIES 


NESBITT, 


THOMSON 


& COMPANY, LIMITED 
$55 St. James Street West, Montreal 
Branches in the principal cities of Canada 


vide improved facilities for the gen- 
eral shops. This would be in addition 
to the extensions under way at 
Malton. . 


United Cigar 

tonto Stock Exchange reports that 
Option granted A. A. Woodworth to 
purchase 75,000 common shares at 
$1.62% a share, under agreement 
dated July 19, 1937, and amended 
June 30, 1938, had not been ex- 
ercised by Feb. 28, 1939, and was 
cancelled. 


wn su bo dare Sa 
, tures, 
and trust company shares, and 
bought preference and common 
stocks. This trust has maintained 
92.7% of its holdings in Canadian 
securities with 7% in U.S. No list of 
investments is published but a de- 
tailed breakdown into industrial 
classifications is shown. 
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stock is well regarded in many 
quarters. Earnings last year were 
particularly good in view of the 
generally depressed conditions 
throughout the balance of the tex- 
tile industry, 


Car companies — The placing of 
equipment orders by Canadian Na- 
tional Railways this week will pro- 
vide Canadian Car, National Steel 
Car and Eastern Car with suffi- 
clent work to keep them busy for 
some weeks to come. Prospects are 
that further business will be forth- 
coming from the C, P. R., alth 
there has been no official call for 
tenders. 


oe 

Dominion Coal—There appears to 
be more support for the preferred 
stock of this company. It has slow] 
but steadily advanced to above 18, 
indicating buying by investors (and 
possibly by the company) who are 
attracted by the yield and have 
confidence that the Federal Govern- 
ment is not going to change its 
policy of helping to market domes- 
tic coal through rail subventions. 


8.E.C. summary of security trans- 
actions for January shows the fol- 
lowing of Canadian interest: 


Paper & Power—M. 

G. Chace, director, acquired 500 com- 
tely $12%-% a 

10,400 shares; also held 

jon preferred and 7,800 warrants 


ss ” ~ 
“Whelan Stores—To- | -<% 


’ Radio Price Structure! 


Industry Said Studying 
Adjustments to Meet 
Complaints 


From Our Own Correspéndent 

OTTAWA.—Publicity given to the 
Canadian radio industry and Can- 
adian prices for apparatus, during 
the resumed hearing before the 
Tariff Board, may in itself change 

the price picture. 
The case for the American pro- 
ducer presented by Hon. W. D. - 
board suggested a 


been able to show was , 
Mr. Herridge also showed, however, 
that spreads between Canadian and 
American prices ranged sometimes 
as high as 75% and even 90%, 
spreads which were out of line en- 
tirely with the present tariff level. 
Patent 


Control 

Mr. Herridge charged that the 
real cause for the high price of Can- 
adian receiving sets lay in the con- 
trol of patents by Canadian Radio 
Patents Ltd., the pooling organiza- 
tion of the “big five” in the Can- 
adian radio industry, This organiza- 
tion, it is claimed, not only charges 
high royalties on licenses issued but 
is virtually able to keep out Am- 
erican made radio sets whenever it 
sees fit. 

In the same manner Thermionics 
Ltd., controjled by the same five, 
holds the rights to all radio tube 
patents. , 

Evidence at Hearings 

Other evidence during the hear- 
ing indicated that the tariff in itself 
has had. little effect on the price 
structure in the Canadian radio 
manufacturing industry. It also was 
reported that royalties charged on 
Canadian patent licenses have been 
10%, whereas similar royalties in the 
United States are 5%. 

While the Tariff Board is studying 
this and other evidence, it is believed 
that industry itself may act in the 
interests of the industry and the 
consumers. 

It is believed that Canadians can 
produce cheap sets at a cost to the 
consumer 16% to 20% higher than 
the American units selling for $15 to 
$20. - 


National Breweries 


National Breweries’ financial 
statement for 1938 shows a gross in- 
come of $2,335,775, or slightly under 
that reported for 1937. Reduction in 
net income was offset by lower de- 
preciation, with a result that net 
profits were equal to $2.24 a share 
as against $2.29 a qoare the year be- 
fore. . 

The balance sheet shows greater 
liquidity. Compared with previous 
year cash was more than double at 
$761,567, but call loans are off from 
$484,500 to $210,000, while time loans 
remain unchanged. Inventories 
were reduced nearly $200,000 to $1,- 
132,834. Investments increased from 
$3,367,496 to $3,518,895, while the 
loan to a subsidiary company was 
reduced from $973,572 to $793,380. 


‘ Emeome and Surplus Account 
Years Ended Dec. 31 
— 
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Hearings May Change 


Market Opinion 

Market students seem to be get- 
ting more confident that the trend 
of stock prices is toward higher 
levels. : 

Dow Theory Comment (Robert 
Rhea)—"“The certain proof that a 
bull market wa@s"in progress was 
visible in the averages in June, 1 
Nothing in the long reaction 
Nov. 12 has indicated any probabil- 
ity of a reversal of the primary bull 
trend as far ahead as we can see. 

“This market appears to be well 
into its second and longest phase of 
a period of expansion and rising 
prices.” 

ae s * 


Barron's (The Trader), New York 
—"All tested fundamentals point to 
ultimately . higher stock prices. 
Money is cheap, bonds are strong, 
earnings and dividends are fising. 
At long last, commodities, too, have 
begun to rise and, currently well 
above the year-end level, are the best 
figures since mid-November.” 

* s 


Brookmire Counselor, New York 
—With the strong underlying recov- 
ery forces gathering momentum; 
with the political situation in Wash- 
ington clearly more reassuring; and 
with European affairs apparently 
making progress toward some rea- 
sonably satisfactory solution—the 
ingredients for a substantial spring 
rise in business and stocks are ob- 
viously present.” 


British Columbia Meets 


Maturity from Treasury 


The Province of British Columbia 
met its $3 millions maturity on 
March 5 without resorting to addi- 
tional financing. Funds to meet the 
maturity were obtained from the 
provincial sinking fund and appro- 
priation of $700,000 from current 
revenue. 

British Columbia has an additional 
$5.8 millions of maturities to meet 
in the current year, including serial 
debentures. A total of $5 millions 
falls due in July. 


Company 


[Western Oil 
Freight Rate 
May Be Cut 


Negotiations Under Way 
ay Bring Agreed 
harges Plan 


Frem Own Correspondent 

OTTAWA.—Downward revision of 
western oil freight rates on thé basis 
of agreed charges is the aim of pres- 
ent negotiations between spokesmen 
for crude oil producers, oil com- 
panies and the two railroads, 

Recent requests for reduction in 
rates between specific points such as 
Calgary and Brandon have been re- 
jected, it is understood, on the 
ground that the whole question of 
wéstern rates should be settled at 
one time and that no move could be 
made until the entire field wag sur- 
veyed, 


‘* Up to now, competition has been | 


the only yardstick used in setting 
the rail rates. Threat of a pipeline 
from Calgary to Regina and Moose 
Jaw, for example, was fesponsible 
for a drastic cut over a year ago in 
the rates on both crude and refined 
oil to these points. ; 
The tariff on crude from Calgary 
to Regina is 18% cents a barrel and 
is 19 cents to Moose Jaw. From Cal- 
gary to Saskatoon, about the same 
distance as Moose Jaw, it is 24 cents. 
To Brandon it is 34 cents and to Win- 
nipeg 39 cents. These rates on crude 
are about 40% of the regular rates on 
gasoline. 
Fear Truck Traffic 
Meanwhile trucking competition 
is growing even on long distance 
hauls and there has been a rumor 
that Imperial Oil was contemplating 
the acquisition of a fleet of trucks 
which would virtually eliminate the 
railway from the picture as far as 
Imperial business was concerned. 

Developments of this sort are said 
to have put the railways in a more 
co-operative frame of mind and it 
is believed that an agreement may 
be possible without intervention of 
a third party in the shape of the 
Board of Railway Commissioners. So 
far Ottawa is watching. from the 
sidelines. Negotiations to date have 
been merely in the form of informal 
‘conversations. It may be three ‘or 


Reports 


of stock in this subsidiary. Invest-by $200,000 to over $1.7 million; 


ment in capital stock of Canadian 
Insurance Shares is shown at $1 mil- 
lion on the Traders Finance balance 
sheet. 

Notes receivable held, secured by 
lien contracts, amounted to $11.8 mil- 
lions at the end of 1938, a gain of 
$1.3 millions in the year. Bank loan 
of $7.8 millions shows a correspond- 
ing increase. Cash on hand is up 
about $60,000 to $252,073. 

Canadian Insurance Shares 

Consolidated balance sheet of 


Canadian Insurance Shares and its 
subsidiaries, Toronto General Insur- 
ance Co, and Canadian General In- 
surance Co., as at Dec. 31, 1938, 
shows investments of $2.7 millions. 
Cash amounts to $183,504. Agents’ 
balance and premiums uncollected 
are $260,067. Reserves for unearned 
‘premiums and guarantee bonds total 
$888,479. Current liabilities are $579,- 
814. Interest of minority sharehold- 


348,918 | ers in capital and surplus of subsidi- 


eerreee 


profit eereeraerete 
Less: Pfd. oedes 
Common divds. ...++ 


Surplus for year ..... 
Ada: Prev. surplus ., 
Less: Trans. to gen. 
reserve . . 
W/o goodwill ...... 


Net 


Current assets 7,480,942 7,324, 
Current liabilities ..;. 618,002 
6,668,850 6,213,083 


Working capital .,... 


Canada Steamships 


Canada Steamship Lines’ finan- 
cial statement for 1938 shows better 
earnings than had been anticipated. 
Total income was just short of $11 
millions, compared with $10.5 mil- 
lions in 1937, After depreciation and 
interest, net profits were equivalent 
to $1.12 a share, as against $1.03 the 
year before, In accordance with the 
by-laws of the company, a dividend 
of 50 cents.a share has been de- 
clared on the preferred stock, pay- 
able April 1 to shareholders of 
record March 21. 

Improvement in earnings is re- 
flected in the balance sheet. Guar- 
anteed investments increased - from 
$300,000 to $1,050,000. At the same 
time holdings of the any'’s own 
bonds increased from $205,000 to 
$600,000. Accounts receivable and 
inventories were moderately lower. 
On the liability side, the funded 
debt was reduced to $7,748,000, ex- 
clusive of bonds held by the com- 
pany. 

Income and Surplus Account 
ears Dec. 31 
1938 


Gross income .,,.... ° 10,900 291 
Oper. expenses + 9,046,706 


Sub. interest a 
Other interest’ ...... 
Seeeereeeeeeee 


Taxes 
Depreciation eevee 


Net it ebénee 
Less! Pid. Givds, seses 


Current assets 
Current liabilities ..,. 
1,347,797 


Working capital ..... 


2,31 193 
963,396 


Earnings of Traders Finance Corp., 
installment financi 


tights outstanding 
reduced during the year as was 
number of class B —Redne shares, 
the year 10,493.7 series A 

shares 


aries totals $154,415. 
Comparative income and surplus 


7,160 | account of Traders Finance follows. 


Income and Surplus Account 
¥ Ended Dec. 31 


Surplus for year 
Add: Previous surplus 


mon, & B... 

No dividends paid. 
Bhares and Rights o/s! 
Inc, fund rights A.. 
Inc. fund: rights B.. 
Pref. 6° A, $100 par 
Pref. 7°, B, $100 par 
Common A, n.p.v. .. 
n_B, n.p.v. .. 


Canada Wire 
Canada Wire. and Cable Co. re- 
ports a gross income in 1938 of $866,- 
479 and net profit available for divi- 
dends of $462,655. This contrasts with 


$1,244,925 and $794,252, respectively, 


in the previous year. Earnings on 
the capital stock follow: Preferred, 
$16.09 a share, as against $26.51; class 


class B, $1.04, as against $3.24. 

The drop in earnings was due to 
a substantial falling off in the vol- 
ume of business. There was a re- 
duction of 24% in the value of mer- 
chandise sales, 22% in tonnage of 
rods rolled, and 28.5% in the tonnage 
of copper consumed in the company’s 
own plant. 

The only change of interest among 
the liabilities is the moderate reduc- 
tion in outstanding preferred stock 
to $2,874,100. Inventories increased 


Significant Investo 


1926 
Textiles 
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4 10 


Mach. Pulp 
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Torente Steck Exchange Index 
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accounts receivable are of $150,000 
to $382,766. Liquid resources aggre- 
gate about ‘the same. 
Income and Surplus Account 
Years Ended Dec. 31 


To Yield About 4.75% 


a —_ Steel -— fat. Company, 
Limited, 344% First Mortgage Bonds, due January 
2nd, le are secured as to principal ve first 


mortgage on the Compan 


ore mines, and its Cape 


s important Wabana iron 


reton coal mines, 


Interest—The Company has leased its ore mines to 
Dominion Steel and Coal Corporation, Limited, for 
the life of these Bonds, at a rental basis sufficient 
to pay interest and retire the entire issue by 


maturity. 


The rentals of not less than $225,000 per annum, 
are an operating charge of Dominion Steel and Coal 
Corporation, Limited, which reported operating 
earnings of $3,009,311 in 1938. 


Exchange Feature — These Bonds may be 
exchanged, at the holder’s option, until April Ist, 
1940, for Dominion Steel and Coal Corporation, 
Limited Class “B” shares at the rate of 4 shares 


per $100 bond. 


Price: 82.25 and interest, to yield about 4.75% 


Descriptive circular forwarded on request. 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


perhaps four: months before they 
come near to the point of action. 
With an agreed charges arrange- 
ment, the truck competition would, 
of course, fade from the -picture. 


Limited 
Ottawa 
Hamilton 


Winnipeg 
Vancouver 
London, Ont. 


Fixed rates would be given by both ‘ 


roads on condition that between them 
they were allowed a monopoly of 
the business except perhaps for 
specified short hauls. 

The oil men might be willing to 
consider such a saw-off provided 
they could arrive at a low enough 
rate for both crude oil and gasoline. 
Another condition would likely be 
that the new rates should apply gen- 
erally and not just between points 
where the railways fear the truck 
competition. 


year, considering the volume of 
low-priced competition in our terri- 
tory,” accérding to H. K. Wood, 
president. 

Lessened tourist traffic is cited as 
a factor in keeping earnings to a 
relatively low level as well as fail- 
ure of general business to maintain 


223,628 | previous levels. Mr. Wood looks to 


Net profit ......... eee 
Less: Pfd. divds, .... 


Surplus . 
Previous surplus .... 
Pid, arrears 
Adjustments 


452,671 
476,371 


Surplus forward 

Working Capital 
Current assets 3,287, 
Current Mabilities .... 


Working capital 


Pacific Coast Terminals ; 
Pacific Coast Terminals, New 
Westminster subsidiary of Consoli- 
dated Mining & Smelting Company, 
increased its net profit 100% last 
year, according to the annual report. 


287,250 3,273,064 
243,650 355,120 


2,917,944 


the coming royal visit as a likely 
stimulant to general business and 
gasoline sales. It is stated that a 
programme of modernization of re- 
tail outlets has been started. 

The balance sheet at the end of 
19388 shows working capital im- 
proved, chiefly due to a rise in cash 

‘from: $9,330 and-lower ac- 
counts payable. Inventories are low- 
erat $24,322 compered with $31,161. 
Mortgages payable have been re- 
duced during 1938 to $92,930 from 
$103,340. Combined capital and sur- 
plus account shows a rise to $438,- 
295 from $428,163, approximately the 
atnount of the year’s profit. ~ 

Profit and Lesa Account 
; Ended Dec. 31 


In addition to a net profit of $26,383, | ress 


the company provided $75,851 for 
depreciation and paid out $40,000 in 
taxes. Net profit is $13,912 higher 
than in 1937. 

Total income of the company was 
$347,312, with operating expenses 
$232,678. 

During the past year $92,179 was 
spent in reconstruction of docks and 
other equipment. Nearly $45,000 
was spent on dock construction. Ex- 
tensive additions to the company’s 
docks are planned for 1939. 

The company maintains terminal 
facilities, warehouses and cold stor- 
age plants and does a general ship- 


396 | Ping business. A. L. Johannson, of 


Trail, was named to the board suc- 
ceeding the late J. J. Warren. Other 
directors re-elected were A. Walls 
Gray, Robert Bone, W T. Moodie, 
A. N. Skill. 


Crown-Dominion Oil 


Last year’s sales of Crown-Domin- | gaies 


ion Oil Co., djstrfoutor of petroleum 
products in Ontario, were practically 
the same in 1937, but “reflect an 


improvement over the preceding 


Estate of Sir John Aird, Canadian 
financier who died last November 
was valued for succession duty pur- 
poses at $939,275. Of this stocks 
accounted for $293,659; bonds, $241,- 
707; life insurance, $81,468;- mort- 
gages. $140,000, and book debts and 
promissory notes, $122,798, Other 
items, including real estatepersonal 
effects, and cash made up the re- 
mainder. 

Sir John was-born in Longueuil, 
Que., on Nov, 15, 1855, 
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profit . 
Earned per Share: 
No dividends paid. 
Shares O/s, n.p.v- ....++- 77. 
Working Capital 


Current assets 


Current liabilities ...+... 47,330 


Working capital 


Loblaw Sales, Profits 
Up for 36-week Period 


Sales of Loblaw Groceterias for 
the four-week period ended Feb, 4 
showed an incréase of about 2.47% 
over those of the corresponding 
period in 1938, and profits an in- 
crease of 1.36%. 

Comparative figures follow: 

Sales and Profits ° 
Four week period ended 
' 1938 1937 ‘Incr. 
8 s % 
1,818,043 1,774,173 
Profits 91,857 .. 90,623 
36 weeks ended 

Feb. 4: 

15,629,357 14,788,471 


Sales 
Profits 684,173 668,168 


Half Million in Securities — 
| Included in Aird Estate 


A, $9.63, compared with $20.45; and | 


List of stocks and bonds in the 
estate follows: 


Bonds 
Market 
Face Val. and 
Value Description Interest 
$ a 
25,000 Dom. of Canada 4's of ‘52 27,248 
163,000 Dom. of Canada 44's of 58 186, 
15,000 C.N.R. 3’s of '50 15,1 
5,000 Manitoba 6’s of * 4, 
5,000 Manitoba 4’s of ‘50 
4,810 City of Windsor '75 
200 Prov. of Buenos Aires 3's 


1 Russian Govt. 
of ‘21 


No. Description 


pa: 

$7,469 Demand notes for‘advances no val. 
$11,500 Collateral for notes .... 
5% 10 year mortgage ... 

$5,560 6° 10 year lien bonds ... 
100 Bank of Toronto ..... one 
400 Bank of Commerce .sicss 


bee 


S208 
382 


3,540 Brazi 
1,000 Canadian Pacific Ry. .... 
450 Consolidated Press A .... 
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32% 


Toronto ... 4'% 

‘Vancouver 5 . 
Winnipeg.. 5 1944 = 97. 
tPayable Can. and N.Y. 


Investment Trusts 


Can. Amer. Trust 

Can. Inv. Fund, ex-div. ... 
All Can. Trustee 
Trans-Canada 

Grouped Income 


Can. Int. Tr., modified ..... . 


Do., unmodified 


Stock Sales 


Montreal 
ts 


Bond Issues: Rate 
- 6% 


Hayes Steel ... 
Metropol. of Can. 8% 
Randolph Hotel °*6i% 
Montreal Coke’. 4% 
Wolthausen Hat. 7% .... 
ee Elec, . 51% 1 . 

or sinking fund purposes: °$12,500. 


Bond Tenders 


Mar. 9, Chesley, Ont.. 
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CALVIN BULLOCK, LTB. 


Dealers 
in 
High Grade 


Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


Established 1883 


255 St. James St. West 
MONTREAL 


Ottawa Toronto 


INDUSTRIAL 
ACCEPTANCE 


Earniags of $4.03 in 1938 and 
current yield of over 6% 02 
$2 dividend basis give attrac 
tions toClass A common stock. 


New analysis on request. 
Greenshields & Co 


Membere Menirea! Stock Exchang* 
Montreal Curb Merket 


507 Place d’Armes, Montreal 
TORONTO OTTAWA QuBBEC 
SRBABROOKE 


Price 
1950 Apr. 1 102i 
1947 Apr. 1° 1) 
1947 May 1 16 
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7, 1938 
116.00 
114.10 


76,700 
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emptions 
Year Due 
1950 Apr. 1 
1947 Apr, 1* 
1947 May 1 
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1955 aun 1 163 
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of over 6% on 
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 - Classified 
Advertisements 


ssified ads. cost dc. per word 
oe figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of twe. Add 
five words when box number is 
required. Classified ads, payable 
in advance. 


Vancouver Salesman 


EEKS TO REPRESENT, IN BRITISH 
~ COLUMBIA, manufacturer or distri- 
putor of product having outlet 
grocery and/or bakery trade. 

advertiser is aged forty one, university 

aduate and has excellent sales record 
_ past fifteen years; references from 
ovevious employer and from wholesale 
prevery, chain, department store and 
f.xery trade, indicate ability to build 
eonfidence and sound, permanent connec- 
tions. Box 6, The Financial Post, Toronto. 


_—— 


Accountant, Administrator 


HOROUGH, CAPABLE, ANALYTICAL 
ability. Deferred and accrued items, 
gepreciation, adjustments, bond amortiza- 
tion. sinking fund. closing entries, state- 

e correspondence, typing. Office 
or large apartments administra- 
tion preferred but not essential. Would 
jeave city. Write Box 93, 640 Dominion 
Square Building, Montreal. 


iE Ae ae 
Accountant—Bookkeeper 


USINESS WOMAN, QUALIFIED TO 
B take complete charge of books, wishes 
connection with business firm where she 
can use such training and abilities. At 
resent employed but available at short 
notice. Address Box 8, The Financial Post, 
Toronto, or telephone Midway 8191. 


QI a ee 
WELL ESTABLISHED 
SHOE MANUFACTURING 


USINESS IN WESTERN CANADA 
B where the turnover amounts from 
$60,000,00 to $100,000.00 per year. Price 
$25,000.00 with $15,000.00 cash payment; or 

if you care for a 2/3rd interest, this can 
be arranged, the owner of the other 1/3rd 
being an expert, capable of running the 
factory end of the business and being the 
party selling his 2 ‘3rd interest would stay 
one or two years working as foreman on 
reasonable salary, or will stay as traveller 
if desired. 

Latest Modern Machinery and large 
Stock Merchandise offered, is at great 
giscount and no charge for established 
goodwill in this High Class exclusive line. 


Four Provinces Investment Co., Winni- 
peg, Man. 


ments, 


building 


We Manufacture 
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for every 
purpose 
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TORONTO - BRANTFORD 
BRANCHES FROM COAST 10 COAST 


8'2’x 1 miracle. 


@ It’s the new, enclosed 
Ediphone for your desk. 
A beauty to look at! Com- 
pact as a box of cigars! 
This complete Ediphone 
takes up less desk space 
than a sheet of regular 
84" x 11” business paper. 
Think of that! It’s another 
achievement of the “house 
of miracles”—the Thomas 


A. Edison Laboratories, 


And it’s a cinch to use— 
easy as the telephone. 
You'll get out 
letters in 20% to ™ 
50% less time. 

But that’s only 
half the ad- | 
vantage of this 


new time-saver. 7 
se é 


Bond Markets 


Canadian Mart Holds 
Gains of Last Week 


High-grade Obligations Largel Unchanged in Light 


Trading—Maclaren Issue 


eatures Industrials 


Canadian bond markets this week showed the same buoyant 
characterized markets last week. Prices were generally pomatppaay 


trading. 


High-grade prices were at the peak with little demand, and industrial 
obligations remained firm, moving upward in a few cases. wi " 

Sale of Maclaren bonds to investors continued to hold major interest. 
Distribution of the bonds to member firms of the syndicate were closed 
late last week. Response to the public offering of $18 millions of 4%, 


20-year first mortgage bonds 
tutional and private buyers. 


is said to have been good by both insti- 


New Brunswick and Nova Scotia bonds were largely unchanged on 
quiet trading. An acceleration of activity was noticed in western provin- 
nee———_—___—————____—_- 


cials and prices were firm. In so 
issues fractional improvements were 
registered. 

The municipal market was quiet 
and prices were largely unchanged. 


London Recovers 

High-grade securities on the Lon- 
don market recovered after showing 
a slight softening of prices. An- 
nouncement that the British Gov- 
ernment will fund a_ substantial 
proportion of the expenses for its 
huge rearmament programme have 
been discounted by traders for some 
time. Some of the week's hesitancy 
might be attributed to the fact that 
the Government will have to come 
to the financial markets in the 
future to maintain the pace of the 
arms project. 

Any attraction that Canadian in- 
vestors might find in the lower- 
priced British high-grades is tem- 
pered by the uncertainty that sur- 
rounds the European scene and pos- 
sibje British participation in a war. 
The exchange situation is also a 
deterrent. 


Brazil Talks 

Report on progress between the 
Brazilian mission led by Foreign 
Minister Oswaldo Aranha and U.S. 
government officials is expected to 
be submitted to the President soon. 
| Investment circles are awaiting with 
interest the results of the confer- 
| ence. 

Details of the interchange of 
|opinions between the two govern- 
| ments is necessarily confidential, but 
| it may be safely assumed that the 
question of foreign exchange had a 
prominent part in the discussions. 
| Brazil's ability to extend her trade 
'with the U.S. is mainly dependent 
upon foreign exchange, of which the 
| country has been short in recent 
years. 

Investors are particularly inter- 
ested as to what solution may be 
| reached to clearing up Brazil's de- 
faulted debt. The official U.S. atti- 
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Memos, notes, dates, in- 
structions, ideas ~are | 
recorded as you think of 
them. Details disappear 
like magic. 

With the new enclosed 
Ediphone your mind is left 
free and clear for the real | 
business problems. Try | 
one on your desk for a 
day or two. 

For all data, phone the 
Ediphone (your city) or | 


write ; | 
THOMAS A. EDISON | 
OF CANADA, LIMITED 
610 Bay Street, 
Toronto EL, 4114 
Sun Life Building 
Monrazat MA. 6161 


| Bales and Service Offices 
all over Canada, 


’ Completely enclosed .... handsome... dust-proof 


tude is reported to be one of leaving 
this matter in the hands of private 
investors. A more satisfactory ex- 
change position would pave the way 
to resumption of debt service, how- 
ever, it is reasoned. The stake of 
the private investor in Brazil is 
large enough to ensure at least its 
tacit consideration in official dis- 


cussions. 
s & . 


Western Debts 

Reports from Ottawa state that an 
extensive plan is being formulated 
for adjustment of municipal, pro- 
vincial and private debt in the 
western provinces. It is understood 
that Dominion Mortgage and Invest- 
ments’ Association, representing 
Canadian life insurance and loan 
companies, have been approached to 
co-operate in the general scheme. 

The Association members are said 
to have been approached with a pro- 
posal that write-downs of principal 
and interest be effected. 

The object for such an adjustment 
would be to relieve private and 
governmental borrowers of at least 
a portion of their burdens. The co- 
operation of all parties concerned 
would be essential and the proceed- 
ings, judged on past experiences, 
would be protracted and not with- 
out controversial aspects. 

1 . * - 


Bond Index 
DOMINION OF CANADA 
Long-term Index 
Weekly 


Weekly Preceding average 
average week 
Feb. 24-Mar.2 Feb. 17-24 
Price ... 117.7 117.7 
Yield .... 61.5 61.7 


Gatineau Power 
Sets New Record 


Peak Load Advances to 
High Level of 676,550 
h.p. Last Week 


From Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co. established a new high peak load 
record of 676,550 h.p. during the past 
week. This exceeds for the first 
time the peak of 661,475 h.p. reached 
on Dec. 2, 1937. Both of these fig- 
tures include the company’s Gati- 
neau, Kipawa and New Brunswick 
systems. 

Of the new peak load of 676,550 
h.p. 186,000 h.p. was supplied for 
generation of steam and was partly 
secondary power and partly firm 
power which can be diverted to per- 
mit delivery under the company’s 
firm power contract. 

The new one-hour peak follows 
closely upon the recent completion 
of an additional 34,000 h.p. genera- 
tor at the company’s Chelsea plant 
on the Gatineau River. With this 
new unit, Gatineau’s total installed 
capacity in its generating plants was 
raised to 725,634 h.p. 


E. C. Burton President 
Of Link-Belt Limited 


E. C. Burton, of Toronto, was 
elected president of Link-Belt Ltd., 
at its annual meeting last week. 
John Farley, of Montreal, became 

vice - presi- 
; dent. Mr. 
Burton was 
previous- 
ly vice-presi- 
dent and has 
been operat- 
ing head of 
the company 
since its in- 
ception in 


25th anniver- 

sary of oper- 

ations in Can- 

ada. Organ- 

E. C. BURTON ized the year 

the Great War began, Link-Belt has 

grown up with the expansion of 

the Canadian mining and pulp 

and paper industries and now 

has a coast-to-coast organization 

with a modern five-acre plant 
located at Toronto, 

Mr. Farley joined the company 
in 1923 and has been in charge of 
operations in Quebec and the Mari- 
times. B. J. Murphy continues as 
treasurer. 


Davie Shipbuilding Gets 
Contract for Ice-breaker. 


English Electric 
Outlook Hopeful 


Volume of Orders Smaller 
But Lower Costs 
Helpful 


Unfilled orders of English Electric 
Co. of Canada at the end of 1938 were 
less than a year ago but gave ground 
for confidence as much as the busi- 
ness booked was in repeat orders, 
states D. H. McDougall, president, in 
the annual report for 1938. 

The year 1938 showed poor busi- 
ness in the early months but the net 
operating result, as shown by the 
income account elsewhere in The 
Financial Post, was not far from 1937 
figures. 


During the past year the company 
made additions to ,its plants and 
equipment costing approximately 
$76,000. This was principally used 
in completing extensions contracted 
for in 1937. It is stated that produc- 
tion cost already shows some im- 
provement as a result and greater 
benefit should be experienced in the 
current year. 


Paramount 1938 Net 
Down About a Third 


Paramount Pictures estimates its 
earnings after interest and all 
charges for the three months ended 
Dec. 31, 1938, at $2.2 millions. This 
includes $340,000 of net capital and 
non-recurring income and $87,000 
profit on purchase of debentures. 
Dividends amounting to $445,000 re- 
ceived from a non-consolidated sub- 
sidiary are not included. 

Operations for the comparable 
quarter a year ago resulted in a loss 
of $26,000 after deducting $795,000 
representing the amount of divi- 
dends received from non-consolid- 
ated subsidiaries. 

The company estimates earnings 
for 1938 at $4.1 millions, equivalent 
to $1.18 a share on the 2.465.927 com- 
mon shares outstanding. This com- 
pares with earnings of $6.7 millions. 
for 1937 


Canada Northern Power 
Gross Higher in January 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp.’s gross earnings for 
January amounted to $437,353, an 
increase of $15,726 over the same 
month a year ago. This increase was 
offset by higher operating expenses, 
leaving net earnings of $235,627, as 
against $240,415 in January, 1938. 

Power production for January was 
62,869,934 kw.h., an increase of 4,- 
854,994 kw.h. over the output for 
January last year. During the month 
133 new customers were added to the 
system, bringing the total to 22,701. 


UNTIL YOU 


You'’tt never know how much more driving 
pleasure extra cylinders mean—until you get 
behind the wheel of the 12-cylinder Lincoln- 
Zephyr. There's a special tingle to its smooth 
power—and an urge to head for far places. 
You'll never know the full meaning of the 
words “safety rides with you” until you |feel 
yourself surrounded by this solid one-piece 
body-frame of the Lincoln-Zephyr, and sense 


i 


Mont. Trams 
Deficit L Larger 


Increase in Maintenance 
and Renewals Leading 
Cause 


From Our Own Correspondent 

MONTREAL. — Montreal Tram- 
ways Commission reports gross re- 
ceipts in 1938 of $13,068,498, as 
against $13,120,463. During the year 
tramways carried 208,261,207 passen- 
gers, or slightly more than in the 
previous year. The reduction in 
revenue was due to lower. fares 
charged on two divisions operated 
by the company. 

In a general statement of revenue 
and expenditures, the Commission 
shows a deficit, after providing for 
the city rental of $500,000 (which was 
not paid) of $700,253. This contrasts 
with a deficit, on the same basis, of 
$329,763 in 1937. 

During the past year Montreal 
Tramways Co. was entitled to receive 
as interest on its physical assets and 
on its working capital, $3,311,541, of 
which $3,308,231 represents 6% on 
physical assets. The Commission re- 
ports that receipts were not suffi- 
cient to pay interest on the working 
capital, while revenue was $15,512 
short of paying the interest on the 
physical assets. 

Examination of the accounts, com- 
pared with those reported in 1937, 
shows that the more adverse show- 
ing was due primarily to an increase 
in the maintenance and tenewal 
fund and maintenance and depre- 
ciation from $2,346,737 in 1937 to 


$2,703,190 in 1938. 
1938 1937 
$ $ 
13,088,498 13,120,463 
Less: Oper. exps. .... 7,023,667 7 
Main. & renew. ... 2,703,190 
Int. to company ... 3,308,232 
Int. of W. C. .cccce . 3,309 
181,431 
500,000 


700,253 


Fin. expenses 
City rental 


Deficit 


Quebec to Investigate 
Title Guarantee Corp. 


From Our Own Correspondent 

MONTREAL.—The special bill 
authorizing investigation of the af- 
fairs of the bankrupt Title Guaran- 
tee and Trust Corp., has been passed 
by the Quebec Legislature. 

The bill gives the Lieutenant- 
Governor-in-Council authority to 
appoint one or more commissioners, 
the number not to exceed three, to 
hold an enquiry into all aspects of 
operations of the company and its 
subsidiaries. 

In order to forestall possible court 
action to stop the enquiry, the bill 
provides no judicial procedure shall 
hinder the commission or its em- 


DRIVE 


BENEATH ITS OUTWARD BEAUTY 


for high calibre iach 


FACTS... 


About Our Sale: 
Organization 


Only men willing to enter the 
business on a career basis are 
acceptable. 


Our sales force has been reduced 
43% in the past five years through 
the elimination of those who do 
not measure up to a high standard, 
making room for a few new men 
of high-type in agencies in certain 
large cities. The average pro- 
duction per representative has in- 
creased 35% during this period. 


Extensive training is provided, 
which includes actual sales assist- 
ance by our managers and super- 
visors, who are practical salesmen 
themselves. 


About Our Company 


It was founded sixty-five years 
ago. e 

It is one of the largest Canadian 
companies. 


It has an enviable record for low 
net cost to policyholders, 


It has shown steady progress 
with an increase in Insurance in 
Force every year since 1892.° 


It-is in an exceptionally strong 
financial position. 


The growth of the London Life 
offers opportunity to young men 
in both sales and executive work. 


THIS “TWELVE*’— 


the added visibility of its wide windshield and 
deep windows. With power avplenty to go 
gently, and smooth hydraulic brakes to stop 
gently, you ride relaxed no matter what. 


And what a difference ample room makes— 
what a stretch-out feeling you get in this 
luxurious interior where six find comfort! Top 
all this off with an economy unheard of in a car 
of this size—16 to 20 miles to a gallon! Style 


T= selling of life insurance has been revo- 
lutionized in the past five years by this 
Company. The most far-reaching move has 
been to confine our sales organization to high 
quality men who possess the essentials that 
make for success, This has meant a sales force 
greatly reduced in numbers but with corres- 
pondingly greater efficiency. 


To determine if you are cut out for this 
business, two scientific tests will be given; 
one in the form of a Rating Chart and, the 
second, an Aptitude Index. These tests elimi- 
nate guesswork and are protection for you 
and the Company. 


If you are between the ages of 25 and 

35 and your previous experience, per- 

~ sonal history and educational background 

are satisfactory to us, we will arrange to 
give you these tests, 


Should you pass the tésts with a high score, 
advanced training will be provided to enable 
you to give superior service to clients in 
handling their insurance estate and general 
financial problems. Travelling expenses and 
hotel bills where necessary are paid for those 
taking this training. 


If you are interested or if you would sug- 
gest someone who would like to enter our or- 
ganization on this high quality basis, com- 
municate with J. G. STEPHENSON, Assistant 
General Manager and Superintendent of 
Agencies, London, Ont. 


The London Life 


Insurance Company 


Head Office 
London, Canada 


leader? [ook about you as the 1939 models 
roll by. Value leader in its field? Talk to 
owners—over 60,000 of the, most enthusiastic 
men and women ever to drive a motor car. 


But — you'll never know this car until 
you drive it. Won't you try it out tomorrow? 
Ford Motor Company of Canada, Limited: 
Ford, Mercury, Lincoln-Zephyr and Lincoln 
motor cars. : 


AT 


A combination of features that makes it the only car of its kind. 1—Unit-body- , 
and-frame—steel panels welded to steel trusses. 2—V-type 12-cylinder engine— 
smooth, quiet power. 3 — 16 to 20 miles to the gallon. 4-- High power-to-weight 
ratio—low centre of gravity. 5 —Comfort for six, “amidships” in chair-beight 
seats—gliding ride—direct entrance— bigh visibility. 6— Hydraulic brakes, 


SAY IT TO THE From Our Own Correspondent 
MONTREAL.—Davie Shipbuilding 
and Repairing Co., a subsidiary of 
Canada Steamship Lines, has been 
awarded a contract for a new Can- 
adian Government ice-breaker to be 
built at the Lauzon shipyards. 
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The Financial Post — 


. 

A weekly newspaper, presenting in a popular 
manner, reliable information respecting imvest- 
ments, business and national affgirs in Canada. 

The Financial Post has the largest paid cir- 

culation of all Canadian financial papers. 
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The Financial Post Editorial 
Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business, 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and me- 

tervals to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently orgdnize Canada’s trade. 


A Venture in Leadership 

N APPLYING the “leadership” idea in the 
conduct of public affairs there are two 
methods of approach. One is the stimulation 
of leadership “at the top”’—the arousing of a 
more vigorous and courageous type of politi- 
cal leadership in this country. The other is 
the stimulation of leadership “at the bottom” 
—the enlistment of the people themselves 
and existing organizations in a movement for 
better governments and in seeking a solution 

of complex, deep-rooted national problems. 

One striking example of leadership from 
the bottom is the little-publicized job which 
the service clubs of Canada are doing to- 
wards a solution of the problem of transients 
and unemployed single youth. 

For several years the Toronto Rotary Club 
had been making a small contribution for 
entertaining local “transients.” This year it 
decided instead to look under the surface, to 
see if it could not itself give leadership in 
getting at the rdots of the problem. Tired of 
seeing it grow worse rather than better year 
by year; tired of the failure of governments to 
achieve a solution, it dug into it on its own 
initiative. 

The club made enquiries. It found that 
other clubs were equally concerned, equally 
anxious to do something constructive. 

As a result there has been formed for the 
first time in the history of our service clubs 
a committee called the Joint Service Clubs 
of Canada. It has already linked over 400 
clubs across the country, with a membership 
of over 42,000 men. It is pledged to stop the 
drift and get action; pledged to stay with this 
problem of transient and migrant youth until 
a reasonable solution is found. 

Already the committee has made a careful, 
effective study of the problem. HaVing ob- 
tained a p of the situation, it sensed the 
need for tracking down the responsibility of 
federal, provincial and municipal govern- 
ments so that it would know what to do when 
the old political game of “pass the buck” came 
along. Having found the limits of federal 
responsibility it is now seeking to bring influ- 
ence to bear in obtaining provincial co-oper- 
ation towards an effective solution. 

It is hard to understand why the Dominion 
Government has not sought—long before this 
—the co-operation and assistance of scores of 
eager, enthusiastic citizen groups in tackling 
complex, deep-rooted Canadian problems 
such as this. It was this enlistment of co-oper- 
ative community effort under national direc- 
tion which Arthur B. Purvis envisaged when 
he was chairman of the National Employment 
Commission, and to which reference was 
made editorially on the front page of The 
Post last week. ‘ 

Here is a practical opportunity for leader- 
ship — leadership both at the top and the 
bottom. Furthermore it is a democratic, 
“Canadian” way towards a solution of this 
and other vexing problems. 

Some siich approach to our unemployment 
problem should have been initiated on a 
nation-wide scale at the onset of the depres- 
sion. Vigorous political leadership “at the 
top” would have organized Canadian citizens 
along these lines long ago. 

The suceess so far achieved by this prat- 
tical, commonsense venture sets an importafit 


preceseat in What chh be Gene by WAGerthip| | iistives.” He pleaded that abelitien af the 


“at the bottom.” e 


secure funds et a much lower cost than the 
4.32% paid by Montreal. 

When the new Houde administration came 
into power The Financial Post expressed the 
hope that steps would be taken to put the city 
finances on a sound basis. The method adopted 
for balancing the city’s 1934-40 budget indi- 
cates there is not much hope for restoration 
of the city’s credit by the present adminis- 
tration. With the approval of the Quebec 
Government the city is transferring over $5 
millions from capital surplus to revenue 
account. Attempts were made to have citizens 
believe this is readily available revenue, but 
they were exploded by Premier Maurice 
Duplessis. While acceding to the city’s re- 
quest, he termed the capital surplus as “legal 
fiction.” 

The proposed transfer is merely “juggling 
of accounts,” whigh, if practised by a private 
corporation, would probably be the subject 
of an investigation by government. By no 
stretch of the imagination can the capital 
surplus ‘be regarded as revenue. The transfer 
simply means an increase in the amount the 
city is authorized to borrow to meet its needs. 


The last thing the city council wants to.do 
is to increase the tax rate. This would be an 
unpopular move. Yet, an increase in the tax 
rate is more desirable than the suggested 
method of financing. What is needed, how- 
ever, is a reduction in expenditures from the 
record level which has been proposed. There 
is no justification of an increase in éxpendi- 
tures at this time. The city should be seeking 
to reduce its costs rather than to increase 
them. 

In some quarters, it has been charged, there 
is a campaign to destroy Montreal’s credit. 
This is not true. Only Montreal is to blame 
for its financial plight and resultant loss of 
credit standing. The danger is it will lose 
what little credit it has left unless a realeffort 
is made to solve the problem immediately. 


Rural Education 

PEAKING in Ottawa a few weeks ago, one 

‘of Canada’s outstanding public servants 
and citizens, C. A. Magrath, past chaifman, 
International Joint Commission, urged the 
need for better understanding between rural 
and urban Canada. He criticized “our most 
capable business minds” for not getting 
“beyond the reach of rails and roads” and not 
knowing more about the rural life of our 
country and its problems. 

“The suecessful man in our large enterprises 
only became so through digging iftito the vety 
vitals of the work he was expanding. Yet the 
countryside is largely ‘known’ to most of our 
prosperous men from the windows of railway 
catriages or bits of it from motor cars. 


“Many can go abroad from time to time for 
a month of so but would it occur to any to 
spend a few weeks in driving through large 
portions of the country, developing contact 
with people on the land=the real makers of a 
nation—and thus using that fine capacity of 
theirs to see in what way the condition of our 
people could be bettered?” 

Wise leadership in Canadian affairs 
whether it be on the part of political leade 
or from business and commercial minds, is 
dependent on a thorough knowledge and 
understanding of the Canadian people and 
their problems. 

There is no better place to obtain such 
knowledge and understanding than first-hand 
contact with rural Canada and its people. 


The New National Policy — No. 2 


Our Wheat Dilemma - 
UBSTANTIAL opposition has been aroused 
in western Canada by thé announced in- 
tention of Hon. James Gardiner to abandon 
the present Wheat Board plan and the 60-cent 
miniffum wheat price. This is a measure of 
the political bear which the Government 
has by the tail in respect of subsidy to west- 
ern wheat growers. 

It should be a warning against embarking 
upon a similar policy to other groups of 
primary producers. 

Last week, former wheat Czar, John I. 
McFarland, spoke over an Alberta network 
in defénce of the wheat board and against its 
replacement by what he termed “inefféctive 


wheat board principle with a fixed minimum 
prité would be “injurious to the best interests 


Such @ policy is disastrous as a long- 
approach to Canada’s wheat problem. The 
cvener Dh is revises Soa eeneek os ous waht 5 
start toward more permanent solu along 
lines indicated in the Turgeon Commission 


avoid similar forms of aid for other primary 
producers, 

One very serious aspect of this new national 
policy of government support for Canada’s 
primary producers is that with a federal elec- 
tion campaign looming up within the next six 
months, prospects for a dispassionate study 
and appraisal of its pros and cons is highly 
remote, Yet it is just such a study that is great- 
ly needed if the difficulties which face primary 
producers are to be sympathetically handled 
without at the same time committing this 
country to hasty acceptance of a policy the 
implications and results of which might be 
little short of disastrous, 


“Venture” Capital 
COMMONSENSE appeal to capital and 
industry to do their share in relieving 

unemployment was voiced recently by Lam- 
mot du Pont, president of E. I. du Pont de 
Nemours é& Co. He called on jndustry to in- 
vest “venture capital” to develop new and 
better products. 

This country is equally concerned with un- 
employment. It is a problem businessmen 
talk about and deplore. Yet ite fundament- 
als are often lost sight of in the smoke screen 
of political, social and economic controversy. 

A lot of capital is needed to create new 
jobs. One recent estimate suggests between 
$8,000 and $10,000 is required for éach new 
job. This capital is available here and in othe 
countries. True, it is trammeélled by lack of 
incentive for new investment; by exorbitant 
taxation and unsound fiscal policies on the 
part of governments. But it also lies dormant 
by unwillingness of businessmen to “vénturé” 
in times like these, 

There are examplés of industries in Can- 
ada that have beén willing to venture into 
néw fields when their former business be- 
came unproductive. We have companies that 
have been farseeing and anticipated coming 
changes. These companies have done their 
share in preventing unemployment or reliev- 
ing it. They have themselves profited. 

Others have been content to wait fo 
Government or artificial aid; or to hold back 
until political considerations seemed more 
propitious. 

Admittedly, taxes and restrictive legislation 
até a barrier to the profitable employment ot 
“venture capital.” But in varying degree 
these handicaps have always been present. 

They have not prevented many new indus- 
tries and new developments breaking through 
6 profitable employment during the last five 
years. They should not stand in the way of 
vigorous, courageous exploitation of “venture 
eapital” opportunities by Canadian business 
—both big and small. 


Editorials in Briel 


Hon. Dr. Manion told the House of Commons 
recently that he was getting tired of people “out- 
side the Housé” who, knowing nothing whatever 
about the affairs of Parliament or how they are 
earfied on, “eontinually leéture this House” to 
get on with the “business of the people.” 

We kiiow a lot of people “outside the House” 
who afé getting equally tired of hearing their 
elected representatives to Parliament “continu- 
ally lecturing the House” in seeming neglect of 
the “Business of the people.” 


Canadian universities are again making a plea 
for co-operation among éthployers in placing 
graduates of commerce and fiance courses in 
suitable positions. The U. of T. announces this 
week it will havé 60 studénts graduating from 


thesé coufses and seeking employment during 


the sufimer., 


A good thesis subject for one of these under- 
gtaduates would be a eareful study of the succéss 
which graduates of prévious years have made 
ih adapting thémiséivés to the needs of tradé and 
commerce oneé they have obtained employment. 
In all probability the story would be a very 
satisfactory one. 


Sayings of the Week 


“I néver speak through my hat.” =— Jean- 
Francois Pouliot, MP, 
» e * 

“I would not care to predict the sex of a child 
béfore it Was borii.”—Dr. H. R: Fleming, MP. for 
Humboldt, Saskatchewan. 

7 a . 

“Allow mé té Say to that hew Moses (Mr. 

Herridge) that hé will not be able to cross the 
Sea without droWhing himséit."—Vincent 


Post-Scripts .. 


Leo at Work 


The politicians should have known 
it before they started on the ruler 
of Canada’s radio world. 

It wasn’t only because his name 
happened to 
be Leonard 
W. Brocking- 
ton that this 
formidable § 
lawyer was: 
dubbed Leo, 
He fitted the 
part as he sat 
back in his 
chair and sur- 
veyed the 
Parliam én t- 
aty Commit- 
tee on radio 
last week 
rumbling ou 
his statemen 
and ean 
tion of Cor- 
poration pole ™ S#OCKINGTON 
icy, never wasting a. word, néver 
going back over anything he had 
said before, never leaving himself 
open to possible traps. 

In a less¢r man than Dictator 
Brockington the attitude might have 
been defiant. But Mr. Brockington 
doesn’t have to be defiant. He 
doesn’t even have to be right be- 
cause with him might of mind is 
right. He admitted inconsistencies 
in broadcasting régulations but he 
admitted them in no tone of defeat 
or surrender. 

t 2 2 

When hé answeréd questions his 
mind was always two steps ahead of 
the questionér—a fact rather discon- 
certing to a few members of the 
committee who have been hinting 
that they intended to pull Mr. Brock- 
ington apart. The queer thing about 
the whole affair was that it reversed 
the order of the picturé completely. 
There had been charges of politics in 
the Canadian Broadcasting Corpora- 
tion. But after watching Mr. Brock- 
ington it became clear that whatever 
tmistakés the Radio Board might 
make theré was nothing as small or 
trivial as politics in the chairman, 
that the only politics were in the 
committee. 

Mr. Brockington spent his early 
days as a law studént under the 
penetrating eye of Rt. Hon. R. B. 
Bennétt in Calgary. He seems to 
have inherited the mantle of power 
from his former patron. Today he 
stands in his own right as one of the 
keenest légal minds in Canada, In 
force of character theré are few 
men who aré not thrown into the 
Shadow when he takes the stagé. He 
is the West's No. 1 counsel. 


Turning Point 


bookkeeping ‘and received a varied 
experience, 

The broad-shouldered president 
of Trusts and Guarantee has one 
consuming interést outside his busi- 
néss—that is his affiliation with the 
Masonie order. The list of offices he 
has held are impressive: A.F & A.M. 
(Past Master, Ashlar Lodge, No. 247); 
Past D.D.G.M., Toronto District C; 
Member, Board of General Purposes 
of Grand Lodge; Past President, To- 
ronto Past Masters Association; 
Toronto Lodge of Perfection, Rose 
Croix Chapter and Moore Consistory; 
Treasurer, Supreme Council, 33rd 
Degree, A. & A. 5. R. Royal Order of 
Scotland; St. Andrew’s. 

Mr. Hamilton’s nearest claim to 
famé in thé ré¢féational world is a 
6%-pound speckled trout that he 
pulled out of Lake Nipigon. This 
neatly rated a trophy, but opposition 


| showed up in the latter part of the 
|geason with a 6%-pound eateh that 


made Fisherman Hamilton a second 


best. 
Hufting is anothér méans of re- 


Creation, as well as gardening at his 


Toronto home. 


Confidence 


The need for more confidence on 


the part of businessmen in respect), 


of the, otitlook fof 1939 prompts ts 
to reprint here the story which our 
friénd William T. G. Hackett sent 
us the other day on one of his 
cheery, informative little postcards 
with the green edges. 

Hundreds of people in Canada who 
never heard of “Bill” Hackett be- 
fore have probably séefi and fread 
his posteards — probably look for- 
ward to them wéek by week. They 
bear the name “Mills, Spéfice & Co.” 

Similar eafds with a blue edge are 
also sent out by “Fry, & Corhpany.” 

. om 


Originally a blue card and now 
the blue and green cards have been 
going out weékly to cliehts and 
prospective clients of these invest- 
ment dealérs since 1925. Théy do 
fot try to sell you stocks or bonds 
but they bring to you every few 
days sore pithy, amusing or pét- 
tinent comment eulled ftom the 
world’s press. 

The idéa was started originally by 
Harold Fry to inspire confidence in 
the outlook and in the hewly 
latinched firm of Fry, Mills, Spence 
at a tithe when things looked dull 
and foreboding. Later when Mr. 
Fry dissolved partnership with 
Mills, Spéencé & Co. both fifms con- 
tinued the practice. So now there is 
a gréen card as well as a bltie. Both 
are equally entertaining. 

- * e 


| Hot Dogs 


Mr. Haekétt's story which tame on 


There is often a definable turning | this week's green card and is cred- 


point in the caréer of mén, the 
acquisition of a new friénd or a new 
6 departure in 
industry that 
opens up a 
wider vista of 
opportunity. 
Perhaps, 
the discovery 
of silver in 
the Cobalt 
atea of North- 
etn Ontario 
was the elim- 
actie turning 
of the tide 
that brought 
the élection 


— ilton to, presi- 
Cc. 8. HAMILTON dency of The 
Trusts and Guarantee Co. 
For in an indirect manner the 
‘flurry of tradifig in the stocks of 
| mining companies in 1906, caused by 
| the new silver strike, opened the 
'avehue for Mr. Hamilton's 33-year 
| service with the Toronto trust com- 
pany. Ih this year tfansfér depart- 
ments were working overtime to 
| keep up with the flood of ordets, and 
Trusts and Guafaitee wére seeking 
| a young Hofatis to hold the bridge. 


ited to The Reporter, is as follows: 

“There was a than who lived by 
the side of the road and he sold hot 
dogs. He was hard of hearing so 
he had no radio. He had trouble 
with his eyes 86 he read ho news- 
papers. But he sold good hot dogs. 
Hé put Signs up on the highway tell- 
ing how good they were. He stood 
on the sidé of the road and cried: 
‘Buy a hot dog, mistéf?’ And people 
bought. He increased his meat and 
bun ordefs. He bought a biggér 
stove, to take care of his trade. He 
fitially got his son home from col- 
lege to help him: 

“But theh something happened. 
His son said, ‘Father, haven't you 
been listening to the radio? Haven't 
you been reading the newspapers? 
There’s a big depression, The Euro- 
pean situation is terrible. The do- 
mhestic situation is wWofsé. Every- 
mee going to pot.’ 

“Whereupon the father thought, 
‘Well, my son’s been to college, he 
réads the papers and he listetis to 
the radio, and he ought to know’ So 
the father cuit down on his meat and 
bun orders, took down his advértis- 
ing signs, and-no longér bothered to 


stand out oh the highway to séll his | 


hot dogs. And his hot dog sales fel! 
almost overnight. 


—Cartoon by Greseick. 


‘DRAWING US CLOSER TOGETHER 


Payless Job 


Newspapermen tell a rather amus- 
ing story about Samuel Shane, 
whose appoiniment as general man- 
ager of Canadian Dow-Jones Lid, 
and chiéf 
Canadian cors 
respondent of 
the wall 
Street Journal 
was announces BF’ 
ed this week. 

According t 
to legen 
(and this one ; sii 
is well bol- * 
s té@re d) 
Shane, some 
22 years ago, 
was an eager 
young gradu- 
ate from Mc- 
Gill Univer- 
sity with 
everything it 
takes to carve 
a career for 
himself except one piece of minutia 
—he had no job, and, nobody who 
cared a hoot whether hé got one 
except himself. To rectify this de- 
ficiency hé walkéd into the offices 
of Mofitreal’s vénerable Gazette. 

o a M 


SAMUEL SHANE 


Unfortunately for his ambitions, 
the Gazette staff was up to full 
strength, and after listening to a 
brief but fatherly talk by the man- 
aging éditor, hé walked out, with 
the bromidé “come back again some 
timé” ringing in his eats. The néxt 
morning he was back again, having 
convinced himself, with irrefutable 
logic, that 24 hours later was just as 
much “some time” as a méfith or a 
year. 

This time, however, he was armed 
with a proposition. Either he was 
worth something to {he Gazette or 
hé was not, 

The only way to détérinine this 
vital point was for him to work for 
the Gazette. Naturally, he couldn't 
éxpect thé Gazétte to purchase goods 
of unknown quality, so, he proposi- 
tionéd the managing editor, he would 
wotk for thé Gazette free, gratis and 
for nothing until such time as the 
powers that be wéré in a position 
to put a value on his services: Not 
even a hafd boiled managing editor 
could résist sueh an appeal, so young 
Shane was turned ovet to the city 
éditor, and put to rufining messages, 
and writing obituaries, and all the 
other jobs which cub reporters the 
wotld over, perform. At the end of 
the week, he expected, and récéeived, 
no pay envelope. Nor had he heard 
oné word from the powers that be, 
when he left the office Saturday 
night. 

s 2 « 

A bargain being to Mr. Shane als 
ways a bargain, he appéaréd oii the 
dot Monday morning, and again 
made himself available whenever 
anything was to be done. At the end 


| of the second week, he was handed 


his pay along with the rest of thé 
staff—nothing else. When the samé 
thing happened the next week, and 
the week after, and for the next 20 
yeafs, it was assumed, with some 
justification, that Shafie had elitked 
and could, in thé absenéé 6f any- 
thing to the contrary, consider him- 
self on the staff of the Gazette. In 
all this time he had never been offi- 
eially told of his appointtnent. 

In any event his resignation, 20 
years later when he left to join the 
Canadian Dow-Jones organization, 
was proffered and received with as 
mueh formality as if hide-bound éon- 
tract8 had been signed sight and left 
by both parties to the employment 
of Samuel Shane. Such is the power 
of custom and precedent. 

For the last nine years of his “ton- 
hection” with thé Gazett*, Mr. Shane 
was finaticial editor, 

The new general manager of Can- 
adian DoW-Joties is a Maritime? by 
birth, and while he ranks Saint 
John, N.B., as his hothe town, he was 
born in Springhill, N.S, a village 
which, by the way, is also the bitth- 
plaee of Sydn-y Logaii. president of 
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Editor, The Financial Post: 
It is @ 


ee 


I'y was in itabl ih 

was inev e with The 

cial Post's watchful vigilance for ay 

public welfare that the Govern. 
nspectors’ 


ment I 
y suppressed, slong with 


fig amazing, details,” reomoers 


Ottawa’s glaring relief scrip w. 
MALCOLM CAMEROK” 
Ottawa. 
Essence of 
Editor, The Financial Post; 

As 4 regular subscriber to, ang 
admirer of, both The Financial Pog 
arid the Globe and Mail, I wowg 
like to draw your attention to wha 
seems to be quite a glaring, thougy 
unintentional misinterpretation, oq 
your part in connection with the 
patagraph you quote in a | 
article entitled “The Essence 
Leadership,” in your issue of Feb. 1 

I have listened to every word o 
the five excellent radio addresses by 
Mr. McCullagh who emphatically 
pointed out that party represents. 
tives have been and still are shackleq 
by political pressure and he streages 
the vital necessity of purging this 
vicious condition from our system og 
government, and in confirmation 
(not contradiction as your article 
suggésts) he applauds the unshackleq 
speeches of Mr. Bennett speaking as 
a free lance, and pleads for removaj 
of the party bondage that under our 
present political system accounts for 
so much of the “inertia” to which 
your article refers. Mr. McCullagh, 
so far as I am aware, did not, as your 
article suggests, condone but strong. 
ly condemned such inertia which he 
logically argues can be greatly re. 
duced if we elect representatives 
reasonably imbued with the spirit 
of sérvice. 

The Financial Post and The Globs 
and Mail have done excellent work 
in emphasizing this important sub. 
ject of “Leadership,” and I wish 
them both the success they deserve, 


J. R. BAXTER, 
Brockville, Ont. 


Women 


In Industry 


Editor, The Finaficial Post: 

Out hopeless failure to.provide 
suitable work—jobs for our youth— 
is our National tragedy today. It has 
beeti 4 coricérfi for a long time and 
thete are féw of us but do not know 
perameay youths who have had dif. 

iculty and indeed often found it im- 

possible to find proper work. It ig 
pathetic in such a young and tré-. 
mendously rich country as this. Rich 
in natural resources, relatively small 
in population and yet, téns of thou- 
sands of urieémployed young men 
roaming the country in séafch of 
work and gtadually becoming dis- 
heartenéd and démoralizéd. 

With the detérmination that this 
urgent matter will recéive tational 
attention and will not be allowed to 
drop until solved, consider some aj- 
pects of the employment situation. 

One aspect is the relative employ- 
ment of men and women in industry, 

As recently as beforé the war rela» 

| tively few women worked in indus- 
try for wages or salary. The major- 
ity of jobs were available to youths 
and tien. As a general rule in any 
family after schooling was completed 
the boys went t6 work, the girls 
lived and worked at hotme until they 
were. matried. Conséqueétitly little 
difficulty was experienced in find- 
ing work for the yourig men. 

Sevéral factors chariged this situa- 
tion. Pefhaps most important of all 
was the war itself which took the 
young mén away to military service. 
Almost ¢oificident was the tremien- 
dotis advance in machinety. Auto- 
Matic machinery did away with 
many jobs formerly done manually 
by men, afd automatic machines ate 

ust as wéll and easily looked after 
¥y women as by méii. 

The place of women in indusiry is 
not questioned or challenged by 2 
statement of the fact that the avail- 
able jobs até that much less becatise 
so mafy of them aré occupiea by 
women. It is simply a situation in 
whith everyone of us is vitally inter- 
ested and it mist be considered 
réasonably and logically with the 
best intérést of the future of our 
hation at Staké. Wortien undoubted- 
ly have their place ifi Btisiness and 
in some cases nééd thé wofk ahd the 
money. Qn the é6thef hand, thére are 
women, perhaps daughtérs of men 
Well ablé to support them, who work 
just because they enjoy it. But they 
ke@p tmhéfi out of jobs and mef out 
of jobs is our national problem. 

It Will be alléged that women are 
more capable for certain types of 
work and youth are untrained. But 
that again is our problem—untrained, 
unemployed youth! To train ahd ém- 

| ploy théfi may tmean a temporary 
loss in efficiency and money—but 
what of the future? Is it to be an 
othér lost generation, lost by the 
sélfishness and ignorance of peace 
rath*r than the swift desttuction of 


war? 
G. H. WILLIAMS. 
Toronto. 


Other People’s _ 


‘Views ad 


The Bond 
Halifax Herald 
| There is, says Canada's able 
| Thothas Bradshaw, “only one way to 
| obtain the benefits of low interest, 


;and that is to improve credit an 
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Montreal’s P light ; | prolonged disaster to the Prairie Provinces.” as a sae axa welled bhonlit bas ue 
SURVEY of Mentreal’s finatices early this “Pe forethvst eeotidiiiic Ctiergenty facing ‘I believe in Gemocraey and in the capitalist | job. Promotion from this point was | 


““You'te rieht, son,’ the father eaid | the Canadian Bank of Commerce, 


to the boy. ‘We cértaifly até if the | 
middlé of a ereat dentession. Stop Me If 


keep faith.with your creditofs.” 
is is Worth thinking about— 
carefully. 


year by The Financial Post concluded steady; from transfer officer’ to 
with the statémeént, “Montreal drifts.” Per- 
haps it would have been better to have said, 
“Montreal is sinking.” Certainly, it is work- 
ing itself deeper into the mire of financial 
difficulties. 

There can be no doubt about the seriousness 
of Montreal’s financial plight. .A cfisis has 
been looming ih thé backgroutid for somé 
time atid thé p?éblem of the $6 million matur- 
ity on Mareh 1 alfnost brought it te a héad. 
However, it has been avoided by the sale of 
& $4 millions bond issue to Netherland inter- 
ests. This does not solve the problem, but 
merely postpones the day of reckoning. 


There is no reason why the facts should | of western farmers in expressing such senti- | 


not be faced. Terms of the bond sale to Nether- 
land interests payable in Canadian funds or 
in Duteh guilders indicate the city’s financial 
plight. Many Canadian municipalities can 


Canada today eoncerns an ofderly adjustment 
of the prairie wheat industry. t adjustment 
ahd réhabilitation can only bé udértaken and 
directed by our federal government. ; . it ean- 
hot be left to the law of thé ‘survival of the 
fittest’ in this Confederation, 

“Our wheat farmers are a courageous and 
wonderful people, but they are not financially 
‘fitted’ to compete, unassisted and be expected 


to Stirvive in production against the pri¢é fix. | 
| newspaper, a newspaper publisher, or an editéf, | 


‘ + subsidy petiaiee oe the rich and power- 
ernments of other countries: ie 

these orderly adjustinents on intéfnation 
are undér way it is only commoti 
justieé that a ring minimum of 60 eénts 
rr) be eontin under the t Board 


That Mr. McFarland spoke for thousands 


ments, there can be little doubt. Yet as 
pointed out recently in a special series of 
editorials on Canada’s Wheat Problem on this 
page, Canada’s chief hope lies in growing the 


mannef if 


system, but I also believe that we must correct 
its itiperféetions if wé afe 6 nidititain it,” 
Hon. Dr. Manion: 


* ¢« 6 
“The général public is tired of the old-time 


platitude, the old political nostrums, whether 
done up in the old-time parcels or with new 


wrappings.”—Gordon Graydon, M.P. 


“Make a martyr of anyoné, whéther it Be a 
ou Aaseog —- ye ae a, the one grés 
se he may have in view.”—Pri intstéer 
Mackenzie King. ol 
* «ee 


“We in thi t should thé Can: 
a deat cadence hae Cae 


adian pé6 


| Proceeding in every respect in a businesslike | 
the affairs of this éoun: | 


try."—W; A; Walsh, MP. 


game 
if part t6 Bring a 


t."—-C, George McCullagh. wig 


| MH | 
me ab haben ape ‘In Cada iS 


eager (6 
ernmen 


secretary. assistant manager, man- 
ager in 1929, general manager of 
éastefn branches in 1984, vice- 
president and finally president and 
joint géfiéfal mafagér. He is also 
president of The Dominion Mort- 

gage and Investment Association. 
Mr. Hamiltcn was born on St. 
Afidrew's Day, Nov. 30, 1884, in 
Waterldo County of Ontario. Pioncer 
Séottish forebears had left their old- 
ver a A, fe out of 
B, d land of 

vs ee 

y ‘farm lad was equipped 
with a é shoo) edusation a 
secondary education at Galt Col- 
legiate and a short commercial 
course, ambitions to become 
an énginéer héver reachéd fruition. 
Mr. Hamilton launehéd into the 
business world in 16 with the 
Homeé Life Ifstitance Co., Toronto, 
later aequired by Suh Lifé. Here he 


Open Letter 
fd heré is an “Opéh Letter to 
the World” which Harold Fry sent 
out oh his blue-edged cards last 
week, 

It i8 culled from Purch and reads: 
“Pléase be kitid to Britain! 

She isn’t very stréiigz, 
Hef Navy's inefficient, 

Her Atmiy’s all gorié wrong, 
Het A.R.P. is iiseless, 

Het Aif Potee tar too stiiall, 


Her people so degenerate. 


She's n6 méralé at all! 


She doesn't want to fight you, 


She's s6 cofivinced you'd wih! 


She'll let you take her Empire 


If it will save her skin! 


She's old, decayed and sénile, 


And you have strength and youth, 


So please be kind to Britain, 
Don't keep abusing Britain, 
Be hicé to poor old Britain—- 


was introduced to the intricacies of' Or you may learn the trutht” 


An old farmer had become a 
Widower. A neighbor called to ex: 
press condolence. The old man, in 
gratefully accepting thé assurance, 
said that hé woiild liké to tell his 
visitor the ciféumistancés of thé icas 
he had sustained. “A while ago 1 
washa feelin’ vétra weél, af’ I seni 
word to the druggist, t-lling him 
what like the trouble was, ah he 
said he wid sen’ meé sottie pouthets 
but by the time the pouthers amy’ f 
was feelin’ a good piece better, so [ 
just put them past, thinkin’ they 
micht be 0’ some e’és anither time: 
an’ then. soon efter, the wife took 
ill, so I thocht she wad be better for 
the pouthers, so I gied them till her. 
but she didna improve ony; aii’ sune 
she delet slippit awa’.” 

Dear me!” said the visitor, “how 
vér ead,” 

“AY,” said the aiher, “it’s terrible; 
but, man, isha it a mairey 1 didn 
tak’ thae pouthets masel'}* 


j Credit depends upon confidence. 
Once ccnfidefiee is gotie credit dis- 
appears, trade is hampered, and the 
benefits of low interest are lost. 

This is Why thoughtful people have 
lookéd with siich réal concern upon 
thé actions of certain provincial 
Soverfiments ih this country in Te 
etnt yéars—governments that have 
- statuté repudiated their ow® 
obligations. 

Osé governments set a bad &X- 
ample to the public . . . a demoral- 
izing example. . . for, if govéffe 
ments refuse to “honor their obliga 
tiofis in thé terms of their contracts 
how can they expect the private 
individual to do any more? 

Repudiation by publie statute is @ 
sinist‘r thing, a thing to be denounc- 
ed atid deplored. If public contracts 
afe not sound if the public interest 
let therm be revised by agreement— 
but let tis HOt Have in this country 

a repetition of crude, naked repudl- 
ation by Jégislative action. 
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‘ Crude oil imp., bbls. (Jan.' 
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More Hopeful Feeling 


In Canadian Business 


crease in Construction Contracts in Feb 
Reflects Greater Confidence — Sentiment in U, S. 


Improved With Some 


Pick Up in Industry _ 


Canadian business continues to watch developments outside the coun- 
, for the signal to go ahead. With attention divided between Europe 


and the * 
ppments in eit 
in this country. 
ence the extern 


thig country will show improvement. 


the United States, there is a feeling that with more favorable devel- 
her of both areas, there would be considerable acceleration 

A number of indicators point forward and it is felt that 
al barriers to recovery are removed trade and industry in 


a 
s 


tn the United States, business sentiment has recently beén conside,- 


ably more 
the Washi 
favorable 
confidence in 
ters a mil 


ngion Government which 


cheerful. This is largely due to a change in the attitude of 


has recently bécomié much more 


to business. This friendlier attitude has resulted in greater 
various business and financial centres, and in some quar 
d upturn in activity is reported. Steel operations rose 2.1 points 


to 558% of capacity, compared with 52.8% & month ago and 29.3% a year 
ago. Bituminous coal production was also higher than a year ago at 
97.6% compared with 24.5%. Commodities, too, have shown a firmer tone 
and, while advances generally have been small, the breadth of the move« 


ment has been significant, 
O70 


Much interest has developed as to what the February trade figures 


Wlu 


| show as regards our exports to the United States. The huge jump 
in exports in January of 75% is believed to be partly due to the fact that 


many U. S. importers had been holding off their orders till after the first 
of the year in order to gain more favorable tariff rates undet the trade 
treaty. But it is hardly likely that the whole expansion was due to this 
cause. The figures for February and later months will give a clearer 


‘ety ituation. 
picture of the 8 ot % 


One of the most encouraging developments in Canada has been ah 
expansion in construction contracts awarded. These showed a gain of 73% 
over February last year with a heavy increase in the volume of residen- 
(ial building. This rise in one of the key industries, if maintained, augurs 
weil for general business in the coming months. Newsprint shipments are 
being well maintained, but sales of automobile accessories are rather 
slow. Retail sales are in smaller volume than a year ago, Merchants gen- 
erally seem prepared to take the balance of the winter season as it comes 
and are not looking for any stimulation 10 trade until spring. 

* o 


NEW OFFICERS 


/ 
Trusts and Guarantee Co. directors have elected Herbert Begg (left) 
chairman of the board, and C. $. Hamilton (right) as president and joint 


general manager. 


Keeping Posted 


Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


JOHN C. KIRKWOOD 


It is not oftén that a Canadian 
Magazine cover inspires the creator 
of store window displays. One feels, 
however, that the cover design on 
Mayfair for ‘ale 
Match thor- i 
oughly de- 
served the 
compliment 
paid it by the | 


As regards Europe the trend toward better political stability in such| eral of 
countries as France and Spain is looked on in many quarters as more 
favorable to trade recovery. Agitation in the world appears to be lessen- 
ing. And to the extent that there is greater order it is felt that recent 
developments are distinetly constructive, 


Current business steady with 
DBS. index for the fourth week 
in February fractionally lower 
than the week beforé ahd 2.1 
pointe below same week a year 
ago. : 

Wholesale trade index for Janu- 
aty down 17.3 points from Devem- 
ber but 1.1 point above €orréspond- 
ing month last yéar. 


Carloadings and earnings of both 
railroads rémain below corres« 
ponding sathe period of 1938. 


Motor tritek and bus sales in 
January, 21.9% below those of 


same month last year, 

Feb. 25 
Commodity prices 73.3 
Weekly index ...++.-++ecceeoes oe 105.8 


Financial Post index .. 
Retail index no. of sales . 2.44 
Dept. store _ 
Wholesale 
Country '% chan 
Employment D.B.8. indea— 


All industri@és .. ... 
Manufacturing .........sss6- 
Wageé earners, No. (000) 
Living costsé 


Railways— 
Carloadings, week (Feb. 25) 
C.N.R. gioss, week (Feb. i} : 
C.P.R. gross, week (Feb. 28) 
CPR nét revenue (Jan.) ; 
C.N.R. nét réevériue (Jah.).. 


Iron and Stéé) (January! — 
Pig iron production (téns) . 
Steé) ingots and castings 

prod. ‘tons: 

Automobiles (Number! = 
Passénger Cars: 

Domestic sales* ‘Jan.) .. 

Factory output (Jan.) . 
Trucks and Buses: 

Domestic sales tJan.) o- 

Factory output (Jan.) .. 
Exports (Jan?) . 
Financing (Jan.): 

COE sc cvdanesd 


439.688 
03,547,323 
42,473,000 

£461,002 
6608, 105 


57,660 
78,198 


24,791 


11,404 


41.139 
$3,390 
6,319 


«+ $ 1,511,037 
$ 1,222,043 


$11,322,200 
174,848 


41,097,822 
379.538 
7,878,963 
266,322 
049,932 


New . 
Construction— 
Contracts awarded ‘Feb.) . 
Cement, bbls: (Déc.) 
Agriculture— 
Flour prod., bbls. ‘Jan.) .. 
Flour exp., bbls. ‘Jan.) ... 
Wheat exp.. bus. ‘Jan.) . 
Cattle sales ‘Jan.) 
Hog sales iJan.) . 
Sea Fisheries (Jan.)t 
Catch, cwts ....c00 cove 
Lanidea value . 
Newsprint ‘tons)— 
Production ‘Jan.) 
Exports ‘Jan.) 
Mining and Oils— 
Coal prod., tons (Dec.) .... 
Coal imports, tons ‘Dec.) + 
Gold prod., fine oz +Dec.) 
Nickel prod., Ib. (Dec.) ... 
Copper prod., lb, (Dec.) ... 
Crude oil préd., bbls: (Dec.) 


588,420 
462,560 


208,582 
193,624 


1,358,805 
848,252 
433,877 
16,618,010 
49,520,452 
469,303 

1,605,800 


Electric Power Output ‘Jan.): 
sthiy an 2,886.771 


Total monthly m.k.w.? ... 


Foreign Trade— 
Imports i(Jan.) 
Exports 4500.9 .vsseso0ccvk 
Other Industria! Factors— 
Dressed lumber exp.: 
M. bd ft. (Jan.) 
Shoes, prod. pr. (Dec.).... 
Cotton imports, Ib. (Jan.) .. 
Raw rubber imp., lb. (Jan.) 
Cigarette cons. (Jan.) No.t 
Sugar manufacturéd. 16.9... 18.572,906 
Finance— 
Bank debitst (Jan.* ~ ooo SO 2511082. 
Bond sales (Jaii.) ....+-++« $a0.219-590 
Life insuraneé (Jah.) . «.. § 30,484,000 


1,570,190 

47,422,000 

6,423,123 
507.688" 


* 6,551,700 


ndicators 


Construction contracts awarded 
in Canada in February rise 73% 
over Feb., 1938. 

Flour production in January, 
19.1% above that of corresponding 
month last year. 

Cattle sales in Jafiuaty above 
those of same month a year ago 
by 14.6%, sales of hogs down 31.6%. 

Cotton imports in January lower 
compared with same month of 
1938, 

_ Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus 4, 
Feb. 18 Feb. ii 
73.3 73.0 


. 4 Feb. 26/38 
oe 
107.1 1 


5 107.9 


Oe Year Ago 
6 121.6 


108.1 
104.3 
tT 9.285 
$17.18 $17.25 
dan, | to date 
1947-88 «© ibst=sy §«=—-«:18 7-38 


146 
61,510,733 


74,862 
112,830 


5.371 


13,305 


1,459 
4.239 
4,895 


1,464,853 
1,740,632 


15,691,700 


18,583,700 
6,168,971 


187.46 5,507,014 
921,785 
295,776 
7,193,986 
57,754 
72,974 


368,080 
512,400 


222,500 
169,509 
1,606,948 
774,080 
362,197 
19,700,077 
49,269,266 


408,681 
1,351,600 


2,281,299 


15,835,954 
16,023,147 
4,096,213 
224,905,046 
530,028,615 
2,996,033 


14,213,904 
13,464,060 
4.715,856 
210,264,847 
587,485,991 
6,946,479 


49,719,835 
72,234,168 


108,914 
1,385,289 
11,933,000 
4,007,973 
446,259 
19,962.780 


2,444,600 


159,888,658 


80,606,000 


*D.BS. All-Canada figure comprising over 90% of the Canadian total 


1000's omitted 


#For four weeks to Jan. 28, 1939. 
tUnrevised figurés covéring N.S.. PB.l. N.B. Qué, 
4For average family per week, food, fuel. rent 


B.C. 
ePreliminary. eDeficit. 


Maclaren-Quebec 


Power Company 
4% First Mortgage Bonds 


Due May 


15, 1959 


Price: 98 and interest, to yield 
4.15% 


Descriptive circular on request 


Royal Securities Corporation 
Limited . 


244 St. James Street 
Montreal 


330 Bay Street 
Toronto 2 


Halifes, Saint John; Quebec, Ottawa, Winnipeg, Calgary, Vancouver, 
Charlottetown, Hamilion, Bt. Joan's, Nfld, London, Bngland. 


Yonge Street 
windows duf- 
ing the last 
week of Feb- 
ruaty to make cc 
pyre JOUN C. KIRKWOOD 
fait’s wholly chatfming and extra- 
ordinarily clever cover. Numerous 
copies of the magazine were shown 
in each window, and the cover itself 
was reproduced in magnified size as 
a background, 

A feature articlé in the March 
issue of Mayfair is “Hosts to Roy- 
alty,” described as “a foreword to 
a new chapter in Canada’s fascinat- 
ing history.” The article is gener- 
ously illustrated with reproductions 
of old photograph: all of them. re- 
lating to visits ai. .ojourns of mem- 
bers of the royal family to and pa 
Canada. 

> . ” 
After Munich 

The author of that astonishing 
Best-seller book, “Insanity Fair.” 
Douglas Reed, is a contributor to the 
March 1 issue of Maclean’s Magazine. 
His contribution is entitled “After 
Munich.” It is not a soothing article. 
“I have given the darkest picture of 
the strategic position of the British 
Empire after Munich,” writes Mr. 
Reed; then hé goes on to let a few 
“rays of hope” illumine the sombre 
picture which he has painted, 

s ; 


Price Maintenance 

The decision of Justice MecFar- 
land in a judgment dismissing the 
action of a retail tobacco déaler 
against séveral tobacéo companies 
to restrain them ffom refusing to 
sell him goods béeause he gave 
away matches with packages of 
Cigafettes will, if it stands, pretty 
much légalize price maintenance in 
Canada—so says Canadian Grocer. 

” > 


Farmers “In Dutch” 

It was an Irish woman who said, 
“Thank Ged, my neighbors are just 
as bad,” to the priest who was sym- 
pathizing with her over the failure 
of her potato crop. So, if our Can- 
adian farmers are feeling blue over 
their difficult times, it may cheer 
them up to learn that Holland— 
among many other countries—is hav- 
ing a very bad time of it in respect 
of its agricultural industry. Thus, I 

| read in the London Times as fol- 
lows: 

“In no country fin western Eur- 
ope is agriculture passing through 
such difficulties as in the Nether- 
lands. In the last analysis the 
Dutch problem is a population 
problem. There is a great land 
hunger. Peasants’ sons bid up the 
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NEW 
SPRING SUITINGS and 


TOPCOATS 


for Men who 
Seck Distinction 


An unusually fine assortment 
of original weaves, inspiring 
and refreshing as spring, tail- 
ored with inimitable character 
and refinement. Further evi- 
dence of LEVY BROS. leader- 
ship in thé creation of fine 
clothes. 


Heré you will find your needs 
completely fulfilled and the 
matter of selection a pleasur- 
able occasion. 


‘ 


CU A JOS. 


69 WEST KING STREET, 
TORONTO 


price of land to quite absurd 
heights, and in recent years the 
competition has been increased by 
insurance companies and other 
firms turning to land as the safest 
long-term investment. Hence land 
costs £100-£150 per acre. The State 
is making gigantic efforts to ine 
crease the quantity of land. As a 
result of the Zuider Zee reclama- 
tion plans large areas will be won 
back from the sea in the next 30 
years.” 


With Canada the case is just the 
opposite: we have too small a popu- 
lation, too much land, and land prices 
ate dropping. 

+ + 


Bond Salesmen’s Tip 


Canadian dentists and doctors may 
be interested in the observations of 
a British dentist (now rétired) in a 
letter to me. My friend sys: 


“Well, I am down here as a ré« 
tired man, one of the few from my 
profession. In dentistry man 
make the great mistake of spénd- 
ing their money as fast as they get 
it, and of making a great show 
while they are young and active. 

“The time comes to many men 
soonem than they expect—inactiv-. 
ity, perhaps through ill health and 
impaired vigor, and outliving one’s 
patients. Also the younger people 
coming along often choose to go 
to a more youthful practitioner, 
So many of our men in dentistry 
stay on too long.” 


Hére’s good stuff for salesmen of 


investment securities! 
+ . . 


Slum Menace 

Slums are an economic waste. So 
declared Dr, Coleman Woodbury, 
executive director of the National 
Association of Housing Officials in 
the United States, in his address at 
the recently held National Housing 
Conference in Toronto. Slums, said 
Dr. Woodbury, develop three times 
as many cases of dangerous diseases 
as afé developed in better-class 
areas of sitnilar sizé, They repre- 
sent a much higher cost for munhi- 
¢ipal services, aiid they produce a 
minimum of fevenue. irty-two 
per cent of major crime and 42% 
of social crime in a number of U.S. 
cities was fourfid to originate in the 
slum aréas. Slum conditions put a 
blight on real estate values in muni« 
cipalities where they exist. So is 
reduced the value of mortgage in- 
vestmeént. 

In its report of Dr. Woodbury’s 
address, Sanitary Engineer says that 
slum aféas cost more for police, fire 
protection and public health than 
they produce in taxes. 

* - 7 


Good lighting pays for itself, says 
an advertisement of Hydro-Electric 
Powér Commission of Ontario in the 
February issue of Modern Power 
and Engineering, Tests, the advéftise- 
ment says, have proved that 100 €m- 
ployeées working undér g66d light 
can do the work whieh requirés 113 
to do under poor light. One well- 
known concern found that good light 


increased its production 15%. 
* ” + 


Clever Wives ~ 


James Wedgwood Drawbell — a 
man Whom I do not know—sayé very 
emphatiéally that mén don’t want 
clever Wives, I wonder if thé re- 
versé is truedo wivés want clever 
husbands? What is a clever wife? 
Does clevernéss signify high intel- 
lectual quality, or finéssé, or ability 
to twist a man round one’s finger, of 
housekeeping efficiency, or simart- 
ness in repartée? If you have gréat 
courage, then I suggest that you buy 
the March issue of Chatelaine, and 
let it be seen—€asually!l<-by your 
wife. If you aré fot tharfied, solicit 
the reaction to Mf. Drawbell’s article | 
of marriageable women. 

+ s 7 | 
De Luxe Camps 

Building holiday camps in popu- 
iar seaside resorts has become a 
business. In thé prospectus of a 
British company seeking capital it 
is said that the rapid growth of the 
holiday eamp movement has béen 


| 
' 


a notable feature of life in Great| while it takes only about 400 tons of fuel oil to 
drive a 7,500-ton freighter acrdss the Atlantic, 
the giant turbines of a luxury liner will use up 
almost 5,000 tons on a normal trans-Atlantic 


Britain in the past few years — a 
movement fostered by the spread of | 
holidays-with-pay. At Skegness. a 
famous east coast resort, £360,000 is 
being expended on a holiday camp— 
said to be the most comprehensive 
and best €quipped in the world, able 
to accommodate 4,000 guests in four 
separate and distinct units, with 
dining halls, dance halls, concert 
rootns, club rooms, billiatd rots. 
table tehnis rooms, gymnasium, 
turkish baths, swimming pools, and | 
so On. 


Quebee Government 


From Our Own Cotrespondent 

—A central bureau 
to control purchases of all depart- 
ments is provided in a bill 
by the Quebee Legisla 
be under thé attorney-geneéral’s ae- 
partment and managed by a general | 
purchasing director, Alfred Paul. It 
will have direction of all buying, and 
depart- 
— printing needs and advertis- 


ee 


Suilding Increases 73% 
Residence Total Tripled 


Feb ~ Contract Fi 
area Shaw Substantial 
Rise in Canada 


Striking. upturn in new construc- 
tion activity in Canada during Feb- 
tuary is shown by latest monthly 
bulletin of MacLean Building. Re- 
ports on contracts awarded. Largely 
owing to tremendous expansion in 
residential building, and to a lesser 
extent in engineering projects such 
as the C.N.R. Montreal terminal and 
dam and wharf jobs, the contract 
total last month showed an increase 
of 56% over January, and 73% over 
February of 1938. 

Building for the first two months 
oo shows a gain of 18.4% over 

There was a broadening of the up- 
ward trend of residential building 
in the past six months, particularly 
in regard to apartment building in 
larger cities. In the roster of con- 
tracts awarded amounting to $50,000 
or over, apartment projects in Mont- 
real, Toronto and Winnipeg totalled 
$1,615,000. Total of all apartment 
building throughout the country 
during the month was close to $3 
millions, more than seven times the 
volume in February, 1938. 

Total is Tripled 


The $2.7 millions total for indi- 
vidual dwellings represented a rise 
of nearly 70%: The combined total 
for all residential building was at.a 
level almost triple that of February 
last year. A major factor in regard 
to both apartment and residénce 


Fanny Farmer 
* oe * 

- Raises Dividend 

A dividend of 37% cents a share 
has been declaréd on the common 
stock of Fanny Farmer Candy 
Shops, yable April. 1, 1939, to 
shareholders of record Mar. 15. 
This représerits an increase from the 
previous quarterly payment of 25 
cents which was paid throughout 
last year, together with extras 
totalling 75 cents a share, 

At the annual meeting, James F. 
Burke was elected vice-president 
and assistant to the president. M. 1. 
Farrell was made vice-president and 
manager of New York district. 
Jamés F, Cronin was made vice-| 
president and manager of Minne- 
apolis district, 


ments and dwellings), and in Que- 
bec and Nova Scotia in regard to 
individual residences. The incredse 
in engineering work was most pro- 
nounced in Ontatio and Saskatche- 
wan. There was a large engineer- 
ing total of $1.5 million in Quebec, 
but this was not notably larger than 
last year. The drop in industrial 
contracts was contributed mainly by 
New Brunswick. 

Detailed break down of contract 
awards by classifications follows: 


Construction Contracts Awarded in Canada 


building is the continued large vol- | Re 


ume of loans under the National 
Housing Act. 


Projects in the engineering classi- | pospitals 


fication also showed substantial in- 
crease. Business building rose mod- 
estly, chiefly as a result of increases 
in construction of office and public 
buildings, stores and hotels. The 
only group to show a decline was 


factory construction, 


Contract Awards by Classification 
(Millions of $) 
1939 19 és = 
ve change 
Residential . + 180.0 
Busitiess .... 
ee ° 
neering . 


The eéxpansion in residential 
building was most noticeable in On- 
tario and Manitoba 


es 


(both aparte ‘jo38 .| || 


bidgs. .... 
Public bi 
Schrols 


Total business 


Total industrial ... 


Bridges 

Dams, wharvés 
Sewers, watertmiains .. 
Roads, streets 


eeeeee 


600 
332,500 125,000 
Gen'l. engineering ... 650,700 1,275,200 


Tota! engineeting ., 3,014,000 1,716,900 
GRAND TOTAL ....s 11,392,900 6,551,700 
Cumulativé Totals 


‘Two Months) 
1939 .... $18,583,700 1937 .... $15,351,000 
15,691,700 1936 .... 21,838,100 


Individual 
Investment Requirements 


No two persons have quite the same 


circumstances or obligations to con- 


sider in managing 


their investment 


affairs, It is the aim of this organiza- 

tion to make such investment sug- 

gestions as will best suit the specific 

requirements of individual clients, 

Inquiries are invited at our Branch 
nearest to you 


A. E. AMES & co. 


Business Established 1889 
TORONTO 


Mentres! = Winnipeg ==: Vancouver 


Building Products Ltd. Omits Bonus 
. From Our Own Correspondent 
MONTREAL.—Directors of Build- 
ing Products Ltd. have declared a 
dividend of 1714 cents a share for 
the quarter ending March 31, pay- 


March 


Vitoria New York London, Eng. 


able April 1 to shareholders of rec- 
ord March 15. 

The current declaration compares 
with a payment of 27% cents in the 
previous quarter, when an extra of 
10 cents was paid. 


Investment 


Letter 


The March Investment Letter includes 
a well diversified list of securities. 


Write for a copy. 


_ MSLEOD,Younc, Weir « Co. 


Metropolitan Building, Toronto 


Ottawa 
Montreal 


Telephone: Elgin 0168 


Hamiltos 


Correspondents in New York and London, England. 


How much Oil does it take to get to England? 


How mucu or, does it 
take to get to England? 
That depends entirely 
| on the site of the ship—and the weather. 


sal aetse. 
Saheim 


ing, 


But no captain, or chief engineer, is fool- 
hatdy enough to count on a “normal” crossing. 
So the freighter takes on at least 100 extra tons 
| of fuel oil—and the liner, at least 1,200 extra 

tons... a reasonable margin of safety to carry 
Centralizes Buying! exh ship through storms and heavy going. 


What bas oil to do with life insarance? 


fure, Ih te t0| Ghipe, end the fuel oil they cary, help to ex- 
plain a number of things about a life insurance 


7. 


company’s “reserves.” 


There are two kinds of reserves. 


For in- 
stance,. 
has been in effect. 


to pay the company’s 


mally fall due. This reserve—checked period- 
ically by the Dominion of Canada and State 


insurance-departments—tepresents the “fuel 
oil” the company needs to get to “port” under 


normal conditions. 


The first is sometimes called “legal reserve” 
because it is fixed by law. And the amount 
required'as “legal reserve” varies under differ- 
ent conditions—depending upon the kinds of 
insurance, and the amount of each kind which 
the company has in force, the ages at which the 
insurance was issued, and the length of time it 


* must be enough, when 
added to payments to be received in the future, 


This “legal reserve’ 


In short, a life insurance company’s total 
reserves must be sufficient to enable it to dis 
charge its financial obligations to its policy- 
holders—in good times and bad—whenever 

* these obligations fall due. ‘ 


This is Number 11 in a series of advertisements 


designed to give the public a clearer understand. 


obligations as they nor- 


But naturally, no life insurance company can 
foretell the “weather” 
unexpected situations it may be called upon to 
meet. So the company maintains another, and 
of course much smaller fund, called its contin- 
gency reserve or surplus. This smaller amount, 
like the extra oil a steamer Carries, represents 


it may head into... the 


a margin of safety for emergencies. 


ing of how a life insurance company operates, 
Copies of preceding advertisements will be 


mailed upon request. 


Metropolitan Life 
Insurance Company 


(4 MUTUAL COMPANY) 


NEW YORK 


CANADIAN HEAD OFFICE 


OTTAWA 


Pian to vivit the Metropolitan's erhibits at the 


Gate International in 


Cotden 
San Francisco and al the New York World's Fair. 
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Pulp and Paper Industry 


Australia to Produce Newsprint in 194 


Development of 


Domestic Source 


Will Meet Only Part of Needs 


From Our Own Correspondent 

MONTREAL. — Australia’s new 
newsprint mill, with an initial ca- 
pacity of 30,000 tons a year, is ex- 
pected to come into operation in the 
spring of 1940. This announcement 
is of interest to Canadian newsprint 
security holders as a little over a 
year ago a group of Canadian com- 
panies signed a seven-year contract 
with the Australian publishers to 
supply practically all of their news- 
print requirements. The building of 
* the mill does not imply that Canada 
will lose the Australasian market, 
as the capacity output of the new 
plant is less than one-fifth of pres- 
ent newsprint needs of Australia. 

Because of its distance from 
established newsprint sources, the 
Australian publishers are put to 
considerable expense in maintain- 
ing large supplies of paper. Ordin- 
arily they carry from four to five 
months reserve, which involves a 
heavy capital carrying charge. In 
order to reduce this charge, a num- 
ber of the principal Australian pub- 
‘lishers have formed the Australian 
Newsprint Mills Proprietary Ltd. to 
put up a newsprint mill at Hobart, 
in the Island State of Tasmania. But 
for some years to come Australia 
will be dependent upon Canada and 
other countries for the major pro- 
portion of her newsprint require- 
ments. ‘ 

Publishers Behind Mill 


In view of the wide interest in the 
Australian development, the follow- 
ing official information has been 
supplied by the Australian news- 
print mills: 

The company has an authorized 
capital of £4 millions and an issued 
capital of £1,300,000. Principal in- 
terests behind the scheme are 
among the largest individual users 


the! 
GREAT LAKE 


of newsprint in Australia. They are 
Herald and Weekly Times, Mel- 
bourne; Sydney Morning Herald, 


papers Ltd. of Adelaide; West Aus- 
tralian Ltd. Perth; Queensland 
Newspaper Ltd, Brisbane, and 
Davey Bros. Pey, Ltd. of Hobart. 
Extent of Timber 

The company holds cutting rights 
for 88 years over extensive State 
forests in the watershed of the Der- 
went River and its tributaries in the 
south of Tasmania. These will con- 
stitute the principal source of sup- 
ply of its pulpwood for newsprint 
production. It also owns 125,000 
acres of freehold forests in the 
northwest of the Island, as well as 
extensive cutting rights over 
Crown lands in that region, the tim- 
ber of which is suited more for 
chemical pulp than for groundwood. 

Its southern concession contains 
sufficient standing timber to sup- 
port production of 100,000 tons of 
newsprint annually for 40 years. The 
forest resembles those logged by the 
newsprint companies of British Co- 
lumbia, in that the pulpwood 
species are large trees and the ter- 
rain comparatively broken. The 
pulpwood species are all eucalyptus, 
which so far has been found to be 
the only one suitable for making 
groundwood. 

Studied Since 1916 

Investigations into the use of 
these woods has been in progress 
for over 20 years. Started by the 
State of Tasmania in 1916, these in- 
vestigations were taken over by the 
Federal Government of Australia in 
1919 and actively continued until 
1927. Private enterprise first be- 
came financially interested in 1923 
with the idea of making newsprint 


PAPER COMPANY 
lunited 


DIRECTORS 


HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


ond 


SULPHITE PULP 


entirely from chemical pulp. This 


objective was never attained, but it 
led to the establishment last year 
in Tasmania of the soda pulp in- 
dustry and the manufacture of book 
and fine paper. This work also 
initiated the establishment of a 
kraft pulping industry, the first 
unit of which is due to go into 
production this spring. 
Tested Pulp in B. C. 

Sponsors of the present scheme 
have spent nearly six years on in- 
vestigation and development work. 
The deciding point on the technical 
side was reached during 1934 when 
large scale tests were made at the 
newsprint mill of Pacific Mills, at 
Ocean Falls, B.C. Having satisfied 
themselves that no _ insuperable 
technical difficulties stood in the 
way, they proceeded to clear up 
various economic factors. During 
the ensuing year forest resources 
and logging methods were investi- 
gated and reported upon by leading 
west coast engineers. 

Early in 1937 the sponsors placed 
their proposal before the whole of 
the newsprint publishing industry 
in Australia, with a view to getting 
all the metropolitan dailies behind 
the proposal. One of the main rea- 
sons for this was that they wished 
to avoid any approach to the Gov- 
ernment for tariff protection or sub- 
sidy, preferring to rely upon the 
spreading of any excess costs aris- 
ing from initial small output over 
all consumers in proportion to con- 
sumption. For various reasons this 
proposal did not materialize. 


Company Gets Bounty 
It was then decided to form the 
present company and approach the 
Federal Government for protection 
by way of a small duty to provide a 
subsidy @r bounty. The Australian 
Tariff Board reported favorably and 


“L. E. ALDRICH 

RAY LAWSON 
H. PONTING 

C. B. SHIELDS 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 


R. G. MEECH, K.C. 
NORMAN PATERSON 


—— 


Cc. ENGLAND 
Assistant to the 
President and 
Secretary-Treasurer 
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PAPER MILL AT 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
RICHMOND STREET W. 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 


LUMBER 


SULPHITE PULP 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


Abitibi Pow 


General Office: 
Edmundston, 
New Brunswick 


er & Paper 


Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


Steel Structures, Railway and Highway Bridges, Plate and 
Tank Work, Electric and Hand Power Cranes, Hydraulic 
Regulating Gates and Operating Machinery, Caissons, 
Barges, Coal and Ore Bridges, Liftlocks, Turntables, 
Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets. 


DOMINION BRIDGE COMPANY 


LIMITE 


8 
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AMHERST MONTREAL OTTAWA TORONTO 
WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


the necessary legislation giving ef- 
fect to this was passed in December 


' Company Reports 


Moore Corp. 


Annual report of Moore Corp. for 
1938 gives effect to the consolidation 
of Moore Corp. accounts with those 
of F. N. Burt Co. as a result of the 
merger recently completed. For this 
reason a complete comparison of 
results is difficult. 

Net profits of the consolidated 
companies in 1938 were equivalent 
to $35.22 a share on the combined 
31,157 class A preference and 6,240 
class B preference. After allowing 
for dividend requirements on these 
stocks there was a balance equiva- 
lent to $2.69 a share on the 390,402 
common shares outstanding. 

Combined shipments were 8.3% 
below those of 1937, according to the 
directors’ report, which is signed by 
S. J. Moore, chairman, and E. G. 
Baker, president. It is stated that 
effects of a general decline in busi- 
ness were partially offset by in- 
creased sales effort and widening of 
ae market for the company’s prod- 
ucts. 

Consolidated balance sheet as at 
Dec. 31, 1938, shows cash of $3.2 mil- 
lions, approximately twice total cur- 
rent liabilities.’ Fixed assets of $11.5 
millions have been depreciated by 
more than half to $5.4 millions, In- 
vestments in and advances to asso- 
ciated companies is carried at $890,- 
925. The company has no capital 
liabilities except the stocks already 
mentioned. 

Annual meeting is being held in 
Toronto on March 17, 1939. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
1938 — 


2,272,960 
610,145 
345,550 


1,317,265 
1,009,364 


307,901 


Total earnings 
Less: Depreciation .. 
Income tax 


Net profits 
Less: Dividends paid . 


Surplus for year .... 
Add: Previous surplus 2,853,421 


Surplus forward .... 3,161,322 
Working — 


Current liabilities .... 1,664,910 
Working capital 6,101,615 


Rolland Paper Co. 


Rolland Paper Co. reports a gross 
income in 1938 of $393,489 as against 
$448,438 the year before. Prior 
charges were somewhat smaller, so 
that earnings on the common stock 
were equal to 6142 cents, compared 
with 94.9 cents a share the year 
before. 

The balance sheet shows a reduc- 
tion in inventories from $727,959 to 
$596,008; investments from $298,575 
to $216,379, while cash advanced 
from $15,199 to $48,452. 

Among liabilities bank loan of 
$100,000 was liquidated during the 
year while the first mortgage debt 
was reduced $75,000 to $2 millions. 

Income and Surplus Account 


Year Ended Dec. 31 
1938 


s 
393,489 
53,360 


1937 


126.930 
90,000 


vidends ...... 60,001 


$ 
soeves 1,004,739 
liabilities .... | 201,147 


Working Capital ..ce "903,502 


t 
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and the company is proceeding on 
that basis. 

At present Australia consumes 
around 165,000 short tons of news- 
print a year and the first unit of the 
mill, construction of which has been 
started, is to produce 30,000 tons a 
year. It is located on tidewater 20 
miles upstream from Hobart, 
whence direct shipments of paper 
will be made to mainland ports. 

Ultimate capacity of the mill is 
based upon the forest resources 
within the company’s present con- 
trol, which are estimated to be 
capable of producing 100,000 tons of 
newsprint a year. 

No chemical pulping plant will be 
installed with this first unit and the 
present price of sulphite makes it 
more profitable to import the neces- 
sary requirements. 

Construction is scheduled to bring 
the mill into production in May, 
1940, and it is expected that at least 
two years will elapse before output 
is expanded by the installation of 
additional machines. 

The greater part of the output is 
contracted for by the shareholding 
consumers, the balance being sold 
to other newspaper publishers on 
identical terms in accordance with 
the Bounty Act provisions. This 
piece of legislation provides for a 
bounty on production sliding with 
the price of imported newsprint. 
The ceiling above which no bounty 
is payable is £18, £11 and £6 per 
long ton, c.i.s.e., primage duty paid, 
in. Australian funds. Below this 
level bounty is payable at the rate 
of three quarters of the difference 
between the imported price and the 
above figure, with a limit of £4 a 
ton. Profits are limited to about 7% 
inclusive of bounty. The period of 
application of bounty payments is 
four years from commencement of 
production, 

Since the present $50 New York 
price means about £17/5 in Austra- 
lian currency to the Australian com- 
panies for the purposes of claiming 
bounty, this Government subsidy 
would amount to about £1 Austra- 
lian currency a long ton under ex- 
isting conditions. 

After the first stage of develop- 
ment is past, the company expects 
to be able, without subsidy, to 
manufacture and sell at a price 
competitive with imported paper. 


Donnacona Paper Co. 

Seeks Board License 
From Our Own Correspondent 

MONTREAL.—Donnacona Paper 
Co. has petitioned the Commissioner 
of Patents for, compulsory license 
covering the manufacture of a cer- 
tain type of board which was re- 

cently the subject of litigation. 


Canada Sup 


: plies 
More Paper to U.S. 


‘ From Our Own Correspondent 
MONTREAL.—Canada supplied 
ON Cas aaa 
req » as 
against 58% the same month a 
year ago, according to the report 
of the Newsprint Association of 
Canada. 

On the same comparative basis, 
Newfoundland’s share of the mar- 
ket increased from 1% to 2%, 
while the share of the domestic 
mills declined from 29% tn 28% 
and the European mills from 12% 


Railways Cut Rates 


On Pulpwood in N. B. | Bir 


Seeking to regain business from 
pulpwood dealers and shippers the 
|C.N.R, and C.P.R. have cut freight 
‘rates on pulpwood to the port of 
'Saint John, N.B. The reduction 
ranges from one to one and a half] pery 


cents per 100 pounds and applies to 
most of New Brunswick. 


The great bulk of pulpwood 


brcught to Saint Johm in 1938 for} Mexico 
shipment overseas (100,000 cords) 5 


was carried to the steamers by 
trucks. High railway rates and slow 
movement of pulpwood by rail had 
formerly kept the demand for pulp- 
wood at Saint John at low ebb. 
Lower rates and prompt deliveries 
by truck, however, have caused 
Saint John to assume a° leading 
place in the Maritimes as a pulp- 
wood shipping port. 


British Government 
Approves Bowater Deal 


From Our Own Correspondent 

MONTREAL. — Protest of the 
Newfoundland Board of Trade to 
the British Government against the 
agreement entered into by the Com- 
mission of Government with the 
Bowater-Newfoundland Pulp and 
Paper Mills will be of no avail. 

In. answer to a question in the 
British House of Commons recently. 
Sir Thomas Inskip, Dominions Sec- 
retary, stated the agreement “will 
prove to be in the best interests of 
the island.” 

He said he was aware the agree- | 
ment had been criticized in certain | 
quarters in Newfoundland. He point- 


ed out, however, that it had received | 


support in other quarters. 


Share Warrants Expire | 


From Our Own Correspondent 

MONTREAL, — Fractional com- 
mon share warrants issued by Price 
Brothers & Co. at the time of the 
reorganization the early part of 1937, 
expired this week. Under the plan, 
holders of fractional share warrants 
aggregating one full common share, 
upon surrender to the Montreal 
Trust Co. of Montreal were entitled 
to receive, up to March 8, 1939, but 
not thereafter, one fully paid com- 
mon share of the company. 


Saint John Raises Ante 
For Port Royal Pulp 


After further consideration the 
Finance Committee of the City of 
Saint John has agreed to recommend 
to the council that the city guarantee 
up to $60,000 of the company’s pro- 
posed bond issue of $200,000. This 
is the same amount that was guar- 
anteed in connection with the previ- 
ous bond issue, when the city and 
the provincial government each 
guaranteed $60,000. 


Gstasiisate 1907 


CAIRIRG 


4579 BURNSIO 


TERMS: WET 90 Bats 


gb 


FOR PRINTED FORMS 
RECORDS BILL-HEADS 
FOLLOW-UP SHEETS 


LEAFLETS 


AND THE LIKE 


Strength to withstand the wear and tear of constant handling 
is just one of the reasons that account for the increasing 


demand for Cheneaux Bond. 


ne buyers of printed forms and office stationery find that 
e 


neaux, more than any other paper, enables 


them to 


maintain the perfect balance between quality and economy. 


Many firms save hundreds of dollars yearly by standardizi 
on Cheneaux Bond for inter-office and organization aaleh, 


Your printer is 
onal firm 


lad to quote on Chenecux becouse its 
@ ond uniform texture give him every 


chance to turn out a clean, crisp piece of printing. 
Available in 8 attractive colours and white, and in all 


standard weights, 


THE E. B. EDDY COMPANY LIMITED 


HULL . 


CANADA 


For your highest class bond printing, specify 


Price Bros. Fractional 


Overseas Market 
Easier Last Year 


Britain and Antipodes 
Take’ More Newsprint, 
South America Less 
From Our Own Correspondent 
MONTREAL. — Overseas ship- 


ments by Canadian newsprint mills 
in 1938 totalled 486,361 tons. This 


contrasts with 556,219 tons the year 
before. 
Notable ,increases were recorded | 


in Rinwehe to the United Kingdom, 
Australia and New Zealand. Mar- 
ketings in South America and the 
Orient declined sharply. 
Canadian Newsprint Exports 
Ended December 


1937 
147,998 


Br. India and Burma .. 
Br. South Africa 
Br. West Indies 
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enezuela 
Othet South America .. 
Central America 


8 


Philippines 
All others 


Total Overseas 


lihood that the pulp and paper in- 
dustry will load more cars of rev- 
enue freight this year than was the 
case in 1938. For the current year 
to Feb. 25, 15,613 cars were loaded, 
as against 15,319 for the same period 
a year ago, a net increase of 294 
cars. 
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Indications now point to the like- | 


ANGLO- CANADIAN 


PULP AND PAPER MILLS 
. LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Manufacturers of Newsprint 
for The Chicago Tribune and 
The Daily News, N.Y. 


The Ontario Paper Co. has a vital interest in Canada, 
It has contributed to its progress and prosperity at 
Baie Comeau, where one of the largest single Canadian 
developments in years has just been completed. 
This involved the expenditure of millions of dollars, 
Strong faith in the future of Canada and the Canadian 
people induced the company to undertake this vast 
project, thereby increasing their investment in this 
Dominion. 


THE ONTARIO PAPER 
COMPANY LIMITED 
Thorold, Ont. 1005 McGill Bidg., Montreal, Que. 


AT OUR EXPENSE 


E think Script Mimeo Bond is the’ finest quality, 


moderate priced duplicating paper on the Canadian 


‘market. We think it will definitely improve your duplicat- 


ing work. 


So we want you to try it 
at our expense { 


Claims are easy to make, but the true test is how it works 


for you—on your own machine in your own way. 


Try it at our expense! 


We have prepared a-special Test Package of 150 sheets of 


Script Mimeo Bond which is yours free of charge. Write 


us on your business letterhead, or fill in the coupon below. 


Tell us the type of duplicating machine you use and your 


Free Test Package will go forward immediately, without 


obligation. 


MAIL THIS COUPON NOW-This Free Offer Expires Soot 
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Provincial Paper Limited, 


4 


388 University Avenue, Toronto. 


Please send me, without obligation, a FREE Test Package of Script Mimeo Bond. 
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Type of Duplicating Machine 
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What We Do: 


1. Give information on Canadian securities 


to Financial Post subscribers. 2 
2. Publish anonymously letters of general 3. 


interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's 
enclosed. Address letters to The Financial Post, 


Montreal Power 


We would appreciate having. 
your views on the common stock 
of Montreal Light, Heat & Power 
Cons. This has been recommend- 
ed to us as a sound investment 
giving @ yield above average. 


Montreal Light, Heat & Power | 
Cons. common stock is generally re- 
garded as a sound investment issue. 
There has been a considerable 
gmount of talk about Montreal 
Power and a threat of revised rate 
structure. While adjustment may 
be made from time to time, still. the 
available evidence would indicate 
that the Government or the Provin- 
cial Electricity Board are not likely 
to sponsor any programme which 
would impair the ability of the com- | 
pany to continue the payment of the 
current dividend. The company has 
@ very well developed earning 
ower and over the course of time 
as the number of customers for cone 
gumption of gas and electricity in- | 
creases, larger dividends are in| 
prospect 


Westerua Grain Co, 
I hold bonds of Western Grain 
Co. and would appreciate a re- 
view of the company and its op- 


—" 


Jestern Grain Co. suspended in- 
terest payments on its 6% first mort- 
gage bonds with the payment due 
July 2, 1937, The company reported 
losses after payment of bond inter- 
est and provision for depreciation 
each vear since 1933, and for the | 
year ended July 31, 1938, the com- 


Col. The Hon. Herbert A. Bruce 


pany reported an actual” loss of 
$131,699 from operations before pro- 
viding for any charges, In effect, 
the bond interest payments up. to 
1937 were provide 4a part out of 
depreciation. 

Apparently Westérn G : 
has been somewhat Ghinpeines ta 
the improvement in earnings which 
resulted from last year’s mofe 
nearly normal grain crop in the 
West. 


The -company’s earnings come 
from two sources, partly from the 
handling of grain in its country ele- 
vators and partly from storage. The 
handling portion of the business last 
year improveg satisfactorily, but 
the grain moved rather rapidly out 
of Storage into the actual consump- 
tion, with the result that storage 
revenue has been rather disappoint- 
ing. Western Grain Co.’s elevators 
are mostly in southern Saskatche- 
wan. A long succession of crop fail- 
ures in that area weakened the 
company. Another year or two of im- 
proved crops, of course, would make 
a considerable difference. At the 
moment it does not appear that a 
reorganization plan is in prospect, 
although there is more than a pos- 
sibility that some concessions will 
have to be made by bondholders. 


A portion of the unsatisfactory 
behavior of grain company securi- 
ties in the past six months has been 
due to weak stock markets and also 
to the fact that the improving posi- 
tion of these companies was dis- 
counted long ago as it became clear 
that prospects for the wheat crop of 
1938 ‘wete improving. It is too early 
yet to have any indication of what 
may happen with regard to wheat 
crop in 1939 and it will only be as 
prospects for this develop that it 


Your Investments | 


copy of The Fir.ancial Post must be ; 
481 University Ave, Toronto2,  ' 


a 


yeas nae to forecast 
ppen to the elevator com- 
panies, 


B.C. Pulp 
I hold a first 


whether I 
should continue to hold it. Will 
the company show its first mort- 
gage interest earned in 1938? 


Information in regard to the 1938 
operations of British Columbia Pulp 
& Paper Co. is not available, so that 
it is not known whether the com- 
pany will earn its first mortgage 

d interest or not. Its annual re- 
port should be published within the 
next three weeks. 


Without doubt there will be a sub- 
stantial drop in earnings The com- 
pany has been adversely affected by 
its inability to continue large ship- 
ments to the Japanese market, be- 
cause of foreign exchange difficulties 
of that country. During the latter 
part of the ‘year the company’s mill 
at Port Alice was closed down and 
its mill at Wood Fibre operated only 
spasmodically, 

The company’s first mortgage 
bonds are currently selling at 65 bid, 
70 asked, but very few bonds hays 
changed hands at this price As sale 
at these prices would involve you 
in a substantial loss, you would prob- 
ably be well asvised to retain same. 
Assuming normal conditions in the 
sulphite pulp market the company 
can earn its first mortgage bond in- 
terest by a wide margin. In 1937 the 
company earned its interest charges, 
including interest on its 7% general 
mortgage bonds, 3.80 times before 


H.'A, Howard 7 


Appointed Vice-Presidents of The Trusts and Guarantee Company Limited. Colonel Bruce was 
elected to the Board to fill vacancy created by death of late J. J. Warren; D. J. McDougald has 


been on the directorate since 1917; 


H. A. Howard was first elected Vice-President in 1937 and will 


continue as joint General Manager particularly in charge of Western business. 


~ 


‘ 


a 
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OutputGreater| Plan Up Soon 


what} 


UTILITY DIRECTOR | 


Ross H. McMaster, president of the 
Steel Co. of Canada, who has been 
elected to the board of the West 
Kootenay Powér and Light Co., in 
succession to the late J. J. Warren. 


depreciation ang-2.17 times after de- 
preciation. If and when the Japan- 
ese situation corrects itself the com- 
pany should again establish good 
earning power. * 


Alberta Bonds 
What interest is the Province of 
Alberta paying on its bonds? What 
do you think of these bonds as an 
investment security? 

The Province of Alberta is paying 
bond interest at 50% of the statutory 
rate, the minimum rate being 2%. 

Alberta bonds can hardly be re- 
commended as an investment, al- 
though they have some attraction 
as a speculation. What the Alberta 
Government will ‘do next is always 
a question mark. However, the In- 
terest Reduction Act has been de- 


clared ultra vires, and there is some | Pra 


indication that the province will 
adopt a more reasonable attitude in 
the future. It is reported the Gov- 
ernment may seek negotiations with 
representatives of bondholders with 
a view to a refunding programme. 

The province is not meeting bond 
maturities as they fall due, but con- 
tinues to pay interest on the reduced 
rate. There is always a possibility 
bondholders will receive a better 
deal than at present. There has been 
improvement ‘in the finances of Al- 
berta during the past few years. Last 
year the province was able to report 
an over-all surplus. 


Northwestern Utilities 


I would appreciate some gen- 
eral information regarding the 
bonds of Northwestern Utilities 


Co. 


Northwestern Utilities Co, Ed- 
monton, Alta., has shown betterment 
in sales and revenues in the past 
few years. Improvement in opera- 
tions continued in 1938 and sales of 
gas increased to $1,040,335, from $1,- 
030,123 in 1937. Number of consum- 
ers increased to 11,937 from 11,459. 

The company supplies natural gas 
to Edmonton and adjacent com- 
munities, with a total population of 
approximately 90,887,- and is con- 
trolled by Edmonton Utilities, which, 
in turn, is ‘controlled by Dominion 
Gas and Electric Co. 

Natural gas ‘is drawn-from the 
Viking field, 77 miles east of Ed- 
monton, and the Kinsella field. It 
is estimated that both these fields 
are capable for a period of 50 years 
of producing annually three times 
as much natural gas as is now being 
used. 

The company’s prosperity depends 
upon climatic and economic condi- 
tions in the Edmonton area, which 
has been more fortunate than some 


Doar ror Doar 


wouldnt yo 
prefer a 


SEE YOUR NEAREST 


CADILLAC-LaSALLE DEALER 


TASALLE? 


D OLLAR FOR DOLLAR INVESTED — 
‘. most people would surely prefer a car 


built by Cadillac, 


Instinctively, they 


would expect to get more for their 
money. Yet it is very easy to pay the 
price of a LaSalle—and still not get a 
LaSalle. Five different manufacturers, 
for instance, build Sedans which sell 
for more than the LaSalle Sedan. If 
you pay above fifteen hundred dollars, 
you ought to get a LaSalle—and enjoy 
all the priceless advantages of a 
Cadillac-built car. How about a 


demonstration? 


Central. Power 


January Output Figures’ 

. Set New Record for: 

- Month 
From Our Own Correspondent ; 

MONTREAL, — Central electric 
stations in Canada produced 2,387 
million kw.h. of eléctrical energy 
in January, according to the Do- 
minion Bureau of Statistics. This 
was the highest January output on 
record and was greater than for ahy 
month last year. 

All five economic areas shared in 
the expansion with the exception of 
Ontario, which recorded a minor 
decline. The largest percentage gain 
was reported by the Maritime Prov- 
inces, while Quebec reported the 
largest gain in volume. 

Particulars of the output by areas 
in Jan., 1939 and 1938, follow: 


Power Production in Canada 
(Thousands of kilowatt hours) 


‘ 1938 
Maritimes 
Quebe¢ 
Ontario 
Prairies eee 


169,102 
2,281,299 
Consumption Higher 

Canadian consumption advanced 
to 2,220 million kw.h, in January, 
compared. with 2,124 million kw.h. 
the same month a year ago. Each 
of the five economic areas shared 
in the increase in this total, which 
is a net figure after allowing for 
imports and exports, 

Net Canadian Consumption 
(Thousands of kilowatt hours) 


1938 

66 833 
929,151 
769,637 
190,563 
167,583 


2,123,767 


British Columbia ..., 169,411 


211,822 
167,723 


Other Gains 


Consumption of firm power rose 
from 1,555 million kw.h: in Janu- 
ary last year to 1,647 million kw.h. 
in Jan.,. 1939. This has been ex- 
ceed only once, which was in 
Oct., 1937, with a record of 1,656 
million kw.h. 

Deliveries of secondary power to 
electric boilers during January 
amounted to 572 million kw.h., an 
increase of 3.6 million kw.h. over 
Jan., 1938, deliveries. 

Exports to the United States in- 
creased from 157.5 million kw.h. in 
Jan., 1938, and ,161.3 million kw.h. 
in December to '166.9 million kw.h. 
in Jan., 1939. e 


sections of the Canadian West. Earn- 
ings have shown a steady increase 
since 1934 when net profit fell to 
$16,486. 

Financial report for the past year 
will not be available until about 
April 1. In 1937, net profit increased 
to $172,463 from $141,488 in 1936. 
Bond and other interest was earned 
2.06 times in 1937, as compared with 
1,84 times in 1936. Working capital 
position showed improvement. In 
1937 the company bonded indebted- 
ness increased $138,000, and ut- 
standing. 6% preferred stock was 
greater by $137,200. 


Welland Fin. Corp. 


About two years ago a plan was 
approved by Welland Financial 
Corp., Niagara Falls, Ont., to ex- 
change its shares into those of 
Fidelity Trusts of Ont. Was this 
exchange made? 


We are informed by an official of 
the Fidelity Trusts of Ontario that 
the proposed exchange of shares of 
Welland Financial Corporation has 
not taken place, althqugh approved 
in 1937. The reason given for the 
postponement of action was the de- 
pressed value of the portfolio of 
Welland Financial Corporation, The 
exchange basis was one share of 
Fidelity Trusts for three of Welland 
Financial Corp. 

If conditions are favorable this 
year, the company hold out hope of 
having the plan consummated. 


Inter. Hydro-Electrie 


May we have your opinion from 
an investment standpoint of Inter- 
national Hydro-Electric 6% bonds 
maturing 1945. We observe these 
are selling around 79. 

International Hydro-Electric Sys- 
tem 6% bonds are considered of in- 
terest for any one who is in a 
position to follow developments in 
connection with this company. This 
is a holding company, controlling the 
New England Power Association, 
and. Gatineau Power-Co. No rev- 
enue has been received from New 
England Power for some time and 
prospects are that no income will be 
available from this source in the 
near future. On the other hand, 
Gatineau Power Co. is paying a divi- 
dend on its common stock and the 
revenue from that source is sufficient 
to take care of the interest on the 
International Hydro-Electric Sya- 
tem bonds. Prospects are that rev- 
enue from Gatineau Power will in- 
crease, strengthening the ability of 
the system to pay bond interest. 
While the security cannot be regard- 
ed as a first-class investment, still it 
is not without attraction considering’ 
the very large yield returned on the 
current market value. 


Winnipeg Hydro System 
Has Surplus of $341,538 


A surplus of $341,538 is shown by 
Winnipeg Hydro -Electric System 
for the year ended Dec. 31, 1938, 
more than $28,000 over the estimat- 
ed figure. 

Of the surplus, $150,000 has been 


appropriated and credited to gen-| 
eral civic revenue account, leaving | 


a net profit for the year of $101,538. 

In 1927 surplus amounted to $212,- 
325 and in 1936 it was $33,820. It is 
expected that surplus for 1939. will 
exceed $340,000. 

Improved business conditions in 
the early months of the year is 
given as the reason for the unex- 
pected rise in earnings. Deficits ac- 
cumulated during construction of 
the new Slave Lake plant through 
paying carrying charges out of rev- 
enue have betn progressively re- 
duced in the past three years and 
totalled $397,261 at Dec. 31, 1088. 

Property and plant were valued 
in the balanaé@ sheet on Dec. 31, 
1938, at $27.8 millions, To take care 
of funded debt at maturity, depreci- 
ation, ete, reserve “amounting to 


Queen’s Hotel i“ : 
since Company 


Bondholders to Vote on 
Proposal Advanced at 
Last Meeting 


’ Frem Our Own Correspondent 
MONTREAL, — Bondholders ‘of 
Queen's. Hotel Lid. will meet on 
March 23 to consider the plan of re- 
as advanced by Nesbitt, 
Thomson & Co., Ltd., and approved 
by Senator Raymond. There have 
been no changes in the proposal as 
originally advanced. 
On Nov. 1 last the company passed 
the interest due on its first mort- 
gage bonds. In a letter to the bond- 
holders it was pointed out that 1930 
was the last year in which the com- 
pany earned a net profit after de- 
preciation and that the net working | 
capital was inadequate. Moreover, 
heavy capital expenditures were 
needed for repairs and alterations 
and to that end the management de- 
cided to conserve its cash resources. 


Basis of Plan 


At a meeting of the bondholders 
last December Nesbitt, Thomson & 
Co, proposed a plan whereby the 
existing 6% first mortgage bonds 
would be refunded with a new 5% 
issue. The latter would carry the 
personal guarantee of Senator Ray- 
mond as to interest payments for 
three years, Interest due Nov. 1 
last, which was deferred, will be} 
paid by the Senator. Further the} 
Senator requests a provision of the | 
refunding plan permitting him to re- | 
tire the bonds at par after a period | 
of five years, or 10 years before the 
maturity of the new bonds, i) 

This proposal was accepted by | 
Senator Raymond, who is president | 
of the company. 


Twenty-Year 4% First. Mortgage ~ 
Sinking Fund Bonds, Series “A’? 


Due May 15, 1959 


Price: 98.00 to yield about 4.15% 


Prospectus available upon request. 


‘ 


Kindly write or telephone WAverley 3681, 


DoMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPES VANCOUVER NEW YORK LONDON ENG, 
46 King Street West, Toronto 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


Mackay Group Form 
Stock Brokerage Firm 


{tion was obtained. Objective is 


B.A. Oil Develops | 5,500 ft, When the new well missed 
the producing level at the first well, 


Texas Oil Pool | reports from the field indicated that 


From Our Own Correspondent i a th 
MONTREAL.—Official announce- this was considered as establishing 
| the southwest limits of the oil pool. 


ment is made of the formation of a| Second Well Under Way | in Canada, Wiitiell Antbteen Gl 


new partnership under the firm) 7 
| — Calgary Refinery | is making satisfactory progress in 


name of Mackay & Co., as members ! os a 
of the Montreal Stock Exchange and Ne ars.C ompl etion Sepang awe a ode ne oa 


the Montreal. Curb Market. The 1 
new firm is the direct successor to a ae. ik _ _| plant, of 4,500 barrels daily capacity, 
the business heretofore operated| British American Oil Producing} will’ be ready for operation in 


under the name of Pitfield & Co.| Co. is proceeding with the develop- | around two months. This refinery 
General partners in the new firm are} ment of the new oil pool discovered | Will be a complete unit with topping 


J, Edwin Van Buskirk, R. B. Ashby, | : 2 : and ctacking units, treating plant 
A. S. Torrey, and A. S. W. White| ‘ate in 1938 in Baylor County, Texas. | an finishing still. Storage capacity 


with Hugh Mackay as special part-| Production is continuing from the | will be around 500,000 barrels. 
ner. discovery well, No. 1 F. C. Green. Initial plans call for manufacture 


The change in the firm was made The-second well, No: 1 Cope, less | of gasoline, kerosene, tractor, Diesel, 
necessary through the death Jast/ than a mile from the discovery well, | domestic and industrial fuel oil and 
month of Ward C. Pitfield, who was! is now drilling below the 2,600-ft.! road oil. Crude oil from Turner 
senior partner of Pitfield & Co. level at which the original produc- Valley oil wells will be processed. 


ee ne 


If you could 
read Your Future 


But lacking any occult power 
to know the future, your savings 
programme should accomplish 
two distinct purposes. First, it 
should provide financial protec- 
tion for your loved ones, Second- 
ly, it should guarantee a refire- 
ment fund for your own old age. 

Only through Life Insurance 
can the avetage person attain 
both of these inyportant:object- 

ives. Because of this fact, 
millions of far-sighted 
would be vitally inter- Canadians have decided 


ested in a guaranteed ag to “Save and be Safe 
9 v : ° ” 
pension. 7 Wy Y with Life Insurance”. 


LIFE INSURANCE 


GUARDIAN OF CANADIAN HOMES 


HOW DIFFERENTLY you would 
plan your savings programme— 
if you knew exactly how long you 
‘were going to live. 

If, for example, you knew that 
you were destined to live only a 
few short years, you would 
endeavour to obtain adequate 
Life Insurance protection for 
your family. 

Or, if you knew that you 
were going to live to a 
ripe old age—then you 
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March 11, 1939 


CANADIAN CELANESE 


LIMITED 


Annual 


Report 
For the Year Ended December 31, 1938 


Directors’ Report 


To the Shareholders of 
Canadian Celanese Limited: 


I take pleasure in presenting herewith the Balance Sheet 


February 21, 1938 


and Earned 
. December the Statement of Income and 
Surplus Account as at 31, 1938, oe eS ; 


Expenditure for the year ended December 31, 
showing the emoust of Ruset Suemus exaa® 


os dividend on the 

. These documents have been 
's auditors, . 
balance of Net 

Account, after 

for 1938 and S' 


Dividends were 
which included $54,000.00 paid to 
ticipating 


distribution as a 
Preferred 


to by the 


Preferred Stock as the participating dividend in respect of the 


year 1937. 
The participating 


to which the 7% Cumulative Participating 


dividend 
Preferred shareholders are entitled with respect to the year 1938 will be 


paid when declared by the 


of Directors. 
Capital tures for improvements and additional facilities were 


in excess of 000.00. 


For the year you Copper set 6 Get eae, Pe 


Fesvinstel, ont ean, 
With the greatest regret I have to 
two esteemed members of 


79 
inform you of the loss 
our Board of 


Balance Sheet as at December 31, 1938 


ASSETS 
CURRENT: 
Cash on Hand and in Banks 


540.00) 
Trade Debtors, less Reserve for Doubtful 


5 Mr Charles 
Company 


Cote eeeeweeeeeeeeee apreeeeserenere 


Other Accounts Receivable and 
Interest 


Inventories of Raw Materials, Supplies, Work 
in Process and Finished Goods, as deter- 
mined and certified by the Management and 
valued at COSt ......cececeeeeee eed eocccece 1,815,360.35 

————_ §,217,297.46 


21,325.26 


7,215.86 
14,630.74 


12,974.31 


Expenses applicable to future operations ... 
Cost of Income in 
anticipation of Sinking Fund requirements . 


SECURITIES HELD FOR INVESTMENT, valued 
BE OEE cvcccscctacscccsscseupsnds scecseoede 
FIXED: 
Real Estate, Plant, Machinery and Equip- 
ment, at cost 


a 11,430.870.30 
tents, Processes, Trade Marks and 
ate 1,657,073.52 


SPECIAL FUND re INCOME FUNDING 
RIGHTS, as per contra 
ASSETS HELD FOR SPECIAL FUND— 


Cash in Bank .........sse0+. Apocdcccscevesces 20.00 
Government Bonds at cost (approximate 

market value $257,490.00) 238,355.00 
Income Funding Rights, 5,153 Rights Valued 

t 128,825.00 

$ 367,200.00 


56,146.17 
197,232.53 


at $25.00 per Righ’ 


. 


$18,925,819.98 


LIABILITIES 
CURRENT: 
Accounts Payable and Accrued Liabilities ... 
Provision for Dominion, Provincial and Muni- 
cipal Taxes 
Interest on Income Funding Rights 


RESERVES: 
For Depreciation of Buildings. Machinery 
and Equipment 2.795,416.38 
For Amortization of Patents and Processes .. 851,735.93 
Contingen Unascertained Charges, gies 


$ 243,412.05 


298,527.66 
79,255.00 
———_ $ 621,194.71 


4,235,288.42 
CAPITAL STOCK: 
Authorized— 
* 150,000 Shares 7% Cumulative Participating 
Preferred, Par Value $100.00 per share. 
300,000 Shares Common, Without Nominal or 
Par Value. 


ed— 
100,000 Shares 
260,409 Shares 


Income Funding Rights having the attributes 
set forth in Special By-Law “A”: 
Issued under the a of Arrangement of 


ntra 

Held in anticipation of Sinking 
Fund requirements 

Delivered to Sinking Fund .... 


(Rights purchased by the Company 
cannot be re-issued) . 
Balance of Sinking Fund re Income Funding 
Rights set aside in accordance with the pro- 
visions of Clause 3 of Special By-Law “A” 
Special Fund re Income Funding as per 
contra, set aside in accordance with pro- 
visions of Clause 5 of Special By-Law “A” 
SURPLUS ACCOUNTS: 
Distributable Surplus, set aside in 1936 in 
accordance with the provisions of Sub- 
section 7 of Section 12 of The Companies 


62,500.00 

vo 2+ '2,470,587.85  2,633,087.85, 
$18,925,819.98 
SS 


Approved on behalf of the Board: 
(Signed) W. McC. CAMERON, Director. 
(Signed) P. A. THOMSON, Director. 
This is the Balance Sheet referred to in our attached Report of even gate. 
P. S. ROSS & SONS, 
Montreal, February 3, 1939. Chartered Accountants. 


Statement of Income and Expenditure 
For the Year Ended December 31, 1938 
Net Operating Profit before taking up the items 92, 103°088.16 


ADD: ws 
Income from Investments 
Profit on Income Funding 
for Special Fund and for Sinking Fund .. 13,757.71 * * 


2,205,182.64 
DEDUCT: 
Remuneration of Executive Officers and 
Directors to 
under Section 113 (2) of 
Fees of Directors not 
—_ Fees, 


91,984.02 
6,700.00 


44,492.60 

404,551.80 

65,206.15 

275,000.00 
887,934 66 


Net Profit for the Year seeeeerere 1,317,247.98 


DEDUCT: 
Amount ted for Interest for 1938 and 
Sinking eo eee See ee 
accordance with the Provisions of use 3, 


of Special By-Law “A” 122,400.00 


$1,194,847.98 

Earned Surplus Account as at December 31, 1938 
Belence at Credit, January 1,.1938 $2,290,148.87 
wivom Statomant of inetune ant 1,194,847.98 
3,484,996.85 


$ 700,000.00 
54,000.00 
154,000.00 


Common Shares, at rate of $1.00 
eo aren 260,400.00 


Balance at Credit, December 31, 1938 ($50,190.56 
of which is subject to distribution as a Par- 
ticipating Dividend, when 


Auditors’ Report 


Holding Units|  N. B. Govt. 


Criticism of M ent 
Policy Based on Moral 
rounds Only 


ALL ACTIONS LEGAL 


Correspondent 
NTREAL.—Restriction of the 


from the point of view of authority 
in the various manners of borrowing 
and dividend payments already 
mentioned. In fact it cannot be said 
that there was anything illegal in 
those transactions from any point of 
view. Legality of action, however, 
and all that it implies is quite an- 
other thing. It is, therefore, the con= 
sidered view of your commissioners 
that some legislative action should 
be taken in regard to the powers of 
holding companies.” 
Take Away Surplus 

The commission’s scrutiny of the 
company’s financial affaie went 
back to 1925. “Your commissioners 
readily admit their inability cor- 
rectly and accurately to dissect or 
untangle intricate matters of account- 
ing, but this at least may be said, 
that from the year 1925 until the end 
of 1932 the Acadia Co. was in a com- 
fortable position financially and 
showed a surplus during those years 
from $460,219 to $1,076,060. 

Payments of dividends on Acadia’s 
first and second preferred shares 
and transactions between 1925 and 
1933 by which Nova Scotia Steel and 
Coal Co. owed its subsidiary $1,703,- 
410 at January 19, 1933, were set 
forth in the report. 

“The whole of these transactions 
clearly indicate that at the end of 
1932, Acadia was left without a dol- 
lar of working capital; nothing to 
take care of renewals, or mainten- 
ance; nothing to keep the properties 
anywhere near a proper level of 
efficency,” the report said. 

Solvency Was Inevitable 

In a survey of the financial posi- 
tion of Acadia Coal Co. the commis- 
sion said that even if the $1.7 million 


| cash surplus which Acadia Coal Co. 


had in 1925 had been left in its treas- 
ury, it is evident that it “would not 
have kept the company solvent.” 

“Owing to financial emergencies 
the directors of Nova Scotia Steel! 
and Coal appropriated this surplus | 
over a period of four years to meet 
exigent demands for dividends on 
the bonds and stock to keep the 
Nova Scotia company solvent,” the 
commission said. 8 

“The unfavorable condition of the 
enterprise today would have been 
delayed somewhat, but appears to 
have been inevitable.” 

Closing of Acadia’s Thorburn 
Mines with the subsequent loss of 
work by more than 150 miners was 
referred. to as the commissioners 
dealt with the report of Dr. Geo. S. 
Rice, United States Mining Engineer. 
Dr. Rice was appointed to investi- 
gate technical matters respecting the 
present and future operations of 
Acadia Coal Co. 


Remington-Rand Inc. 
Declares Final Dividend 


Remington-Rand Inc. has declared 
a final dividend for the year ending 
March 31, 1939, of 20 cents a share 
on its common stock. Payment will 
be made March 24,1939, to share- 
holders of record March 10. This 
makes the fourth 20 cent payment 
made from this year’s earnings. A 
year ago the company paid 25 cents 
in cash and a bonus of 1/100th share 
of preferred stock. 


GENERAL 
ACCOUNTANT’S 


CERTIFICATE 


Quality for this Certificate 
THE SHAW way 


Proven fo so many to be 
THE SURE way 


i 
i 


er 
4 
4 


H 
l 
; 


LIMITED 


1130 BAY ST., TORONTO 
. Write to Dept. GR-79 for ayllabue 


C. N. R. Contracts 
. Worth $6,500,000 


From Our Own Correspondent z 
MONTREAL. — Canadian Na- 
tional Railways announces that 
contracts have been placed for 
the manufacture of additional 
freight equipment, having a value 
of, approximately $7 millions. 


National Steel Car Co. has been 
given a contract for 725 box cars 
worth approximately $2,366,250; 
Canadian Car and Foundry Co., 
650 box cars valued at $2,112,500, 
as well as 15 mail, express and 
baggage cars to cost about $450,000; 
and Eastern Car Co., 625 box cars, 
valued at $2,031,250. 


All cars will be of 40-ton capac- 
ity and will be of steel sheet,con- 
struction. 


Locomotive Co. 


Plans Payment 


Installment on Income 
Bonds Slated For 
July 


Directors of Canadian Locomotive 
Co. plan to pay one year’s interest 
($62,688) on the company’s 6% first 
mortgage income bonds on July 1, 
1939. This will leave a substantial 
balance of net profit from 1938 oper- 
ations, as shown in the review of the 
financial statement elsewhere in The 
Financial Post. 

This will be the first payment on 
income bonds since their -issue in 
the reorganization of 1932. The bonds 
bear 6% interest from Jan. 1, 1934. 
payable only out of available net 
earnings. If net earnings are not suf- 
ficient to provide for interest at the 
end of any year, the unpaid balance 
must be settled before any dividends 
can be paid to common sharehold- 
ers. , 

Sinking fund payments of $104,480 
accrued to July 1, 1938, have not 
been met but this does not consti- 
tute a defaylt. 


Uncertain Outlook 
President William Casey says: 


“The outlook for locomotive 
orders in the immediate future is 
uncertain, and it was the opinion 
of the directors at the time of the 
last meeting that unless locomotive 
orders should be obtained before 
the holding of the annual meeting, 
not more than one year’s interest, 
totalling $62,688 should be paid on 
the income bonds, July 1, 1939. As 
orders have not been obtained it 
is intended to act on that basis.” 


It is stated that orders for mining 
machinery have been increasing and 
new lines have been added which 
should prove profitable to the 
company. 


Prov. Transport 
Offering Rights 


Block of 61,000 Shares 
Offered at $7 Each — 
Care for Capital Needs 


| From Our Own Correspondent 
| MONTREAL. — Provincial Trans- 
| port Co. is offering to shareholders 
of record March 7 the right to pur- 
chase one new share for every four 
held at the price of $7 a share. 
By supplementary letters patent 
dated Feb. 22, 1939, the company’s 
authorized capital stock was. in- 
creased from 201.090 to 250,000 
shares, no ‘par value. At present 
199,000 shares are issued and out- 
standing and the balance of 51,000 
shares are being offered in the first 
instance to present shzereholders. 
Underwriting arrangements have 
been completed for the sale of all 
the unissued shares which are not 
taken up by the present sharehold- 
ers. 


Rights Expire March 18 

The rights to subscribe are not 
transferable and may be accepted 
only by the registered shareholders. 
Subscriptions must reach the com- 
pany’s transfer agents not later than 
March 18, 

For the purposes of the offer the 
holding of less than four shares, or 
of one, two, or three shares in exe 
cess of four, or a multiple of four 
shares, is being deemed a holding 
of four shares. 

The additional $350,000 capital in- 
volved in the offering stock will be 
used by the company to finance 
equipment purchases and for other 
corporate purposes. 


Consol. Oka Sand Head 
Looks for Gain in 1939 


From Our Own Correspendent 

MONTREAL.—General outlook of 
business in the building industry for 
1939 “is and we hope to 
benefit from any improvements that 
may be made in the current year,” 
shareholders were informed at the 
annual meeting of the Consolidated 
Oka Sand and Gravel Co. ’ 

L. Dennis, treasurer, was elected 
a director, replacing V: G. R. Picker- 
ing, who has retired owing. to ill 
health, 


ese. 


for Attack 


resigned 

ture because of differences of opin- 
ion with the administration, was not 
expressing his views alone. Other 
members of the party are understood 
to dislike the Government’s spon- 
sorship of the compact theory of 
Confederation, but to date they have 
refrained from saying so publicly. 


Reconciliation Possible 


« 

Reconciliation between Mr. 
Bridges and the Government is con- 
sidered a possibility here. 
would mean rejection by the Gov- 
ernment of the compact theory of 
Confederation, and private members 
are expected to urge such a course. 
It would also mean Hon. A, P. Pat- 
terson, minister of education, federal 
and’ municipal relations, and Hon. 


In 1870, the capital 
investment per worker in 
Canada's infant manufac- 


It Costs Money 
to Create Work 


Surveys show Canadian em- s 


ployers must spend more 
fo equip workers for their 


jobs than ever before. 


Employers set aside funds 


- toreplace costly machinery 


when it is worn and in- 


, Mr. Bridges stated, “nothing in the 


attorney-general, 
of 


for adoption by the Government of 
the theory of Confederation which 
it propounded to the Royal Commis- 
= on Dominion-Provincial Rela- 
tions. 

It is rumored Mr. Patterson may $5,800. 
not be a candidate in the next elec- 
tion and political observers feel Mr. 
McNair may have difficulty in being 
re-elected. Until the Liberal land- 
slide in 1935 his constituency was a 
Conservative stronghold. 

During the course of his speech 


wide world is going to hinder and 
retard the growth and progress of 
Canada as a nation more than this 
doctrine and its necessary adjunct, 
the doctrine that amendments can- 
not be made to the B.N.A. Act with- 
out the unanimous consent of all the 
provinces,” 

He charged the policy of the Dysart 
administration had lined New 
Brunswick up with Aberhart of Al- 
berta, Hepburn of Ontario and 
Duplessis of Quebec. 


Mercury Trophy 


The Canadian branch of the Dic- 
taphone Corp. has been awarded the 
Mercury interbranch trophy, em- 
blematic of the most successful sales 
record among the _ corporation’s 
branches in Canada and the United 


. ; ased 49.6% | tenders on a bond issue this year to| to at least $50,000, will have a cou- 
Sais. Sones nies snare as provide for building an addition to* pon of 3%%, payable in 20 annual 


in Canada in the last two years. 


Gains for 1938 


Premium Income Increascd From $26,566,765.96 to $26,911,679:42 


An Increase of $344,913.46 


Assets Increased From $30,244,092.33 to $34,171,977.53 
An Increase of $3,927,885.20 


Net Surplus Increased from $4,102,229.25 to $4,668,053.96 


jAn Increase of $565,824.71 


Paid for losses and returned to policyholders in cash dividends * 


since organization over $120,000,000 


Lumbermens Mutual Casualty Company | 


... JAMES S, KEMPER, President 


turing industry was only 
$400. By 1900, ithad grown 
to $1,300. Last year it was 


The investment per worker 
is even higher than average 
in some industries. In the 
chemical industry, it is 
$7,400. For railways, it is 
$25,000. 


Head Office 


efficient. Through Group 
Insurance plans, employers, 
in co-operation with their 
employees, also can make 
provision for depreciation 
of the human element, 


We will be glad to advise 
you how Group Insurance 
plans can help you with 
personnel problems. 


Confederation Life 


Association 


interest.. 


Cobourg, Ont., will be asking for, the collegiate. The issue, amounting | installments of 


@ Each year since its organization in 1912, Lumber- 
mens has grown in size and strength. The premiums of 
$29,562.55, reported at the close of 1912, have grown to 
$26,911,679.42. Assets which once were $28,939.85 now 
total $34,171,977.53. 


The company’s continued progress through war, pan- 
ics and depressions, testifies to the security, service and 
Savings it offers on Automobile, Burglary, Liability and 
general casualty insurance.* 


Statement at Close of Business December 31, 1938 


(Eligible bonds amortized. Other bonds at December 31, 1938 
market. Stocks at book value which ig less than market value. 
Voluntary contingency and special reserves are sufficient to 
adjust all the stocks to 1932 lows. If all securities were valued 
at market, assets and surplus each would be increased 
$459,202.07.) 


ASSETS 


Casts: ine BRE Sih oi oi Soca os bs vetkeded 

U. S. Government bonds evvcébdddaece 
State, county and municipal bonds ..............- 
Canadian bonds ..... BEd. «se 0cerce shuteccbente 
Public utility and other bonds ........ ea 

Stocks 

First mortgage loans on real estate ; 
Real estate (including home office site) ......... 
Premiums in transmission 


$10,404,669.78 
11,997,636.57 
1,579,365.39 
408,199.48 
1,546,861.67 
2,617,617.65 
1,166,136.30 
1,154,200.00 
..  3,177,602.64 
dren 119,688.05 
anal 


eovesese $94,171,977.53 


weeee $15,744,238.47 
8,614,744.00 
3,827,580.90 

317,360.20 
1,000,000.00 


nl 
$29,503,923.57 
4,068.053.96 


Reserve for losses not yet due 
Reserve for unearned premiums 
Reserve for taxes, expenses and dividends ....... 
Reserve (special) 

Reserve for contingencies 


Total. Liabilities ang RURMGUUEL, caactacee cheese 
Net Cash Surplus ...... ieee SS 


———— 
wee ke Be Cale e is Kec eae “eeeeeees eee $34,171,977.53 


VANCE C. SMITH, Resident Secretary 


CONCOURSE BUILDING, TORONTO, CANADA 
Telephones: ELgin 3355 
Save With Safety in the “World’s Greatest Automobile Mutual” 


*AFFILIATED COMPANY WRITING FIRE AND ALLIED LINES—NATIONAL RETAILERS MUTUAL INSURANCE COMPANY 
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5 10,404,669.78 
11,997,636.57 
1,579,365.39 
408,199.48 
1,546,861.67 
2,617,617.465 
1,166,136.30 
1,154,200.00 
3,177,602.64 
119,688.05 


$34,171,977 53 


$15,744,238.47 
8,614,744.00 
3,827,580.90 
317,360.20 
1,000 ,000.00 


$29,503,923.57 
4,068,053.96 


$34,171,977.53 
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NASSAU 
and HAVANA 


Hing almost every week during 
. March and April 
M. V. BRITANNIC 
9 days—from $97.50 


For attractive descriptive 

pooklets and complete in- 

formation, see. your local 
travel agent, or 


AOL use 


17 Bay Street (ELgin 3471) Toronto 


GRAY ROCKS INN 


$T. JOVITE - P.Q 


80 miles North of Montreal—overnight from New 
York or Boston—excelient 
reasonable rates. Write for folder. 

F. H. WHEELER, Mg. Dir. 


YOU GO 


Obtainable from all 
Canadian Pacific 
Agents and most 


ASAFE WAY TO CARRY MONEY 
seney «4WHEREVER 


Arenas 


Canadian Pacffic eet 


TRAVELLERS CHEOUFS 


Patm Sunday 


leads the riers 
LNG 
PALM SUNDAY ie the beginning of 
“Atlantic City's Easter holidays. Bigcrowds 
ewinging along the boardwalk in bright 
eclors, a foretaste of eummer in the air— 
and, at the Seaside Hotel, the delightful 
complement of good food, relaxation and 
entertainment. Make reservations 
now for Palm Sunday and Easter Week. 

Harrison Cook, Res. Mgr. 
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SPEED LCOMFORT 


* 
oni NEW YORK 


to Cherbourg and Southampton 


Mar.24 QUEEN MARY 
Apr. 1  AQUITANIA 
Apr. 7 QUEEN MAR 
Apr.15 AQUITANIA 
Apr.18 xGEORGIC 
Apr.21 QUEEN MARY 
xCobh, Havre, Southampton only 
to Plymouth, London 
Mar.16 AUSONIA 
Mar.30 AURANIA 

Apr. 6 ASCANIA 


to Belfast, Liverpool 
Mar.18 rar 


Mar. 24 

Mar. 31 {*SCYTHIA 
Apr. 7 ANDANIA 
Apr. 14 {*LACONIA 


9 enianr Cpe. Liverpest oats 
m HALIFAX 


to Plymouth, London 
Mar.19 AUSONIA 
Apr. 2 AURANIA 
Apr. 9 ASCANIA 


to Belfast, Liverpool 
Mar.27 ANTONIA 
Apr. 18 ANDANIA 


Ask about our winter cruises to 
assau, Havana, West Indies, 
South America 


The man to see is your own 
travel agent, or 


ER IMSL, 


217 Bay Street (ELgin 3471) Toronto 


ORES os hn AMT 


WEEK-END 


ROOM ) Fridey 

BATH PER PEeReon 

nn} oe $2, 4 
7 delightful 


Yes, one price includes .. . 
food . . . comfortable x 


N.Y.WORLD’S FAIR 
OPENS APRIL 30 


There is alwoys something 
doing in New York... always 
‘good reasons for visiting this 
glamorous city... and always 
the same good reasons for 
‘staying ot The Shelton Hotel, 
o GRAND, CENTRAL location. , 


DAILY RATES 
Single $2.50 to $5.00 
Double $4.50 to $10.00 


LEXINGTON AVE., at 49th ST. 
NEW YorK 


to ALL EUROPE 
(Ireland, England, Frange; Germany) 


Washington ... Mar. 23 
Also April 20, May 17 


Manhatien .... Apr. 6 
Also May 3;"May 3t ~~ 


CABIN TOURIST © THIRD 
186». °127e» *95» 


Pres. Roosevelt Pres. Harding 
Mar. 2, Apr. 26 Apr. 12, May 10 


Cabin Class $141 up; Third $91 up 


Also “American One. Class”. liners 
weekly direct to London — fortnightly 
to Cobh, Liverpool — only $105 up. 


Ask your TRAVEL AGENT for details 


U.S. Lines 


19 King St. E. ” EL. 9116 


STR OCUU TS 


LIMITED 


Hamilton, Ontario 


SHIPPING 


Ne. GASES 


OR many Canadian families 
planning to attend the Fair, 


there is no vexing problem 
of where to stay in New York. 
The superfor service and com- 
forts of the Plaza, facing Central 
Park, offer a solution without 
alternative. ‘So these foresighted 
families are already making their 
reservations. 
The Plaza is ideally located for 
New York World's Fair visitors, 
with a subway station at the 
hotel, where you may take a train 
directly to the Fair. 

HENRY A, ROST, 
President & Managing Director 


5 . TELE eee - ~ 
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cy WEF a 
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Fifth Avenue at Fifty-Ninth Street 


Mrs..L. G. Girvan 


Canadian Representative 
67 Yonge St., Toronto 


Telephone WAverley 7552 
52 weeks @ year to serve Plaza clients 


Average Bank: Deposit 
In Canada About $525 


Accounts at Branches of Chartered Banks in Canada | 


- Total Nearly 4.8 Millions — Savings Accounts 
Exceed Demand Deposits 6 ta 1 


The average branch bank in Can- 
ada has 1,382 accounts and the aver- 
account is around $525. 


the average account was 

higher figure reflects the 

has taken place during 

deposits which have 

at record figures in 

it monthly. returns of the 

chartered banks to the minister of 
finance. 


According to an-estimate prepared 
by the Bank of Cariada there were, 
on Oct. 31 last, 4,793,000 deposits in 
the 3,468 branches of the chartered 
banks and on that date the total 
Canadian deposits in the 10 charter- 
ed banks stood at $2;405.2 millions. 
This figure represents both savings 
and demand deposits. The amount 
of money deposited in current ac- 
counts or those known as demand 
deposits because they can be with- 
drawn on demand totalled approxi- 
mately $750 millions, while the 
amount in savings or notice deposits 
was $1,657 millions. These deposits 
are termed notice deposits because 
theoretically they are not supposed 
to be available for withdrawal with- 
out the depositor giving a stated 
number of days notice. It will .be 
noted that the savings deposits are 
about 2-1/3 times as great as demand 
deposits. 

The number of savings depositers 
shows an even greater preponder- 
ance over that of depositers having 
money in demand deposits. The 
number of savings accounts on the 
date in question was 4,123 millions 
compared with 670.1 millions of de- 
mand deposits or more than six timés 
as many. 3 

Of the total number of savings de- 
posits there were 3,797,500 who had 
$1,000 or less to their credit, while 


Mil. City Savings Bank 
Forms Trust Affiliate 


\ From Our Own Correspondent 

MONTREAL.—Announcement has 
been made of the formation of Mont- 
real City and District Trustees Ltd. 
as an affiliate of the Montreal City 
and District Savings Bank. 

The new company will act as ex- 
ecutors, trustees, administrators and 
financial agents. a 

Direction of the company is in the 
hands of the same group that di- 
rects affairs of Montreal City and 
District Savings Bank. Officers are 
as follows: Hon. Raoul Dandurand, 
president; Donald A. Hingston and 
T. Taggart Smyth, vice-presidents; 
J. A. Bertrand, manager. 


Monthly Bank Clearings 


Feb. Feb. 
1938 1939 
s 


8,460,661 
6,345,591 
2,487,151 
2,227,619 


Halifax 
Saint John 
Moncton 


Weekly Bank Clearings 


Change Feb. 23 
year ago 1939 


% $ 
— 60 2,156,345 
1,586,738 

626,043 
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Kitchener ... 
Brantford .... 


ESBS 
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Prince Albert 
Edmonton ... 
Calgary 

Medicine Hat 
Lethbridge .. 

N. W’minster 
Regina f 
Vancouver ... 18, 
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YOU CAN 
TRUST 


> 
am 


Here by the sea, with our 
good food, comfortable 
beds, and varied entertain- 
ments to hearten you, a 
visit is bound to prove an 
investment. Health baths. 
Seaside lounges. Re- 
stricted clientele. 


Leeds and Lippincott Company 


CHALFONTE- 
HADDON HALL 


On the Boardwalk 


ATLANTIC cITY 


a et, Reservations Call 
a7 Vones Sen Tereate, WA. 782 


among demand depositers there were 
604,500 who had $1,000 or less, 

The groups of deposits are classi- 
fied according to the amounts they 
have on deposit and a noticeable 
feature of the classification is that 
the number of accounts with larger 


amounts at their credit decreases | 


Steadily as the amount rises until 
those with $100,000 or more in their 
accounts fall to 900 demand de- 
positors and 600 savings depositors. 

Thus it will be noticed that while 
the greater number of deposits of 
under 1,000 are in the savings or 
notice classification, the majority of 
the very large deposits are in the 
demand classifications. 

Depositors with $1,000 to $5,000 in 
the bank totalled 335,000 and their 
total deposits were $674.1 millions. 

The figures supplied deal; of 
course, with individual accounts and 
do not strictly represent the num- 
ber of depositors as some individuals 
may have more than one account 
to their credit, but the number of 
duplications is believed to be rela- 
tively small. 


Need Judgment 


For Assessment 


Citizens’ Research Insti- 
tute Emphasizes Import- 
ance of Uniformity 


In its third bulletin on municipal 
assessment, the Citizens’ Research 
Institute emphasizes the need for 
experience and sound judgment in 
making valuations. Valuation is not 
an exact science, but some system 
is required if uniformity is to be 
obtained, the Institute says. 

The cost of reproduction of a 
building is a logical place to start 
in making a valuation, the bulletin 
states. But from this point, various 
factors affecting value, such as de- 
preciation and obsolescence, must 
be taken into consideration. 

Building Classifications 


The Institute recommends division 
of buildings into classes, according 
to equipment, class of material and 
workmanship and finding unit costs 
of a standard building in a class. 
Cost of reproduction may be ob- 
tained by multiplying number of 
square feet in ground area or num- 


— 


re, are’ mighty good reasons why the 

De Luxe Ford V-8 is a popular family car. 
For one thing, there’s plenty of room inside 
—for Mr. Canada, Mrs. Canada, Miss Canada 
and Junior (with:toom to spare for visiting 
uncles and aunts). And there’s a luggage 
compartment more than equal to family 


vacation-trip needs. 


entire family will take real pride in this car’s 


smart appearance . . 


and richly upholstered interior. They'll 
like the deep-down comfort and remarkable 


Bank of Cubicle 
Weekly Statement 
Gold reserves of the Central Bank 
was increased a further $3.2 millions 


during the week March 1. 
This. brings total Su neperves to 


Reserves of sterling and United 
States currency were down during 
the week, being reduced $10 mil- 
lions Or more than 25% to $28 mil- 
lionss The reduction was probably 
due to payment on’March 1 of bond 
interest on the Canadian National 
Steamships Ltd, issue due 1955, pay- 
able in.U.S. currency. and sterling. 

- On the liability side of the state- 
ment notes in.circulation showed the 
first increase in several weeks rising 
almost $1 million. to $158.5 millions, 
indicating a little heavier demand 
for cash, 
i Balance Sheet 
Mar. 1 
Liabilities 1939 
$ 


Capital paid-up .... 5,000,000 5, 

Notes in circ, ...... 158,556,945 157, 

Rest fund 1,903,515 1, 

Depos.: Dominion... 18,230,321 27, 
Banks 206,903, 


Total deposits 228,238,656 241,555,447 
All other liabs. ..... 3,587,647 1,369,964 


Total liabs, ........ 397,286,763 407,751,023 
Assets 
200,174,941 196,919,136 


Reserve: Gold 
Res. in sterling 

28,962,117 38,895,978 

1,989 933 


and U. S. 
Other curr, 


Total reserve 229/139,047 235,816,047 
Subsidiary coin .... 


338,713 351,510 
Investments: 


Dom, govt. short. . 128,351,336 128,474,711 
Other Dom. govt.. 33,696,362 37,311,064 


Total invest. ...:... 162,047,698 165,785,775 
Premises 1,649,991 1,649,927 
All other assets ....~ 4,111,314 4,147,764 


397,286,763 407,751,023 


Reserve ratio 59.24% 59.03% 


Bank Chat 


Norman L. MacLeod, assistant gen- 
| eral manager of the Canadian Bank 
of Commerce, has retired from active 
service. Mr. MacLeod entered the 
service of the’ old Standard Bank of 
Canada 43 years ago. He served as 
manager at Blenheim and Lindsay, 
Ont., and later opened a new branch 
of the Standard Bank in Edmonton 
in 1913. Four years later he was 
made supervisor for Alberta and 
Saskatchewan branches. In 1923 he 
became general manager. Since the 
amalgamation of the Standard with 
the Canadian Bank of Commerce he | 
has been senior assistant generai | 
manager of the latter institution. 


ber of cubic feet of volume, depend- 
ing upon which method is used. 

All buildings will not conform to 
a distinct class, but allowances can 
be made for variations. Cost of re- 
production is not necessarily the 
value of a building, the bulletin 
points out. Earning power, existing 
or prospective, is also an important 
factor. 


For another thing, the 


. its streamlined beauty 


! 


ary | 
In Bank Debits 


Increase of 2.8% Shown 


Over Corresponding | 


Month of 1937 


Canadians paid out by check in 
January $67 millions or 2.8% more 
than in January, 1937, the total 
amount being $2,512 millions against 
$2,445 millions. Gains were shown 
in each of the five economic areas 
except the Maritime Provinces and 
the Prairies. The decline in the 
Maritimes was 3.2%, while that in 
the Prairies was 0.8%. 

Compared with December after 
seasonal adjustment a decline of 3% 
was seen, the total of $2,512 millions 
comparing with $2,906 millions in the 
preceding month. 

Comparative figures follow: 


Debits te Individual Accounts 
(Millions of dollars) 
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Lethbridge .... 
Medicine Hat .. 
Moose Jaw .... 
Prince Albert .. 
Regina 
Saskatoon 
Winnipeg 
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Total 
British Columbia: 
New W'minster. 5. 
Vancouver 145 
Victoria 26. 


177.5 
2,511.9 2,906.1 2,444.6 


anu 


Total for Canada , 


Treasury Bills 

The Dominion Treasury announces 
the sale of $25 millions of treasury 
bills, dated Mar. 1 and maturing June 
1, 1939. Average discount prices of 
accepted bids was 99.83153, and aver- 
age yield was .670%. Average yield 
on the previous issue was .681%,. The 
present issue replaces another matur- 
ing amount of $25 millions, leaving 
amount of treasury bills outstanding 
unchanged at $155 millions. 


¥ 


quiet which characterize this car’s “ride”. 

But most of all, perhaps, they'll like the 
Ford V-8's low price and surprising economy. 
That brilliant V-8 engine squeezes extra 
miles out of every gallon of gasoline! In fact, 
owners from every province report averages 
of 22 to 27 miles per gallon of gasoline! 
Why not see.your Ford dealer today for a 
thorough demonstration of “The Quality 
Car in The Low Price Field”! Ford Motor 
Company of Canada, Limited: Ford, Mercury, 
Tincoln-Zephyr and Lincoln Motor Cars. 


Fr a trifling rental you . 
may share the security of our 
‘ vaults and protect your deeds, 
bonds, policies, your will and 


other valuables in a safety 
deposit box which we provide. 


You Keep the Key 
Safety Deposit Boxes at all 
Branches 
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IMPERIAL BANK 
OF. CANADA 


Head Office: Terente 
BRANCHES THROUGHOUT CANADA 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


1817 - 1939 


BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
General Manager: SIR ALFRED DAVIDSON, K.B.8. 


Assets of £127 millions. London Offices at 


Over 900 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand &- Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


TOP-VALUE FORD 
FEATURES 
*® STYLE LEADERSHIP 
* 65 HP,. V-TYPE S-CYLINDER ENGINE 
* HYDRAULIC BRAKES 
* TRIPLE-CUSHIONED COMFORT 


* STABILIZED CHASSIS 
*% SCIENTIFIC SOUNDPROOFING 


DELIVERED PRICES 
in TORONTO begin at 


$85 6 tor Fora v-8 Coupe 
$Q2O tor de Luxe Ford V-8 Coupe 


Ucense only extre. Prices include many items 
of desirable equipment. Wide choice of bedy 
types and colours. 
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16-year old company has already provided social and community 
security for employees and long-term security for its shareholders. 


ONCENTRATE on Northern Canada and you get Noranda. 
Only coined in 1923 the name has developed a meaning all 
its own. 

It stands for one of the quickest jobs in mine making, town 
planning that the Canadian mining industry has known. 

Still in its teens, Noranda has been a good neighbor to every- 
one connected with it — its employees, its shareholders and its 
country. 

For Noranda’s birth not only brought to light the richest copper- 
gold mine in Canada but it founded an entirely new mining field 
that has added tremendously to the known national wealth of the 
Dominion. | 

In 1923 Noranda was in the depths of the wilderness; now it is 
14 hours by Pullman from Toronto. 

Where the neat town of Noranda stands in the shadow of the 
twin smelter chimneys was only a bush-fringed lake. 

Noranda was then the terminus of what has been described as 


the first commercial air line in North America. Now it is the jump- 


ing off place for new exploration into a receding frontier. 


In 16 years the mine has become a consumer of $3 millions 
worth of supplies annually. 


The slowest part of Noranda’s development were the years 
between the first staking by Edmond Horne and the formation of 
the company. The first shaft was disappointing. Finally a diamond 
drill on the property gave a clue to the wealth of copper deposits. 
Then the huge “H” ore body was discovered and Noranda came to 
light as one of the great copper-gold mines of the world. 


Eye on the Future 


It has been full speed ahead at Noranda ever since but full speed 
with an eye on the future. The first extensive diamond drill cam- 
paign showed the directors that Noranda was a real mine and every 
step since taken has fitted into a carefully mapped out long-term 
plan. 


Mining towns have a way of growing quickly, in any sort of 
way. In most industries the management can choose location; can 
escape responsibility for the living conditions of employees. 


But mines are the victims of cireumstances and speed. A 
frequent solution is the creation of a company town; often a source 
of grief for the operating company and of dissatisfaction to the 
employees. 

Noranda went at the job a different way. A town was laid out 
on company land. The planning was done carefully. The company 
laid out the subdivisions, graded streets, laid down sewers and 
water. When the townsite was complete it was incorporated as an 
independent town, thrown open to all comers and the lots put up 
for auction. 


Town 


Noranda has been growing rapidly ever since, is now a town of 
over 5,000 and boasts all the comforts of a metropolitan city. 
Danger of forest fires, the constant menace’of the north, has been 


‘removed. 


The company has built houses for rental to employees not in a 
position to buy and these are available at low monthly cost. Every 
house has water and sewagé services. Eager to stimulate civic 
pride, the company did its best, too, to encourage home ownership. 
So loans on liberal terms were offered to anyone wanting to build 


ere chutes, such as the one 


or buy. The offer was not confined to Noranda’s employees. It was 
wide open to anyone settling in the town. 


Then there are enterprises which the company owns, operates 
and pays the deficits on. There is the Noranda Hotel, maintained 
on city standards, one of the best in the whole north country. 
The company anticipated deficits, but the general activity in 
Quebec mining has become so great, and there are so many visitors 
to Noranda, that the hotel may yet surprise its owners by making 
a profit. 


Then there is the motion picture theatre also operated on city 
standards. And there is the golf course where nominal fees have 
enabled Noranda employees to take up the ancient game in a big 
way. It is enjoyed by all classes. An athletic field and company 
tennis courts also are maintained for summer recreation. And in 


‘the winter months the skating and curling rink erected by the 


company is a popular centre of activity. 


Schools? The schools of Noranda are as fine as any to be found 
anywhere. 


Social Security 


Two years ago Noranda took another step to ensure social 
security for its 1,700 employees. 


A combined insurance, savings and pension plan was launched 
and here again the company, avoided paternalism. 


It is contributory savings and pension plan with the workers 
paying half the cost. But in launching the scheme the company 
raised wages the amount of the maximum contributions. The 
workers decide themselves whether they pay $1, $2 or $3 semi- 
monthly. The insurance is an added feature paid for entirely by 
the company. , 


Miners .and office workers share alike in the plan and both 
groups shared in the pay increases.in order, a& President James Y. 
Murdoch announced, “to make it easy for everyone to join the plan 
and obtain from it the maximum benefit.” 


An employee joining the plan at 30 and retiring at 65 and 
making the maximum payment would receive a monthly pension 
of $59.38 with the principal guaranteed for 10 years. In addition 
his life would be insured for $1,000. 


Safety 


In the best run mines there are hazards, but Noranda’s safety 
campaign, inaugurated in 1933, brought immediate results. In the 
first year there was a 21% decrease in the number of lost time 
accidents. 


Security has always been the goal of Noranda. Through its 
policy of developing new mines it has provided long-term security 
to its shareholders; through its pensions and other plans it has 
provided social and community security for its employees. 


Noranda strives to be a good neighbor on a long-term basis. 


No. 8 in a series of studies in 
corporate citizenship appearing 
in The Financial Post through 
co-operation of leading Canadian 
business institutions. 


From the upper !-ve°" the ore is shot down to the loading bases through —_A striking view 
eae ; of hoist and hoistman. This hoist, used f ising and 
here. undreds of feet underground. 


lowering the cages, is many h 
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Th ese Pp eo le Over 3.6 million Canadians have contributed the $2.1 billions invested in Canadian life insurance. 
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nvéstian Policy Billions 


Insurance Premiums Build 


Huge National Investment 


By D. G. MACLEAN 
Staff Writer, The Financial Post 

A Canadian life insurance executive, 
addressing shareholders of his company 
recently, became curious about the in- 
terest of the average policyholder in the 
broader work of the life insurance busi- 
ness. He wondered if they had suffi- 
cient knowledge of the far-reaching op- 
erations of the companies with which 
they had their insurance. 


He undoubtedly had good cause to be 
Curious. Apart from a perfunctory in- 
when paying a premium, many 
policyholders do not seem to feel that 
they have a very direct interest in the 
operations of their company, leaving all 
tuch matters to company executives. 
This in itself is a tribute to the busi- 
Ness. It is a very practical application of 
the slogan that no policyholder in a 
Canadian licensed company has ever 
kst a dollar. 


But it is doubtful if it operates to the 
best interests of the individual company 
or the business as a whole. 

Are policyholders looking after, their 
interests as represented by the life com- 
panies? 

Life insurancé is a co-operative enter- 
prise, a partnérship. It is, if you will, 
Cusomer ownership to a greater extent 
than any other business in the world. 
Contrary to’ the arguments of some agi- 

tors the shareholders in life insurance 
Companies play but a minor réle and in 
mutual companies disappear altogether. 


Policyholders’ Interest Dominant 


Accordingly the policyholders own the 
assets of the company, either in whole 
rin very large proportion, and through 
it they own the various enterprises in 
Which it has its funds invested. Their 
Policies represent a share in the equity 
of the company just as does a stock 
Certifi cate, and in this way most policy- 
holders share in the profits of the com- 
pany and in the various enterprises in 
Which it invests, which in reality cut right 
&cross the whole field of economic activ- 
ity of the nation. 

Through adding his dollars to those of 
his neighbors he is able to secure a share 
in @ great many diversified and selected 
investments which otherwise he could 
hot begin to consider. 

This principle of co-operation is a 


dominant feature of the -whole life in- 


surance business. It is also characteristic 
of the democratic nature of the business 
that this co-operation is of a purely vol- 
untary nature. No person has to become a 
life insurance policyholder if he does 
not want to. 

The fact that there are about 3.6 mil- 
lion policyholders in the country indi- 
cates that there must be something to 
the business to make it attractive. Three 
and a half million Canadians cannot be 
wrong. 


Total Investments $2.1 Billions 

Total investments of Canadian life in- 
surance companies at the close of 1937 
amounted to $2.1 billions, which nearly 
all belonged to the policyholders. 

Where did this money come from? 

Where does it go? 

As regards the first question, all 
policyholders know that originally most 
of it comes from the premiums they pay. 
This represents money saved from their 
incomes. Paid in to the life insurance 
companies in premiums it is just as safe 
today as when deposited for the first time 
last year or 20 years ago. These savings 
have increased tremendously by the re- 
turn obtained when the money was in- 
vested by the companies with which they 
were deposited. So the $2.1 billions rep- 
resents not only our savings as paid in 
premiums, but also the income received 
from them as they were invested and 
this income reinvested down through 
the years. 

Where does it go? 

Roughly ‘speaking, it may be stated 
that it goes into every branch of eco- 
nomic activity from government enter- 
pris‘s down through municipal under- 
takings to mortgages on farms and city 
properties or shares in industrial under- 
takings. . 

There are, however, certain favorable 
conditions affecting investments made 
through life insurance that do not usu- 
ally affect those made by the individual 
personally. 

In the first place the investments made 
by the life insurance companies must 
be made in conformity with certain 
regulations laid’down by the Govern- 
ment to protect as far as possible the 
policyholder who is the owner of the 
funds to be invested. These regulations, 


while not specifying definite securities, 
require that investments be made in 
certain classes of bonds, mortgages and 
stocks possessing certain characteristics 
tending to ensure security. 

In the second place the investments of 
the life companies are in the hands of 
men who by training and experience 
have attained a high degree of efficiency 
in this work. 

These two conditions are worth spe- 
cial consideration by people who, lack- 
ing investment knowledge and experi- 
ence, have lost money through buying 
unsound securities. Through the life in- 
surance policy, not only can the indi- 
vidual obtain the investment services of 
trained officials working under govern- 
ment * regulation, but no amount of 
money is too small to make him a part- 
ner in the business of the nation or, for 
that matter, the continent. Thus, in 
broad terms,/life insurance is the invest- 
ment trust par excellence. 

The total amount of policyholders’ 
money invested, $2.1 billions, is a sub- 
stantial sum. 

Money is the life blood of industry and 
from $2.1 billions many stimulating 
transfusions can be made. 


Aid National Development 


In a young country like Canada much 
money is required for government pur- 
poses. There are roads to be constructed 
and new areas to be opened, bridges to 
be built, government buildings, power 
plants to be erected, and other services 
to be provided. 

Municipalities, too, have their need 
of funds for similar purposes. Schools 
and sidewalks must be built, streets 
paved, water supply and other public 
services developed. The cost of these is 
spread over varying terms of years, but 
in order to provide the cash to give the 
people the, advantage at present, it is 
necessary for governments to borrow, 
The funds of the life companies pro- 
vide a large reservoir from which to 
draw. 

Many of the Canadian life companies 
do business abroad and as such they also 
perform a valuable service as ambassa- 
dors of goodwill and trade missionaries. 
Accordingly, a part of their investments 
ig placed in securities of other coun- 


tries, helping to bring back a flow of 


capital from other lands. 

In the. analysis of the Dominion 
Superintendent of Insurance it is esti- 
mated that, at the end of 1937, 2514% of 
the life companies’ investments were in 
Government bonds, Of this by far the 
largest portion, or almost $400 millions, 
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Life insurance has grown to huge proportions. 
It is frequently discussed in terms of billions of dol- 
lars. Because of this, many policyholders have come 
to look on it as something apart from themselves, 
something in which they are not an active factor. 


In reality, the policyholderrather than the share- 
holder is the vital cog in life insurance. Shareholder 
interest is relatively small in most companies. In 
mutuals it disappears altogether. 


Canadians are life insurance minded. In 1938, 
according to a compilation by The Financial Post, 
new insurance of $737.4 millions was taken out with 
30 Canadian companies. While this was lower than 
the $783 millions total of 1937, the amount of insur- 
ance in force at end of last year is estimated at $8 
billions—$222 millions more than a year ago. 


Through the co-operation of the policyholders 
in these companies, over $2 billions has been 
accumulated and invested in various enterprises. 
According to The Financial Post estimate, assets of 
the 30 Canadian companies increased during the 


past year by $132 millions, 


millions. 


now totalling $2,262 


Apart from the relatively small part in the com- 
panies’ own office buildings, equipment and similar 
assets, this money has gone to strengthen the very 
fibre of the nation. It has helped finance Govern- 
ment projects and to make possible various indus- 
trial operations, providing employment for millions 
of people and markets for many products. 


In all of these public and private undertakings, 
through his life insurance, the policyholder has 
become a creditor or a shareholder. He is there- 
fore vitally interested in legislation and public or 
private policies which may affect the value of his 


investment. 


The figures for the 30 concerns cover, of course, 
only part (though the dominating proportion) of 
Canadian life company assets and insurance writ- 
ten. In addition, the totals would be swollen by fig- 
ures of British and foreign companies operating in 


Canada. 


RRR, 


B il d Cc d Money from life insurance premiums goes to develop Canada, to build roads, bridges, factories, houses, power plants, finance farms, industry, 
ul anaga municipal, provincial and national government, in short to build Canada. At the same time it protects the policyholder and his family in any 
emergency, and provides security in old age. 


had been lent to the Dominion of Can- 
ada or to the Canadian provinces. 

‘For municipal undertakings the life 
companies provided 8.74%, of which 
more than three fourths was spent in 
Canada to provide hospitals, sidewalks, 
waterworks systems and generally to 
better the living conditions and working 
efficiency of the people in those munici- 
‘palities, 


Funds for Industry, 


And in the realm of private industry 
the policyholder also has his share. 

Even if you do not own a single share 
of public utility stock, you are a partner 
in many privately owned power plants. 
Through holdings of bonds or stocks in 
the company concerned you are either 
a creditor of the company or a share- 
holder in it. Some 5% of total invest- 
ments of the life companies are in pub- 
lic utilities which have helped to bring 
convenience and comfort to the homes 
of the nation and by the production of 
cheap power have put Canada in a place 
to compete with the industry of other 
countries. 

Some 9.58% of total insurance funds 


have gone into general industry, giving 
employment to thousands of Canadians 
in the flour mills, textile plants, or steel 
industries of the Dominion. 


In a more personal way the investment 
in mortgages has been helpful to mil- 
lions of Canadians, lending them money 
to build their homes or buy farms. 


About 14% or $208.1 millions has been 
made available for these purposes 
through the combined resources of the 
policyholders. 

Yet another avenue in which life in- 
surance funds are employed is in loans 
to policyholders themselves. Many such 
holders, of course, may have thé mort- 
gage on his house or farm with the com- 
pany in which he has his life insurance, 
But apart from this, when the need 
comes for ready cash, the same person 
will always find money available on his 
life policy. In times of sickness, depres- 
sion, unemployment or other trouble, the 
policy loan has been a welcome help. 
Some 12.14% of total invested assets, or 
$260 “millions, in 1937 were lent in this 
way to tide policyholders over a period 
of distress or provide needed funds for 
some undertaking. 


In recent years, insurance company 
investments and through them the inter- 
ests of the policyholders have been ad- 
versely affected by a number of factors. 


One of these has been the declining 
interest rate obtainable on high-grade 
bonds. According to the Dominion In- 
surance Act, companies are restricted in 
the classes of securities in which they 
may invest policyholders’ money. These 
limitations have been designed to give 
the greatest possible degree of security 
in investment. But the return on the 
best grades of securities is usually lower 
than that on investments where there is 
a greater element of risk, and in recent 
years this return has been abnormally 
low. The rate of interest earned on the 
policyholder’s ‘insurance investments 
naturally affects policy dividends. It 
may affect the amount the holder or his 
estate receives on settlement of partici- 
pating policies. It might even, if reduced 
sufficiently, affect the security behind 
his investment 


The declining rate of interest has been 
one of the great problems facing invest- 
ment executives. With policy contracts 
based on the ability to earn a certain 


rate of interest it becomes a matter of 
paramount importance when the avail- 
able interest rate falls. A compilation in 
this issue of The Financial Post shows 
that the rate of interest earned by most 
companies was lower in 1938 than it was 
four years ago, In comparison with 10 
years ago the decline is even greater. 
Fortunately the companies as a group 
based their calculations on. arate ma- 
terially below any that was considered 
probable to occur. ‘But in recent years 
the margin has been. reduced and every 
reduction is a matter of particular con- 
cern. 

The head of-a Canadiamlife insurance 


company, speaking on this. point at the 
annual meeting of his shareholders and 


policyholders, made the statement that - 


it requires today approximately 50% 
more capital to produce the same return 
from the same grade of securities as was 
required 10 years ago, That is something 
for the individual policyholder to think 
about. 


For index to insurance companies 
necouse in this feature supplement see 
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Sun Life of Canada . 


Assets Increase $44.6 Millions in 
1938 — Insurance in Force Up 


Assets of the Sun Life Assurance 
Co. of Canada in 1938 reached.a new 
high mark at $875.8 millions, an in- 
crease of $44.6 millions over the pre- 
vious year. As A. B. Wood, presi- 
dent and managing director, pointed 
out at the annual meeting, this is 
an increase of $287 millions over 1930. 

While new insurance effected dur- 
ing the year was $56.9 millions lower 
at $193.1 millions, business in force 
increased by nearly $9 millions and 
now stands at $2,905 millions. 

A feature of the year’s operation 
was the increase of $54 millions in 
the holdings of bonds. These now 
form 49.9% of the total invested 
assets. Of this increase, $33 millions 
was invested in government and 
municipal securities and $21 mil- 
lions in public utility, industrial and 
other issués. Holdings of preferred 
and common stocks declined by $10 
millions and now are 1.7% and 28% 
of total investments, compared with 
2.2% and 30.5% in the previous year. 
Mortgage loans on real estate in- 
creased by nearly $2 millions the 
ratio to total assets remaining the 
same as in the previous year at 4% 
however, 

A considerable part. of the new. 


loans were made undér the Domin- |. 


ion Housing Act, now replaced. by 
the National Housing Act. Some 
1,529 loans totalling ‘$8.6 millions 
have been’ made by the company, 
constituting. approximately 30% of 
all loans made under these acts. 

Sun Life of Canada is the largest 
institution of its kind in Canada and 
one of the top ranking insurance 
companies of the world. Operations 
are carried on in almost all countries 
except Australia and Continental 
Europe. In addition to Canada, 
Newfoundland and Bermuda it op- 
erates in 42 states, districts and ter- 
ritories of the United States and in 
35 other countries. Of total busi- 
ness over 70% is done outside 


Canada, 
ted in 1865 
Incorporated in 1865 as the Sun 
Insurance Co. of Montreal, the orig- 
inal intention was to carry on a 
general insurance business. In 1871, 
however, the name was changed to 


the Sun Mutual Insurance Co. of|! 


Montreal and its business confined 
to life and accident insurance. The 
company wrote its first policy in 


Equitable (Can.) 


Total Assets Up 
$540,000 in 1938 


Total assets of the Equitable Life 
Insurance Co, of Canada increased 
$540,000 during 1938 to $11.6 millions, 
a gain of almost 5%. Insurance in 
force at the close of the year was 
$40.7 millions compared with $41.2 
millions in 1937, a decline of about 
$470,000, while new insurance effect- 
ed during the year at $2.4 millions 
was down about $1 million. 

The Equitable Life was formed 
originally in- 1920 as the Ontario 
Equitable Life and Accident Insur- 
ance Co.. In 1936 a new company 
with the present name was formed 
and business of the Ontario Equit- 


able transferred to it, The company) . 


had thefefore been operating 16 
years when the change took place. 
The head office is at Waterloo, Ont. 

The investment portfolio shows 
bonds at the close of 1938 forming a 
very. slightly lower percentage of 
total invested assets, while holdings 
of mortgages increased from 42.2% 
to 43.65%. Holdings of stocks were 
reduced slightly during the year. 
The rate of interest earned during 
the year was 4.95%, compared with 
4.70 in 1937. ‘Total income was $18 
million, up some $40,000 and surplus 
increased $37,000 to $466,402. 
EQUITABLE LIFE INS. CO. OF CANADA 
Officers— 

J. L. Ralston, pres.; J. C. 
Breithaupt and J. C. Haight! PKC, vice- 
presidents; M. J. Smith, gen. ars E. H. 
ees supt. of agencies; F. . B. Rel- 
yea, F.AS., actuary; F. D. "Rueffer, 
treas.; H. E. Power, sec.; 
asst. treas.; E. R. Batho, 

J. R. Fischer, accountant; 

liard, medical director; J. 

K.C., solicitor. 

Directers— 

Hon. J. L. Ralston, K.C., Montreal; J. C. 

Breithaupt, Kitchener; J. C. Haight, 

K.C., Waterloo; H. G. Bertram, Hon. F. 


*+}from 1937. New 


1871 and solicited both life and acci- 
‘dent insurance until 1893 when it 
decided to adhere to thé writing of 
life insurance only, The name was 
changed fo the present style in 1882. 

At the close of 1938 the company 
reported one million policyholders on 
its books. 

Premium income during the year 
was $1138 millions; compared with 
$113.2 millions at the close of 1937. 
Total income from all sources was 
$165.6 millions, compared with $163.1 
millions in the previous year. 

Payments to policyholders and 
beneficiaries during the year totalled 
$83.4 millions of ‘which, $26.4 mil- 
lions or 32% was paid-to dependents 
of deceased policyholders. 
Officers— 

Arthur B. Wood, F.LA., An. 

and man, dir & ‘A, a; Aacnuy t, vige-pres. 


and treaes & 2nd _ vice- 
pres.; G. Sourke: anch, 2 F.A.S., 
eens yp "J. Cunningham: P.AS., 
sary ; W. S. Penny, director of agencies: 
Thornhill, joint treasurer; E. E. 
Duckworth. camptrolier, 
Directors— 
Representing shareholders: A. B, Wood, 
E. A, Macnutt, Sir E..W. Beatty, Sir H. 
: Holt, T. B: Macaulay, C.-Riordon, Hon. 
. C. Webstey, Morris W. Wilson, all of 
Moni treal; Hoh. L. A. Taschereau, Que- 
‘bec; John A. Tory, Toronto. 
Hon R Detaraser Re. W: me Birks, 
Hon. R. Dandurand H. Mc- 
. Purvis, J. W. ne all of 


pres. 


Master, A 
Montreal, 

Field of Operations— 
Canada, Newfoundland; Bermuda, 42 
states, districts and ferritories. of . the 
U.S.A.t Cuba, Porto Rico, Santo Domin- 
go," Haiti; Philippine Islands, “British 
Honduras, Guatemala, British West In- 
dies, Curacao, British, French. and 
Netherlands Guiana, Peru, Chile, Argen- 
tine Republic, Great Britain, Eire, Malta, 
. Siam, Palestine, Union of South. Africa, 
Southern Rhodesia. Egypt, India, Burma, 
Ceylon, Straits Settlements, Netherlands 
East Indies and West Indies, Federated 
Malay States, China, Japan and Hong 
Kong. 

Capital—Authorized 
Subscribed 


Growth of Business 
Business New Ins. 
Assets in Force Paid for 
$ 
49,605,616 


‘$ 000) 
90,160,174 
174,088,858 
401,305,884 
611,436,153 


655,378,716 
«+» 707,052,401 
. 777,803,539 
831,291,743 
875,894,272 2, 
Classes of Business Written 
Business 
Effected* in force 
1938 Dec. 31/38 
Ordinary business: $ $ 
(a) Participating t 2,179,855,856 
(b) Non-partic.. + 273,563,113 


171,991,264 2,453,418,969 
21,143,717 451,961,317 


193,134,981 2,905,380,286 

250,064,011 2,896,589,103 

*Paid for, exclusive of increases and 
revivals. tNot available. 

Analysis of Invested Assets 

1938 193 1936 1935 

% 

16.3 
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Bonds: % 
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Policy loans 
Stocks: 
(a) Preferred .. 
(b) Common .. 
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+»200.0. 100, 
3.98% ‘on net mean ledger aése 

Consideration received from Sedeiiee 
1938, $12,958, 

Foreign business: fa) amount in force, 
Dec. 31/38, $2,091 millions; (b) new busi- 
ness effected, $145 millions. 

Death claims paid 1938, $26 millions; 
1937, $23 millions. 


ri 


National 


Insurance in heal 
Up $1.1 Million 


Insurance in force with the Na- 
tional Life Assurance Co. at the end 
of 1938 totalled $59.1 millions com- 
pared with $58.0 millions at the close 
of the previous year, a gain of $1.1 
million, The increase in 
in force was accomplished although 
like many other companies during 
the year, new insurance effected was 
lower than in the year preceding, 
the decliné being $500,000 to $6.4 
millions. 

Assets at $123 millions were 
slightly higher than in the previous 


year. 

\The National Life with head office 
at Toronto was organized in 1897 and 
commenced business in 1899. It 
writes business in Canada, Jamaica 
and Bermuda. 

Changes in the investment port- 
folio during the year resulfed in the 
ratio of bonds to total invested assets 
showing a fractional decrease to 
66.5%, while urban mortgages were 
higher at 2.3%. Holdings of stocks 
were slightly lower than in the pre- 
vious year. The average rate of 
interest earned on invested assets 
was 5.04% compared with 4.86% in 
the previous year. 

Total income during the year was 
$2.1 millions or $100,000 less than 
in the previous year. 

NATIONAL LIFE 
Officers— 


H. R. Bain, pres.; Robt. Fennell, K.C., 
vice-pres.; G. Fay Davies, gen. mgr.; 
M. W. McCutcheon, asst. gen. mgr. and 
sec.: J. P. Dandy, F.A.S., F.A.LA., actu- 
ary; R. M. Huestis, supervisor of agen- 
cies; E. Clark Noble, M.A., M.B., medical 
referee. 

Directors— 
Representing shareholders: H. R. Bain, 
Robt. Fennell, K.C., Col. The Hon. 
Herbert A. Bruce, M.D., LL.D., Toronto; 
The Hon. Eric W. Hamber, Victoria; 
The Hon. D. O. L’Esperance, Quebec 
A. A. Aitken, Montreal; Lt.-Col. Sidney 
C. Oland, Halifax; Alfred Rogers, Jr., 
Toronto. 
Representing policyholders: A. H. 
ton, K.C., Denton Massey, F. D. 
D. H. Gibson, Toronto. 

Field of Operations— 
Canada, Bermuda and Jamaica. 

Capital—Authorized $1 
Subscribed 


Bea- 
Reid, 


Growth of Business 
Business New Ins. 
in Force Paid for 
($, 000) 

18,403 

22,687 

37,129 

48,890 

59,094 


55,537 
55,448 
56,324 
58,038 
59,194 


Assets 


wee 11,433,390 


11,611,698 
11,775,819 
12,035,660 


*On settled for basis. “ 
Classes of Business Written 
Business 
Effected* in force 
1938 Dec. 31/38 


& 
4,002,938 34,191,730 
2,368,385 24,001 
76,225 1,000, 


59,193,609 
bOoeen 58,038,179 
exclusive ‘of ‘increases and 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. . 


Totals, 1938 

1937 

*Paid for, 
revivals. 

Analysis of Invested Assets 

1938 1937 1936 

% 

16.6 

50.5 

2.9 


70.0 


Bonds: 
re. os 


Total ... 


16.6 
48 
3.6 
5.0 


15.6 
12.0 
3.5 
1.7 
100.0 1000 100.0 
on invested assets, 1938, 
5.04% (on net mean a toheee assets). 
Consideration received from annuities, 
1938, $94,623. . 
Foreign business: (a) Amount in force, 
Dec. 31,/38, $288, 650; (b) new business 


effected, $545,5 
3 eee. iia: 1938, $360,725; 1937, 


Policy loans ié see 
Stocks: 


ta) Preferred . 3.2 


3.9 
3.3 


New York Life 


Business in Force in Canada 
Down $4.2 Millions 


Business in force in Canada with 
the New York Life Insurance Co. at 
the close of 1938 amounted to $138.9 
millions, a dec of $4.2 millions 
rance paid for 
and including paid-up additions 
written during the year amounted to 
$4 millions which also was slightly 
lower than in the previous year. 

The compdny was organized in 


SS! Aetna Life 


K. 
;'3. Me ‘waiton, Aurora, 


each y provines except the 
Maritimes, Alta. and in Newfoundland. 
on 000 


Paldeup 


Ont. 
Field of ee 
Canada, in 


685,400 
setbes 327,793 


Growth of Business 
Business 


New Ins. 


$ 
8,238,516 
9,127 at 


eereeee 


Classes pr Business Written 
Business 
Effected* in force 
1938 Dec. 31/38 


s $ 
879,397 1,569,288 
1,540,961 39,109,694 
94,500 


Ordinary business: 
(a) Participating . 
— Non-partic. ... 


2,420,358 40,773,482 

3,473,325 41,249,616 

*Paid for, exclusive of increases 

revivals. 
Analysis ef Invested Assets 

= 1937 1936 

Bonds: % % 

Government .. 138 13.4 13.2 

Muni ovcee 8.7 9.9 
3 11.0 


32.9 33.1 


7 ay 
42.0" 40.5 


Other ... 
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New Business Up Almost 50°/, 
— Business in Force Up 7%, 


Canadian business, of the Aetna 
Life Insurance Co. in 1938 was 
marked by an increase: of almost 

% in new insurance effected and 
of almost 7% in insurance in force 


jas compared with 1937. The busi- 


ness in force with the company has 
shown an increase each year in the 
past five years... °*°? 

Total assets: in- Canada amounted 
to $14.5 millions up by $270,000 over 
the previous year. The rate of inter- 
est earned on investments in 1938 
was 3.79% compared with 3.85% in 
1937. 

Total assets of the entire company 
amount to $621,3 millions and total 
business in force 4o,$3.9 millions. 

The company was originally or- 


. ganized as a branch of the Aetna In- 


surance Co, and commenced business 
in United States and Canada in. 1850. 
It was incorporated in .1853. 

Grewth of Business in Canada 
Business New Ins. 
in Force Effectedt 

($ 000) 
82,776 
84,696 
105,201 
115,466 
123,422 
Entire Operations 

Total assets, 1938 $ 621, 

Total bus. in force, Dec. 31/38 3,984, 

Total new ins, effected 1938 261,773. 
4 = 1936 


© 
*Interest earned 3 79 3 85 3.96 
und accepted and paid for, exclusive 
of increases and revivals. 
*On mean net ledger assets. 


Assets 
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RESSIVE COMPANY 


OAST TO COAST 


j 


1841 as the Nautilus Insurance Com- 
pany. It was mutualized in 1849 and 
the name changed to the present 
Style. It began business in Canada 
in 1868. 

Its total business in:iorce at Dec. 
31 amounted to $6.793 billions and 
new insurance written during the 
year and paid for was $424.9 mil- 
lions. 

The rate of interest earned in 
1938 was 3.89% compared with 4.09% 
in the previous year. 


NEW YORK LIFE INSURANCE CO. 
— fflee—51 Madison Ave., New York, 


Chief Agency in Canada—Montreal Trust 
Bidg., Montreal. 
Chief Agent in Canada — P. V. Raven, 
Montreal. 
Business in Canada 
Business 
in Force 


s 
170,620,070 


160,517,843 
152,520,657 
146,644,425 
143,234,177 4,688,618 
138,958,956 4,074,729 
oped for, including paid-up additions. 
Entire Operations 
Total bus. in force, Dec. 31/38 $6,793,826,.309 
Total new ins. paid for 1938*.. 424,941,877 
*Including paid-up additions. 
1938 1937 1936 
*Int. earn. (%).. 3.89 4.09 4.20 
*On mean net ledger assets. 


New Ins. 
t 


s 
6,101,706 


6,163,261 
4,849,243 
4,613,858 


eee eee ee ee eres 


1935 
4.13 
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|Manufacturers 
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Assets Increase $12!/2 Millions to 
New High—Insurance in Force Up 


In spite of a decline of about 5% 
in new insurance written and paid 
for in 1938, insurance in force with 
the Manufacturers Life Insurance 
Company at the close of the year 
stood at $550 millions, a gain of near- 
ly 3% over the previous year. New 
insurance written in 1938 amounted 
t6 $54.6 millions, compared with 
$57.5 millions in 1937. 

The Manufacturers does a large 
business outside Canada, extending 
its operations outside ‘Canada in 
1893 for the first time with a branch 
in Bermuda. Since then it has ex- 
tended into the United States, Great 
Britain, West Indies, Central and 
South America, Africa and Asia. 
More than half the business in force 
and written by the company is now 
done in foreign countries. 

Assets during 1938 increased by 


more than $12 millions to a new high }1 


record for the company. During 
1938 the investment in securities in- 
creased by $11.7 millions. Holdings 
in government securities increased 


$10 millions and municipal bonds by | ; 


$1 million. The balance of the bond 
account decreased slightly reflecting 
the sale of some U. S. public utility 
bonds: Government bond holdings 
were 35.4% of the invested assets. 
Preferred and common stocks in- 
creased by about $1.3 million. New 
mortgage loans were made to the 
extent of $1.7 million, although total 
mortgage investments showed a 
slight reduction in amount from the 
previous year due to repayments. 
Total income of $34.7 millions was 
$2.5 millions higher than that of the 
previous year and a new high re- 


*| cord for the company. Policy and 


annuity reserves at the end of 1938 
were 742% higher at $141-millions. 
Free surplus was increased by 
$500,000 to $4.2 millions. 


Officers— 

M. R. Gooderham, K.C., pres.; F. G. 
Osler, vice-pres.; J. H. Lithgow, gen. 
mgr.; E. S. Macfarlane, asst. gen. mgr. 
and exec. sec.; A. Mackenzie, asst. gen. 
mgr. and mgr. of agencies; R. E. Do 
sett, sec.; S. M. Thompson, treas.; G. L. 
‘Holmes, actuary; H. C. Cruickshank, 
med. officer; J. R. Beveridge, H. J 
Stowe, asst. actuaries; D. R. MacKenzie, 
asst. sec.; R. C. Montgomery, asst. med. 
officer. 

Directors— 

Representing Seen. R. Good- 
erham, K.C., Band, G. Cassels, 
K.C., Leigh M. Sacarthy, Col. A. L. 
Bishop, J. H. Lithgow, all of Toronto. 
prene Pate olders—R. A. Daly, 

ler, D. G. Ross, M.P., all of To- 


ronto. 
Field of Operations— 
Canada, states of Kalifornia, Illinois, 


'z|Crown Life 


Insurance 


* | Real estate 


| Empire Life 


New Business Gains $800,000 — 
Business in Force Up $2.3 Millions 
A gain of $800,000 in business ef- 


fected in 1938 to $5.2 millions, is 
ee by the Empire Life Insurance 
0. 


Business in force increased $2.3 


tch | Millions to $37.9 millions, Cash in- 


come from all sources amounted to 
$1.5 millions, a slight increase over 
the previous year. Premium income 


les-| Was up some $30,000, while income 
ine} from interest and dividends also 
; | showed an increase of $12,000. Statu- 


Africa, ts Se 
Santo De — og ja. Chins Macao. 
Domingo, S' cla, E ; 
thorized .. $3,000,000 


Paid-up 
Dividends Paid on Capital Steck—12% per 
annum. 
Grewth of Business 


Year 
1912 s.cses 


erence 


seeeee 117,786,626 
> 


eeeeee 124,822,028 


532,540 56,992 

154,938,935 535,954 157,528 

167,371,396 551,445 154,641 
Classes of Business Written 

usiness 


* Busin 

Effected* in force 
1938 - Dec. 31/38 

Ordinary business: $ $ 
(a) Participating .. 40,877,554 433,975,068 
(b) Non-partic. ... 12,273,421 105,607,066 
Group 1,490,193 11,388,886 
S. F. Pee cap. redemp. 474,238 


Totals, 1938 454,641,168 1551,445,258 
1937 157,528,048 1535,953,896 
*Paid for, exclusive of increases and 
revivals and bonus additions. 
tExcluding deferred annuities. 
Dec. 31/38, $289,034,233; (b) new business 
Analysis of Invested Assets 
1938 1936 
Bonds: % 
Government 35.4 2. 1 
Municipal 13.8 14.1 
12.2 14.0 


Total ... 61 57.2 
Mortgages: 
Farm seceece 


Urban ..ssecees 
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(b) Common .. 
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100.0 100.0 100.0 

Interest earned on invested assets, 1938, 
4.59% ‘on net mean ledger assets). 

Consideration received from annuities, 
1938, $4,271,211. 

Forei business: ‘(a) amount in force, 

+2 (b) new business 


$34,217,978. 
Death claims paid: 1938, $4,531,510; 1937, 
$4,233,218. 


in Force 


Passes $200 Millions 


Increases in new insurance effect, 
ed, in insurance in force and 


Crown Life Insurance Co. at the} 


close of 1938. Insurance in force in- 
creased $15 millions to $203.3 mil- 
lions, an important milestone in the 
history of the company. New busi- 
ness was $32.4 millions—up $270,000 
from the previous year, and total 


assets rose $3.7 millions to $34.4 mil- | 


lions. 


The Crown Life has Shown ‘sitb-}4 


stantial gains for seven Consecutive 
years. It was organized in 1900 and 
commenced business in 1901 under 
Dominion charter. It has in recent 
years extended its operations and 
now writes insurance in Washi 
Michigan, Ohio, Newfoundland, the 
West Indies, Great Britain, Egypt, 
and a number of countries in the 
Far East. 

Total income in 1938 was $8.4 mil- 
lions against $8.0 millions in 1937. 

Analysis of the invested assets 
shows 32% of the total to be in 
government bonds and total bond 
holdings to be 48% of all invest- 
ments. Bond holdings have increased 
steadily for the last four years. 
Holdings of mortgages were lower 


at 32% of the total, while during the | Policy 


year the company invested 4% and 

1% of new money received in com- 
mon and preferred stocks respec- 
tively. which now form 3.3% and 2% 
of the total invested assets respec- 
tively; 


Officers— 
G. Howard vorenes 


M.B., medical officer; E. 
supt.. of agencies. 


Directors— 

Representing shareholders: G. Howard 
Ferguson, Toronto; C. W. Somers, H. R. 
Stephenson, & D. Burns. N, F. Wilson, 
Ottawa; G. A. Morson, Havana; G. O. 
Somers, Pasadena, Calif. 

Representing policyholders: Hon. E. L. 
Patenaude, Que ae F. chsen-Brown, 
W. R. Morson, G. E. Spragge and W. F. 
Watkins, Seman F. R. M¢eD. Russell, 
Vancouver; Capt. W. M. Crawford, Van- 
couver. 


Field of Operation— 


Canada (all provinces), Michigan, Wash- 
ington, Hawaii, Ohio, Porto Rico, Ber- 
muda, Newfoundland, Cuba, Haiti. Brit- 
ish West Indies, Netherland West Indies, 
British Guiana, Dutch Guiana, Great 
Britain, Egypt, Palestine, Hong Kong, 


India, Shanghai, Straits Settlements, 
e n 
Capital—Authorized 
Subscribed 
Paid-up 
Dividends Paid—12°. per annum. 
Growth of Business 
Business 
Assets in Force 


New Ins. 


Year Paid for’ 


tory reserves have been increased 
and now amount to $8.5 millions 
compared with $8 millions at the 
close of the previous year. Free 
surplus of $254,572 compared with 
$252,222 at the ere of the previous 
year. 

The Empire Lite with head office 
in Kingston, Ont., was organized in 
1922 and commenced writing busi- 
ness in 1923. In 1929 it absorbed 
the Commonwealth Life and Acci- 
dent Co., of Hamilton. \ 

An analysis of the invested assets 
shows that the ratio of mortgage 
holdings to total invested assets ‘ 
creased during the year. Rat of 
holdings of bonds and debentures 
were also down slightly, in relation 

tal invested assets. Total assets 
at close of 1938 were $9.4 mil- 
lions compared with $8.9 millions at 
the close of the previous year. 


Officers— 
Cc. P. Fell, pres.; A. H. Keith Russell, 
ist vice-pres.; J. M. Campbell, 2nd vice- 
pres. ; T. Boyd, gen. mgr.; H. H. 
Blakeman, actuary; W. T. Fortye, sec.; 
J. R. Paterson, treas.; J. S. Delahaye, 
medical referee. 


Directers— 


C. P. Fell, A. H. Keith Russell, George 
M. Orr, D. R. McLaughlin, Newman A. 
Fairhead, of Toronto; D. W. McCor- 
mick, Galt; George J. ay, Hamilton; 
J. M. Campbeli and W. A. Mackintosh. 
Kingston. 


Growth of Business 


Business Istued & 
Year in Force Revived 
i$ 000) 
areages 


teeter 
eeeetee 
ee bees 


1938 *5,226 
"bachdlg increases and revived poli- 


Classes of pene Written 


Business 
Ritected® in force 


1938 Dec. 31/38 

Ordinary business: $s $ 
(a) Participating .. 4,335,617 16,444,792 
(b) Non-partic. ... 890,482 21,473,025 


Totals, 1938 37,917,817 

1937 A414, 35,523,893 
*Paid for, exclusive of increases and 
revivals. 


Analysis of Invested Assets 
_ 


184 
18.2 
21.2 


57.8 
14.8 


14.8 
9.1 


Bonds: 
Government .. 
Municipal ..... 
Oth 


Total .. 
Mortgages: 
Urban . 


($ 000) © 
3,292 Oth 


. 3,646 

1922 ° 34,460 7,551 

1927 ..ee.e. 10,383,194 5 22'547 

1932 ..eeee+ 17,802,631 137,181 19,615 
147,068” 


Go ee ity 21,084,899 658 
23 28 156,990 


,625 
170,269 31,447 
188,300 32,186 

203,340 32,455 

Classes ‘of Business Written 

Business 

Effected® «in force 
1938 Dec. aie 


18,131,452 123,062,036 
14,179,682 79,619,872 
44,000 657,760 


32,455,134 203,339,668 
32,185,644 188,299,886 
exclusive of increases and 


Ordinary business: 
(a) Participating .. 
tb) Non-partic. ... 


Totals, 1938 
1937 


*Paid for, 
revivals. 

Analysis of Invested Assets 

1938 1937 1936 
Bonds: % 
Government .. 30. 
Municipal ....é 4. 
ot 8. 


32, 
5. 
ee 10. 


% 

30. 
5. 
10. 


_—— 


45.8 


33.8 
12.6 


5.3 2.9 
2.5 


2, 3.1 


100.0 100.0 1} 100.0 

Interest earned on invested assets, 1938, 
4.97% (on net mean ledger assets). 

Consideration received from annuities, 


2 8 0 
0 0 5 
teeee 8 0 5 


43. 
36. 


48. 
32. 
1 


0 
0 
2.4 
0 
3 
3 


"1938, $454,765. 


Foreign business: (a) amount in force, 
Dec. 31/38, eee 008: (b) new business 
effected, $15,133 

Death claims aid: 1938, $1,124,408; 1937, 
$872,794, 


Equitable (U.S.) 


The Equitable Life Assurance Co. 
of the United States began business 
in Canada in 1868 but has not been 
writing new insurance since 1920. 
At the end of 1937 it had business in 
force in Canada amounting to $14.6 
millions. Assets in Canada at Dec. 


31, 1937, totalled $77 millions. 
Total Assets Business New 
(U.S. & Can.) in Force” Business 


Guarantee Your Own Pension 


It is estimated that out of 100 young men, 36 will 
die before age 65, and 54 of the remaining 64 will not 


be self-supporting. 

You can guarantee yourself a happy independence by 
providing for a Monthly Life Pension to begin at retire- 
ment age, with Life Insurance in the interim. ‘ 

Our plans fit your needs. You will find the cost 
agreeably modest. Small savings today will give you a 
sure income tomorrow. 


L 


ERLOO, 


re 


ONTARIO 


100.0 100.0 100.0 


Interest earned on invested assets, 
4.75% (on net mean ledger assets), 

Consideration received from. annuities, 
1938, $11,073. 

Foreign business: ‘a) amount in force, 
Dec. 31/38, $453,390; ‘(b) new business 
effected, $16,000. 

Death claims paid: 
$463,024. 


100.0 
1938, 


1938, $411,372; 1937, 


| ExperieNCce 


‘ F sure substantia 
Over till some E 
D 


Speculate if you will, but first build up a 
bulwark of protection’ against disappoint- 
ment. This protection, so vital to every man, 
should be built on the bed-rock of LIFE 


insurance. 


| 


Does your wife 
understand your 
business? .. 06 


Could she learn in a few weeks what it has taken 
you years to learn? 


. Could she run your business successfully? Is it 
* fair to make her try? 


By Business Insurance you can provide for the 
orderly liquidation of your business interest upon 
your death, thus protecting yourself, your wife 
and your business associates. 


* Consult your Life Insurance Adviser. 


This Company acts as Trustee under _ Business 
Insurance Trust Agreements. 


CHARTERED TRUST 
AND EXECUTOR COMPANY 


34 King St. West, 132 St. James St. West, 


Toronto. Montreal. know at age 2! 


icy will be costi 
But the term DO 


What is T 


What is it? 
1—In the first p 


President: 
ROLPH R. CORSON 


Vice-Presidents: 
WARD WRIGHT, K.C. JOHN J. GIBSON and Gen. Mey, 
Secretary: E. W. MeNEILL 
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Engravers and printers of bonds, stock 
certificates and all monetary documents. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


PSq 


Howarp W. PiLLow 
: a President 
Chaties G. Cowan. 
Vice-Pres. & Man: Dir. 


G. Harotp Buaianp 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


511 Place d’Armes 1110 Montreal Trust Bldg. 
MONTREAL TORONTO . 
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Through The Great-West Life, you get the 

advantage of experience gained during 

almost half a century of successful operation. 

You get that continuity which ensures that 

an income will be paid your heirs, if you wish, 
“as long as they live. 


In matters of financial protection for your- 
self, your family or your business, take 
advantage of the experience of The Great- 
West Life man. He represents a sound, 
' long-established company, whose assets 
_ total $162,554,769, and whose business in 
force is in excess of $607,000,000. 


™GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE — WINNIPEG 
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Term Insurance 


Arguments Favoring Term Insurance 


Becloud Limitations of Such Coverage 
Have you been wondering about all this talk of term insur- 


9 


ce? g too much for 
Have you been told that you are paying too much perhaps 
yur life insurance and that you should drop the insurance you 


no 


have in whole life, 20 pay life or endowment policies and 
a cheaper term insurance instead? 


If you haven’t heard arguments of this kind, many of your 
friends have and you probably will be approached on the ques- 


tion before long. 


The arguments used urging the change are many and specious. 
Why pay $21 for a $1,000 ordinary insurance policy when you 
get renewable term for five years say at $11? 

Why not buy life insurance the way you buy your fire i i 


ance or 


your automobile insurance for a term of one year or at 


most say three years? Why not pay just for straight protection 
from year to year? Why give the life companies more than you 


have to? 


Why not replace all your ordinary life insurance with renew- 
able term and carry only from period to period just what insur- 


ance you need? 

Most people are familiar with the 
terms of the ordinary level premium 
policy on which the premium is 
fixed at the same rate as long as 
premiums will be paid even up to 
the lifetime of the insured. They 
know at age 21 just what that pol- 
icy will be costing them at age 75. 
But the term policy is not so well 
understood. 

What is Term Insurance? 
What is it? What does it do? 
j—In the first place term insurance 

gives protection only for a short 
period at a time and then has to be 
renewed at a higher premium rate 
which increases sharply each time 
the renewal is made. In the early 
years the premium rates are low but 
as time passes they get larger 
until by middle life the cost first 
overtakes and then exceeds the 
premium for ordinary life insurance.” 
Thus $10,000 term insurance at age 
35 might cost $10 per $1,000, at age 
45 it might be $20 per $1,000 and at 
age 60 it would be still higher. 
No Reserve Value 

2—There is no reserve value cre- 
ated. Eventually you must give up 
the protection or convert the policy 
into an endowment or life plan at 
a premium far above what you 
would -have originally paid for or- 
dinary life. Some companies pay a 
dividend on term policies beginning 
the end of the third year but even 
with this there is no reserve cre- 

ated and if premiums are not paid 
year by year as they come due you 
are liable to lose your protection. 
No Cash Value 

3—There is no cash value which 
you can borrow’or which you can 
withdraw in case of emergency. 
Life companies do not encourage 
policy loans or withdrawals of the 
cash value of a policy but during 
the depression years there were 
many policyholders to whom the 
money so available was a godsend in 
time of emergency or unemploy- 
ment. Furthermore there is no op- 
tion under which after paying so 
many premiums you can take out 
a paid-up policy for a smaller 
amount than the face value of the 
policy. Many an ageing man with a 
declining income has found it very 
helpful to do this thereby retaining 
part of his insurance at no cost. But 
with term insurance there is no such 
option. 

Increasing Cost 

4—The mortality rate among term 
policyholders tends to become 
higher because many policyholders 
who are in good health drop their 
policies as the premiums rise, with 
the result that the proportion of un- 
healthy policyholders increases with 
a correspondingly higher death rate. 
This tends to raise the cost which 
eventually the policyholder must 
pay. 

Term insurance undoubtedly has 
its value. Where a man has a large 
family and an inadequate income to 
buy sufficient insurance to protect 
them he can by term insurance se- 
sure substantial protection to carry 
over till some of his children reach 
earning age. During the time if the 
income of the policyholders in- 
creases he may convert it into an 
ordinary insurance without medical 
examination. If he dies within the 
five-year term in his younger years 
the net return will be larger than 
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NAME IW CIGARS SINCE 


oS 
if he had an ordinary insurance but 


few insure with the idea of dying 
in the next five years, and after 
that, what then? 
Figures gathered by the National 
Association Life Underwriters in the 
United Stafes show some interesting 
comparisons between the amount 
paid for $100 on each class of in- 
surance and the results therefrom: 
Outlay on 
a ife for 
each $100 paid 
Age at for renew- 
issue of ableterm Cash value at 6 
policy “a Ordinary ‘Ferm 
25 as #2 
35 103 87 
45 1233 88 


Canada Life 


Interest Returns 
of Companies 


| 


Semmenaralal ves ae 
Continental b dios 
Crown 


Excelsior “ahekbavs 
Great-West eeeeee 
Imperial 
London 


TT 
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New Business in Canada Higher But 


Volume Lower in 


Production of new ordinary life 
insurance for the Canada Life As- 
surance Co, in Canada in 1938 show- 
ed an increase over the previous 
year. With the volume in United 
States and Great Britain somewhat 
lower, however, new business for 
the company as a whole amounted 
to $53.5 milions, a decrease of 2.7%. 

Total assets during the year in- 
creased over $6 millions to $2658 
millions, the highest in the com- 
pany’s history. 

The Canada Life was the first 
life insurance company founded in 
Canada and is the second largest 
Canadian insurance organization. It 
boasts the first life insurance policy 
to be written in the Dominion, a 
contract on the life of H. D. Baker, 
founder and first presidént of the 
company. It operates under Fed- 
eral charter and has a substantial 
organization through Canada, the 
United States, Great Britain, the 
West Indies, Newfoundland and 
Hawaii. Head office of the company 
isin Toronto. == ° 

First year premiums received dur- 
ing 1938 at $1.7 millions were $74,- 
983 higher than those in 1937. Total 
net premiums at $25.3 millions were 
up over $250,000 from the previous 
year. Income from all sources of 
$38.6 millions was up almost $600,- 
000. 
Total life insurance in force 
amounted to $8149 millions, down 
$2.2 millions from 1937. 

In its investment department the 
company has been following a policy 
of including in its yearly revenue 
cash interest only. This is done to 
stablize the interest rate during the 
present year of low interest earnings 
on new investments. The object 
seems to have been accomplished. 
The rate of interest of 4.25% earned 
in 1938 compares with 4.24% for the 
year 1937. Almost 61% of the com- 


‘pany’s total invested assets are in 


Britain and U.S. 


| revivals. 


‘ z Py 
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Pennsylvania and Washington. 

ital—Authorized seeeeeeeeeeee 
bscribed eeeteeeeeeeeeeeeee 
mn Capital Steck— 

20% per annum. 

Grewth of Business 
Business 
in Force 

($ 000) 
144,878 
183,017 
360,981 


Effected* in force 
1938 Dec. 31/38 
Ordinary business: 
) {TD 647, 
882 


(a ting .. 38,198 

(b) Non-partic. ... 4,562, 47,467,325 

(c) Paid-up addit'n 8,883,865 
Group ...-..0 seveeee 10,770,541 101,191,662 


bonds. Of this 61%, 28% are in gov- | *evivals. 


ernment issues. Holdings of bonds 


Mortgages, on the other hand, have 
been declining in the aggregate, due 
to a decrease in the holdings of 
farm mortgages. Mortgages on ur- 
ban properties have been increasing 
slightly. 

Since 1847, the year that the Can- 
ada Life was o i the com- 
pany has paid to policy owners, an- 
nuitants and beneficiaries, or has 


Government .. 
Municipal eeeee 
Other eeeeeeeee 


Total eeeeetee 


Farm ..cscsese 
Urban 


accumulated on their behalf, more | real estate 


than $680 millions, over $60 millions 


more than it has received in pre- 
miums. Policy reserves during the 


year were increased almost $4 mil- 
millions and free sur- 


lions to $235 
plus is up 10% to $5.5 millions. 
CANADA LIFE ASSURANCE CO. 


Officers— 
A. N. Mitchell, pres.; Leighton Mc- 
Carthy, chm. of the board; H. C. Cox, 


ledger assets). 
Consideration received from annuities, 
1938, $3,474,443. 
Fore business: {a) amount in force, 
Dec. 31 $399,417,486; (b) new business 
$22,879,694. 


Death claims paid: 1938, $7,445,719; 1937, 
$7,554,810. - " 


1938 Summary of Life Insurance 
In Canada ; 


(Compiled Exclusively by The Fixancial Post) 
CANADIAN COMPANIES (Total Business) 
(Ranked SS ee ee ee 1938) 


Began Insurance 
business in force at 
in Canada Dec. 31, 1938 


$ 

2,905,380,286 
814,935,000 
607 621,294 
580,301,000 
572,912,435 
559,110,000 
421,527,000 
295,412,238 
230,938,000 
203,339,668 
178,818,000 
110,225,888 
59,194,000 
56,962,000 
48,620,000 
47,451,000 
42,484,255 
41,706,243 
40,773,482 
37,917,817 
31,517,604 
31,106,000 


116,864,849 
16,434,116 
12,713,926 

9,903,771 


1871 


Manufacturers 
Mutual of Canada... 
Confederation 
Imperial 

North American .... 
Crown ..--+-- pepeebe 
Dominion Life ...... 
Excelsior ...scccess 
National eeeereeeeeeee 
Monarch eeeeeeeeeeee 
Northern 
Montreal ereeeeeeeeee 
Sauvegarde ...cecsee 
Continental ....csee. 
Equitable of Can..... 
Empire eeeeeeeereeeee 
Sovereign eereeeeeere 
T. Eaton Life eeeeeeee 
Maritime eeeeereeeeee 
Industrial 


Dom. of Canada ...+- 
Comme! 


Total 
assets, 
Dec. - 1938 


875,804,272 


265,894,243 
126,476,113 
162,554,770 
167,371,396 
178,977,223 


ew 
policies sold 
(paid-for 
basis) 1938 


$ 
193,134,981 
64,968,000 
90,786,972 


46,579,000 
57,610,739 


8,988,000 
8,026,211 


Ancient Foresters ... 

Western Life ........ 
t Paid for, 
*Gettled for, 
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Monarch Life 
Total Assets Gain. - ‘ 
5%, to $14 Millions 


Assets 
ae 
eeneceoge 045 
serecvetee 0,070 


seeeeeteoe 1 


0,373 

sewereeee 10,092 
eeeeeeere 11,501 
977 


eeeeerece 1 
eeeeresee 13,400 
. 14,094 


*New business placed. 
ee Se, poe down to 


western Canada, Ontario and Que- 
bee under a Federal charter. Head 
office is in Winnipeg. 

The company writes a consider- 
able volume of annuity business and 


in 1937 and 278% at the close of Classes of Business Written 


1935. 
The average rate of interest earned 
on invested assets in 1938 was 3.11%. 


The Saskatchewan Life Insurance ipating .. 


(b) Non-par tic, eeee 1,768,670 


Totals, 1938 ......<. 7,042,832 56,962,875 

1937 + 17,816,359 55,632,073 

*Paid for, exclusive of increases and 
revivals. 


Analysis of Invested Assets 
1936 =61937 
% % 
6.4 6.7 
18 3.7 
22.3 


32.7 
20.7 


Bonds: 


Government ... 


M eeeee 
a. 25.3 


33.5 


18.6 
10.5 


29.1 
14.8 


ing shareholders: David Low, 
. G. H. Barr, K.C., W. H. Duncan, 
M. B. Farr, A. E. Whitmore, 


Total eeeeeeee 
Mortgages: 
Farm 


man, ; W. M. Houston, Regina; 
W. E. Kirsch, Moose Jaw; R. A. Wright, 
Pitman. 

Capital—Authorized .....+.+..++ $1,000,000 
Subscribed 000 


seeeeeee scoseeceese 1,000, 


Directors— 
Representin: licyholders: A. O. Mar- 
url W. L. Parrish, E. J. 


son, R. J. , W. Je 

Tarr, K.C., G. H. Stewart, J. A. Flanders, 
of Winnipeg. 

ting policyholders: A. O. Mar 

. T. Gwyn, D. H. Hudson, Win- 


d-up 
Dividend 
100.0 100.0 
Interest earned on invested assets, 1938 
5.03% (on net mean ledger assets). 
Consideration received from annuities, 
996,600 1938, #78,576. 
Death claims paid 1938, $288,550; 1937, 
$268,964. 


Year 


1931 ..s+e00 2,197,000 
1932 ..eee0e6 2,200,318 
954 


eeteseee Sy 


1933 . 
1934 seceeees 2,064,910 
935 046 


-SECURITY AND PROGRESS 
19387 


Assets SOHC SHH SHHTEH HEHEHE EEEEHEEEOEEENE $321,227.09 


Policyholders’ Reserve Funds ...+sseeeeee 248,474.58 
. 45,701.20 


Totals, 1938 .....++ 1,139,925 8,988,100 
1937 202,246 8,693,068 
*Paid for, exclusive of increases and 
Analysis of dnvested Assets 
1938 1937 1936 


TRCOMO ccccccccccccccccccccseccecesece 
Excess Income over Disbursements ....+. 16,192.39 
Reserve for Dividends to Policyholders ... 7,251.27 
*Paid-up Capital and Surplus .....+.+.+++. 58,239.72 


Dividends paid to Policyholders (1922-1938 
’ ' Tiiclusive)) s.ccocecvccccccteccceoccs 


: % 
Municipal ..... 128 
Other .....0000 22 


Total eeesecee 19.6 


Farm 
Urban ...0.8ee0 


ree ° 
estate eevee 


23.5 
17.2 
40.7 
23.9 
128 

3.0 


Copy, “The ‘Richest Man in Babylon” mailed FREE. 


11 net assets). 
3.11% (on mean ledger “ 
os = hime ims paids 1938, $27,362; 1937, 
$27,339. 


3-203 MILLIONS 


Assets 

b) MILLIONS ¢ 
1S MILLIONS 
34 MILLIONS 


1918 
Peo ie 
i938 


$0,771,877.96 34,433,026.68 


Free 
1,483,912.23 1,679,610.34 


\ Cs me 
wen Fale 
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~ Crown LIFE 


INSURANCE COMPANY "2" 


oes 
1900 


ESTABLISHED 1902 } 
, ms ae 7 


1988 
$356,142.81 
271,865.86 
99,588.27 
40,172.81 . 
10,724.56 Shi aoe, 
55,090.77 Lhe Universal Life Assurance 
and Annuity Company 
For Annuity Rates 
Address The 
“Paris Building 
Winnipeg 


210,667:06 


“A COMPLETE AND ACCURATE HISTORY OF ACCOUNTS” 


ce be , 


~ 


This important service 
is one of the many rendered to 


IMPERIAL LIFE ASSURANCE 
CO. OF CANADA 


} 


by 
NATIONAL 


ACCOUNTING 


rice - IMPERIAL ure euiLome 


Chvnuls, Gt 


WF Lane . March 2, 1939- 


Teka organizations differ 
in aims and activities, all have the 
same basic accounting need for an 
accurate history of accounts and 
a complete, flexible control of all 
records. 

Today, National Accounting Mo- 
chines take care of this need in 
hundreds of widely varied organ- 
izations. Automatic in operation, 


they eliminate the usual tedious detail work and substitute for it 
the time-saving, profit-conserving advantages of speed, simplicity 
and mechanical accuracy. 

Here, then, is the solution to your accounting problem. Here is 
System that will pay for itself by cutting down errors, reducing 
clerical fatigue and organizing your accounting on a new, more 


profitable plane of efficiency. 
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The coupon below will bring you full information.on 
the application of ‘the National fo your business. 
Send it Now. 
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The National Cash Register°Company of Canada Limited, 
Lansdowne and Dundas, Toronto, Ontario. 
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Confederation Life 


New Business Up $500,000 to $45.8 Millions—Assets 
Gain $5 Millions — Operating Profit $2.2 Millions 


* - , v. 
New business effected during Foe te in oh ot Torvaiel 


1938 

: Representing Dalleyholers: R. 8. Wal- 
3 millions in the preceding| ‘ie, Col. J. F. A. C. Matthews, 

en in of almost $500,000. Busi- A. Be one all of Toronto. 

ness in force was $421.5 millions, an |" Canada. Newfoundland, New York 


crease of: than millions; State, Michigan, Hawaii and 
zs —— = Rico; Mexico, a Cuba, 


© |Continental 


Assets Rise Over $500,- 
000 to $9.6 Millions 


New business of Continental Life 
Insurance Go. in 1938 amounted to 
$5.6 millions, an increase of a little 
more than $100,000 over the pre- 
ceding year. Business in force with 
the company now totals $41.7 mil- 
liogs Up $3.4 millions from the pre- millions, 
vious yest. in uring 192 

Total assets rose over $500,000 to| || : of oY ca 


Life Assurance 
and Insurance 


What is the difference between 
insurance and assurance? Use of 
one or other wbrd in the title of 
underwriting companies has 
prompted some curiosity among 
readers, 

Broadly speaking there is no 
difference. Even among life insur- 
ance companies there is no dis 


“For Masons 
Lowest I nsuvance Rates 


London Lie =—™ 


New. Business Gains $2.2 Millions to $90.7 
Millions—Bond Holdings Show Steady Increase - 
_De inee hmaype Wp pe 


Mill 


An increase 
Bs 17% in 5 
shou by the 

e Co, of Ca 


: at the end of t 


Total new business effected amount- 
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ed.to $00.7. millions.. Business .in 
forge , at. the close 
reached the total of $607.6 millions. 
a new high for the company. Total 
assets increased to $126.4 millions 
compared with $117.4 milliong at the 
close of the previous year. 

The company’s investments in 
bonds in recent years have shown a 
steadily increasing percentage of 
total invested assets. Investment in 
this class of securities at the close 
of 1938 was 444% of the total com- 
pared with 43,1% in 1937 and 343% 
in 1935, Investments in mortgages 
on the other hand have declined to 
34.9% of the total compared with 
36.7% in 1937 and 44.1% in 1935. A 
reduction has been effected in the 
percentage of policy loans of the 
company, this having fallen from 
143% of invested assets in 1935 to 
128% at the end of 1938. During 
the year new money received by the 
company was invested 29% in mort- 


Mutual of 
Australia 


Business in Force in 
Canada Up $500,000 


Insurance in force in Canada with 
the Mutual Life and Citizens Assur- 
ance Co. of Australia increased 
$500,000 in 1938 to $32 millions. This 
was accomplished in spite of a de- 
cline of $700,000 in new business 
written. Assets in Canada at $8.2 


million were down some $55,000)! 


from 1937. Surplus at the close of 
the year was $1.7 million. , 


Payments to policyholders in Can- 
ada during the year amounted to 
$610,472. 

This company with head office at 
Sydney, Australia, began business 
in Canada in 1913 with Canadian head 
office at Montreal. Industrial busi- 
ness forms a large proportion of the 
total, 

Head office for Canada—Montreal. 
Manager for Canada—J. P. Moore. 
Classes of Business Written 
(Canada only) 
usiness 
Effected in force 
1938 Dec. 3:/38 
Ordinary business: $ 
(a) Participating .. 


(b) Non-partic. ... v J 
Industri 2,658,460 17,558,474 


4,174,550 32,088,657 
4,884,350 31,583,401 


Growth of Business (in Canada) 

Business New Ins. 
in Force i 

(8 000) 

30,543 

30,452 

30,751 

31,583 

32,088 
Entire Operations r 

New O.B. 
Total business insur’ce 
in force effected 


$ 000 

19,606 
20,525 
23,549 


Assets 


$ 

1938 .., 107,105,270 
1934 .,, 111,808,000 : 
1936 ,,, 117,174,066 307,438 
1 ove 128,486,362 335,160 34,297 
1937 .,., 180,701,406 360.474 39.703 
Int, earned (%) 1987 1936 1935 1934 

hh, 484 487 486 4.87 


$ 000 
281,596 
292,223 


Ord, branch .. 4.95 5.00 497 497 
Death claims paid 1938, $137,627; 1937, 
146,618, 


of the year). 


began writing industr 
which now constitutes 


40% of the written, 


Officers— 


Canada, 
Ca Authorized eeeereeerer 
ubscribed 


serrererree 


+ 61,000,000 
500,000 


Dividends Paid on Capital Stock—Rate in 


ioe is 18% per annum payable 


Growth of Business 


quar- 


Business New Ins. 


$ 
4,059,376 
8,050,269 
19,234,188 


23,265 
50,787 
129,682 
295,906 
471,955 


500,634 

517,006 

101, 541,417 
117,445,684 574,248 
l 126,476,113 607,621 
*After deducting reinsurance. 


Assets in Force Paid for* 
($ 000) ($ 000) 


tinction, some according to their 
title being assurance and some 
insurance, but both interested in 
the same business, 

Recently, however, assurance 
has come to be regarded as more 
strictly a life insurance term as 
indicating a binding pledge in con- 
nection with something that is 
bound to happen as the death of 
an individual. Insurance implying 
a pledge equally binding is used 
more in connection with events 
which may occur as destruction 
by fire or accident as well as 
events bound to happen like death. 
While both terms are used in con- 
nection with life insurance, as- 
surance ig less common in connec- 
tion with fire, marine or casualty 
underwriters. In United States in- 
surance is much more widely used. 


Western 


Insurance in Force Gains 
3% to $5.7 Millions . 


Western Life Assurance Co, at the 
close of 1938 had $5.7 milliong in- 
|surance in force. This was a gain 
of about $200,000 over insurance in 


over 1037. 

The Confederation Life was organ- 
ized in 1871 with head office in 
Toronto, The Association operates 
extensively in Great Britain, the 
States of New York and Michigan 
and in Hawaii, Porto Rico, the West 
Indies, Central America, Colombia, 
the Far East and Egypt, as well, of 
— as Canada and Newfound- 

nd. 

Total assets increased over $5 mil- 
lions to $125.8 millions in 1938. Free 


Jamaica, Trinidad, Dominican 
British ‘onduras Guatemala, El Sal- 
vador, Zone, Colombia, Great 

Britain, Hong Kong, China, Malaya, 
Ca 


annum. 
Growth of Business 
Business New Ins. 


Year 


‘ges | with head office in Toronto, Two) 


surplus was $390,000 higher at $5/; 


millions. Earned surplus at $2.4 mil- 
lions wag $400,000 lower than in the 


previous year, being down from §2.8 | ! 


millions, 
year of $2.2 millions was $200,405 
less than in 1937. Total net income 
for the year amounted to §22 mil- 
lions, down $561,000 from the previ- 
ous year, The decrease was due to 
a lesser amount of single premium 
annuities sold, to smaller profits ob- 
tained from the sale of securities, 
and inclusion in the previous year 
of the unusual item of the amount 
received from taking over the Can- 
adian business of the United States 
Life. 

Among the disbursements, death 
claims increased $90,000, while pro- 
ceeds from matured endowment 
policies amounted to $3 millions, an 
increase of $1 million. 

Changes in investment holdings 
were relatively small. Policy loans 


7,786 | force at the close of the previous | formed a smaller percentage of the 


14,539 
33, 

80,670 
95,684 


94,962 
78,432 
85,954 
88,554 
90,787 


Classes of Business Written 


Effected* 

1038 

(Net) 

Ordinary business: 

(a) Participating .. 37,301,006 
(b) Non-partic. ... 15,633,015 
Group 2,630,757 
35,132,194 


Totals, 1938 90,786,972 
1937 


Business 
in force 
Dec. 31/38 
(Net) 


$s 
258,029,197 
112,222,758 
39,829,185 
197,540,154 


607,621,294 


88,553,751 574,248,130 


*Paid for, exclusive of increases and 


revivals, 


tInsurance in force reduced at January 


1, 1938. by $3,529,374 pure 
ducted, family income 


jons de- 
added — 


1,308,740 13,677,520 | making actual gain for year 1938, $36,- 
313,35 2 902,538. 


Analysis of Invested Assets 


Bonds: 1938 1937 
“e “e 

Government .. 35.8 33.3 

Municipal 5.8 712 

2.7 2.6 


444 


| 


oe 
ww 


Mortgages: 
Farm 
Urban ..,. 


BR] 8, 
‘_peslena 


Policy loans . 
Stocks 
(a) Preferred . 
(b) Common .. 
Real estate 
Other 


eeeee errrre 


a &. 
=o: 


100.9 


1936 
% 
28.7 


2. 
38.7 
30.5 


40.0 
13.9 


4.1 
24 36 


100.0 100.0 


Interest earned on invested assets, 1938, 
4.93% (on net mean ledger assets), 


Consideration received from annuities, 


1938, $584,202 
Death claims paid 1938, §2,37 
$2,378,633. 


4,548; 1937, 


year. Insurance effected in 1938 was 
$1.5 million, a gain of $100,000. 


During the year the controlling 
interest of the company was sold to 
a Hamilton group, headed by H. H. 
Gray. The head office was moved 
to Hamilton. 

Officers— 

H, H. Gray, pres. and man. dir.; Dr. G. 

E. Greenway, chm. of the board; A. R. 

Goudie, Ist vice-pres.; Dr. O. A. Can- 

non, 2nd vice-pres.; O. S. McCombie, 

sec, 


Directors— 

- H. Gray, G. E. Greenway. A, 
Goudie, O. A. Cannon, Dr. C. N. 
Black, R, M. Willes Chitty, K.C., N. 
Firth, J. C. Haig, Hon. J, T. Haig, K.C 
F. Harding, C. W. Howe, Dr. C. W 
Prowd. 

Classes of Business Written 
Business 
Effected® in force 
1938 Dec. 31/38 


Se 3.488 
1,063,772 3,432,365 
814,376 2,340,335 


. 


R 
M. 
F. 


Ordinary business: 
(a) Participating .. 


(b) Non-partic, ,., 

Totals, 1938 1,875,148 5,772,706 
1937 1,458,290 5,571,236 
| _ *Paid for, exclusive of increases and 
| fevivals. 

Analysis of Invested Assets 
1938 1937 1936 1935 
Bonds: % % % % 
Government .. 10.2 ° 
9.9 
1.3 


<2 | company, Canadian or foreign. It 8 


Interest earned on. invested assets, 
1038, 4.7% (on net mean ledger assets). 
$16 claims paid: 1038, $34,787; 1937, 


Five Years 


Sales History 


‘ 


DURING this period, the London Life has 

found methods of determining a man’s 
fitness for the life insurance business before 
accepting him as g representative, A rating 
chart developed as the result of extensive 
research has eliminated guesswork as to men’s 


abilities, 


The days of engaging those who want to 


|__ PROGRESS CHART 
Sy dl ae 
Se Denk eae g 


try life insurance selling are a thing of the 
past. We accept only those who we believe 


aim to make the business a lifelong career 
and who rate high in the necessary qualifica- 


total assets. The rate of interest 


Operating profit for the |; 


938 125,835,403 421,527 45,814 
*Exclusive of capital life business, 
Classes of Business Written 
Business 
Effected* in force 


1938 =: Dee, 31/38 
Ordinary business: $ s 
(a) Participating .. 25,222,376 269,853,130 
+++ 13,004,078 117,213,178 
6,596,985 34,460,374 
45,814,338 421,526,682 
45,360,038 411,141,459 
*Paid for, exclusive of increases and 


revivals, 
Analysis of Invested Assets 
ds: 19388 1937 1936 


“ % % 
Government .. 36.3 ‘ 4.7 8630.6 
Municipal 18.9 18.6 18.1 
Other 1 i 11.7 13.8 


65.0 62. 


1935 


earned on invested-assets at 4.63% | Stock 
was slightly lower than the 4.90% | a 


earned in the previous year. 


Officers— 
C, 8, Macdonald, pres.; R. S. Waldie and 
Col. J. F. Michie, vice-pres.; V. R. 
Smith, gen. megr.; J. H. Birkenshaw, 
Cc. D. Devlin, J. K. Macdonald, J. G. 
Godsoe, asst. gen. managers; J. L, Mc- 
Lachlin, sec.; B. T. Holmes, actuary. 
Directors— 
Representing shareholders: C. S. Mac- 
donald, John Firstbrook, J. E. Ganong, 


Metropolitan 


0 100.0 100.0 

Interest earned on invested assets. 1938, 
4.63% (ion net mean ledger assets). 

Consideration received from annuities, 
1938, $2,944,708. 

Foreign business (a) amount in force, 
Dec, 31/38, $159,411,736; (b) new business 
effected, $17,912,069. 

Death claims paid 1938, $3,672,763; 1937, 
$3,273,650. 


Life 


Business in Force in Canada Gains 


$17 Millions to 


™ 

Increase of $17 millions in in- 
surance in force was recorded by 
the Metropolitan Life Insurance Co. 
on its Canadian operations in 1938, 
Insurance in force in this country 
now stands at*$1,143 millions. The 
gain in insurance fn force occurred 
in spite of a decline of $26.6 millions 
in new insurance effected during the 

ear, 

Of the $1,143 millions in, forge in 
thig country $623 millions ig ordin- 
ary insurance; $99 millions group 
and $420 millions industrial. In- 
creases were shown in all three 
branches during the year. 

Metropolitan Life, with head office 
in New York, has more business in 
force than any other life insurance 


has been operating in Canada since 
1872, The Canadian head office is at 
Ottawa, Canada. 

Total assets for the entire com- 
pany are $4,942 millions and total 


Industrial 


New Insurance Effected 
in 1938 $7.4 Millions 


Total life insurance effected by 
the Industrial Life Insurance Co, in 
1938 totalled $7.4 millions, an in- 
crease of $1.4 millions over the pre- 
vious year. Business in force at % 
31, 1038, at $164 millions was up $1.9 
milliong from the previous year, 

Total assets of the company stood 
at $2.1 millions, about $300,000 higher 
than in the previous year, 

Over half of the invested assets of 
the company are in bonds and there 
has been an increase in the holdings 
of this class of security in recent 
roe, Mortgages, on the other hand, 

ve been declining. Holdings of 
common stocks were somewhat 

r in 1936 than in 1937. 

Industrial Life Insurance Co, 
was established in 1905 with head 
office in Quebec City. It operates 
in Quebec under provincial license 
and writes ordinary, monthly and 
industrial insurance. The first two 
are issued on. either the participat- 
ing or non-participating basis. The 
company commenced writing partici- 
pating insurance, however, only in 
Jan., 1937. Dividends to policyhold- 
ers are paid annually. 

The rate of interest earned on 
the invested assets of the company 
in 1938 was 5.30%. 


$1,143 Millions 


business in force at the year end was 
$22,612 millions. New business ef- 


000 | changed from the previous year. | 


$9.6 millions and gross premium in- in the previous 


come was $14 million, an increase 
of almost $200,000 over the previous 
year. Total licy payments 
amounted to $867,564, practically un- 


Policy reserves of $8.4 millions are 
a half a million dollars higher than | 
at the end of 1937. Total assets were - 
$500,000 higher at $9.6 millions, | 


Continental Life was incorporated | an 
under an Ontario charter in 1880) fc 


years later a Dominion license was | 
obtained. 


Officers— 
Sidney Jones, chm. of 
Hobbs, pres.; Dr, H. W. 
res,; N. J, Lander, man. dir.; 
unter, actuary; Charles H. Puller, sec. | 
Directers— 
Representing shareholders: Dr. H. W. 
Aikins. Sidney Jones, J. W. Hobbs, N. J. 
Lander, W. A. Medland, T. D’A 
Leonard, J. A. Rowland, K.C., G. H. 
Fensom. all of Toronto; Sir George Gar- 
neau, Quebec; C. T. McHattie, Vancou- 


ver. 
Representing policyholders: E. E. Sharpe, 
Winnipeg; Lorne Ardiel, J, T. Richard- 
son, G. H. Muntz, all of Toronto; W. A. 
Dryden, Brooklin. 


The 


E. E. GLEASON 
Paid-up Prea, & Gen. Mor, 
Shareholders’ dividends paid 
Growth of Business 
Business New Ins. 
in Force Paid for 
$ 000 ($ 000) 
1,726 
2,075 
3,192 


5,069 
3,733 
4,260 
5,193 
*5,227 


*5,913 
*5,646 
Classes of Business Written 
Business 
Effected’ in force 
1938 3=Dec, 31/38 


s 
3.708.671 28,123,017 
1,932,779 13,462,226 
121,000 


+e. 8,650,119 
*! 7722'pe8 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. ... 


GIO dro eetesscesens 6,500 
Totals, 1938 5,645,950 41,706,243 
1 5,531,129 38,369,821 


*Paid for, exclusive ‘of increases and 
revivals, ‘ 
ssets | 

7 


¢ 
16.5 


37.9 


2 
26.7 
26.9 
15.5 


| 


8 


PREMIUMS: 


we 
= 
he & 


[- 


fected during 1938 was $1,810 mil-| stocks 


lions. Interest rate earned on in- 


vested assets in 1938 was 3.86%, com- Rea 


pared with 3.93% in 1937, 
Home‘ Office: New York. 
Canadian Head Office: Ottawa, Canada. 
Chief agent in Canada: Harry D. Wright. 
Growth of Business in Canada 
New 
Business Insurance 


269,863,260 145,766 
271,426,208 1,143,867 119,155 


Business in Force in Canada 
1938 1937 


$ $ 
623,556,427 613,417,019 | 
’ 99,750,076 i 


roup 
Industrial ,...,. 420,560,627 


‘<nmemaiiian 

Total ..... vee 1,143,867,130 
"New Insurance. Effected in Canada 
P 1938 1937 


$s 
56,548,241; 
tereeee 2,430,481 
1 seeee 60,177,173 


reeseess — 210,155,805 145,766,435 | 


Ordinary ...+ 
Group .. 


for, exclusive of increases and 


Consideration received from annuities in | 
Canada, 1038, $1,047,121, 
osieees iat, ordi a0e” Canada, 1938, $6,- 
1 : of Disability Claims, 


Entire Operations 


revivals. 


Royal 
Business in Force in Canada 
Now Over $28 Millions 


The Royal Insurance Co, which 
was established in England in 1825 | 
commenced operations in Canada in | 
1851. Tota] business in force in this 
country at the end of 1938 was $28.1 
millions, a gain of almogt $600,000, 
New insurance effected wag §2.2 mil- 
lions, a decrease of $300,000, 

Analysis of invested agsets of the 
company shows 76% of total invested 
assets in government issues, It has 
now no mortgages in its portfolio 
and no stocks. 


(a) Preferred . 3. 7 83 
(b) Common ,, A A 
9. ‘3 (8.0 


2.3 3.4 


100.0 100.0 
Interest earned on invested assets, 
4.82% (on net mean er assets). 
Considernten receiv from annuities, 


938, $238,901. - 
oe claims paid: 1938, $236,005; 1937. 


’ 
-_ 


Because it is the only 
issuing insurance to 
it is conservatively managed and because oper- 
ating costs are kept at a minimum, this com- 
provides Masons with insurance against 
ESS, ACCIDENT and ACCIDENTAL 
DEATH at lowest obtainable rates consistent 
with safety. The Excel and Duplex 
the company pay more per dollar of premium 
than any others issued, 


Amount of Policy 

Total Bonuses to end of 1937 
Annual Premium .................. si 
Reversionary Bonus for one year, 1937.... 
1936 19: Total Premiums paid 


Established 1907 


ely Canadian company 
exclusively, because 


Vice-President 


$1.31 would be returned as Bonus. 
$3.27 would be returned in payment of claim. 


J| CHIEF OFFICE FOR CANADA: 
ome; Sa , 455 Craig Street, West 
MONTREAL 


licies of 


See the agent in your locality. 


PROTECTIVE ASSOCIATION 
OF CANADA 


Head Office: Granby, Que. 
N. R. MITCHELL 


J. G. FULLER 


Sec. and Aast, Mor, 


The Mutual Life and Citizens’ 
ASSURANCE COMPANY, LIMITED 


AN ACTUAL RESULT 


WHOLE-LIFE policy written in 1913 at age 24 
next birthday 


«++ $2,500.00 
+++ 1,667.75 


51.00 
81.75 


124 143 The protection at present is $4,167.75, and if a claim 
ee were payable now, FOR EACH DOLLAR PAID IN 


Classification of the Assets of 


_ THE MUTUAL LIFE 


OF CANADA 


At December 31st, 1938 


MORES i vibave 0 0a< cds 
Subdivided as follows: 
Governments (Canadian) ...$60,524,655.44 
Municipals (Canadian),.,.... 18,373,840.77 

Other Governments and 
530,458.00 


Municipals 
Railways soccceesees+ 1,626,31¢,00 
Public Utilities erteeeeeeeaeee 9,766,674.50 
3,137,217.24 


Industrial 

Institutional and 
1,470,455.89 
2,672,245.09 


Government Subsidized ..: 

Parochial and Miscellaneous. 
Stocks (Preferred and Common) ....:+..;- 
Mortgages and Sale Agreements: City ..,... 
Farm 


Loans to Policyholders -/.. 
Real Estate 

Cash on hand and in banks ......00++e0e0e 
Due and Deferred Premiums .....-.s+se0% 
Due and Accrued Intenest....... 


eeewrene 


eeeeaeevre eee eee 


Other Assets 


Amount 


» $98,001,860,93 


6,425,316.53 
28,007,382,59 
7,667,577,04 
26,796,138,62 
5,059;742.87 
1,826,819.79 
2,850,764.89 
2,249,552.92 
2,066.53 


epeeceeees $178,977,222.71 


Percenta 
of Tota 


54.76% 


3.59% 
15,70% 
4,28 90 
14.97% 
2.83 % 
1.02% 
1,59% 
1.26% 


100,00-% 


while increas 


were not large 


almost eve! 


7 $178.9 milliogg 


higher than 2° 
gious year. 
jhe analysis 4 
that 56.4% of : 
ponds, the bigze 


34 


ages held 
ae e tota! 
d with 22.1 
at the close of 1 
a smai.e 
— peing 15 
16.6% in 1937 
Net premiu 
during the ye2 
slightly lower | 
vious year, Wl 
Returns from 


eo 


Comme 
Business 
Lower 


Business in 
mercial Life 4 
ada declined $ 
in 1938, new 0 
clusive of grou 
to $250,750) ¢ 
$1.1 millions. 
about $176,000 
the end of 193 

Investments 
years have sh 
in holdings 0 
gages have. be 
ments in stoc 

The compan 
1911 under th¢ 
Saskatchewan 
began busines 
was changed 
The head off 
Alta. 


Officers— 
R. 


. Allin, medical 


Directors— 

R. H. Cautley. 
wright, W. T. 
H. W. B. Doug) 

, Va 

as 

Grande Prarie 
Classe< o 


Ordinary busin 
(a) Participat 
(b) Non-pa 


Totals, 1938 . 
1937 


*Paid for, excl 
revivals. 


tExclusive of group 


Analysis o 
Bonds: ; 


(a) Preferred 


Vik 


a 
nf fs 


j 
vm 


i 


. A 


[wy 


off 


The head office for Canada is at 
Montreal and the chief agent R, 
Forster Smith, 


Classes of Business Written 
Business 
Effected* in force 
1938 = Dec. ae 


956,074 17,226,172 | 
1,321,653 10,875,815 


2,277,727 28,101,987 


Ve EEE 
70 YEARS SERVICE 


This company has now entered the 70th year of its history, The govern- 
ment charter was granted on Dec. 19, 1868, in 1869 organization was 
completed, and in 1870 the company was launched on its career. 


PROGRESSIVENESS 
Two factors have ane been kept to the fore by the management— 
progressiveness and stability, The steady continued growth from year to 
year is recorded graphically on the inside of this pamoniet During the past 
69 years over $72,000,000 have been paid to policyholders in dividends, and 
& stat of $247,900.00 peo Pee paid ™y polkeraes ers and beneficiaries. The 
nsurance protection affor y the 165, licies in t 
time exceeds $§59,000,000. Terme pees 


STABILITY 

Believing that a sound foundation is essential, the has alwa 
considered first the element of safety, and the value of ft present oak 
structure will be noted fram the above statement. All assets are owned by 


N 


"aN 


iB 
a 


y 
ye A 
AY. 


“Aes 


STS 
e 
V 


4, 


Ordinary business: 
(a) Participating . 
(b) Non-partic. ... 


Totals, 1938 
1937 


e 
2 


ov 
“4 
8 


Officer 
tions for success. J. = tens. pres. and gen. mar.; 
Tasene ene eee o— 
. a ° c.-treas,; : : i. 
There has been an improvement pacar cmt. cocteean, & Diente 
. rector 
of 35% in the average production Olivier Drouin, S. Gaudreau, J, K. Leon- 
of London Life representatives in ah ted C ER tubers, 
ek t five y This rd on Taschereau, Andre Taschereau, 
applies to an organization of 1,130 wera Te atone ileal the 
Assets in Force Effected 
persons. “ $ * ($000) ($000) . 2,550,401 27,525,456 
- 812,16: i 7 tot for, exclusive of inereases and 
Two facts, (1) the high calibre of London sss 2109381 16,434 Anaylsis of Invested Assets 
‘ . Classes of Business Writien 1938 1937 
Life representatives, and (2) the low net cost Business | Bonds: % oi 
nag Magee pelitsa| Govemment 
to policyholders of its insurance, constitute Ordinary business: 8 x 
good reasons to this Company for your bd Non ea sa 549,000 2.258398 
weiss 
next life insurance. (a) Ferticipating .. 368,300 310.500 
(b) MNon-partic, \.., i 328,000 
Industrial 5,064,040 13,274,060 


7,425,294 16,434,116 
6,027,074 14,320,597 
of increases and 


Interest earned on total invested assets, 
1937, 3.8% ‘on net mean ledger assets). 
Consideration received from annuities, 


Ins 
\ . a's 
HEAD OFFICE 


LONDON, 


revivals. 
Analysis of amoetes Assets 
1 1937 19 
Bonds: = 
Government ... 


re: 


* 
ertere 
Perr ererree 


Titel srrics 
5 
ed from annuities, 


+ 1998, 967,470; 1997, 


; 


eath claims paid: 1038, $976,007; 1937, 
$238,394. - 
Growth of Business in Canada 


Business New Ins, 
Year Assets in Force Effectedt 
s ($ 000) 
1934 ,,.cee++ 9,315,343 


000) 
1935 ssescess 7,149,915 
1938 ..eeeee. 6,857,014 
555 


Pee P eee eee ese neeneeee 


ce g 
SInterest earned. ¢ 38 3.83 9 
tIssued, accepted and paid for, exclusive 
of increases and revivals. 


pried PRES vate 8a WET 


the policyholders and all s 


future distribution. 


All Assets and Earnings Belong to Policyholders 


MUTUAL |IFE 


HEAD OFFICE 


Established 1869 


urplus earnings are paid to them or set aside for 


WATERLOO, ONT. 





1,275.00 
f a claim 


March 11, 1939 


Mutual of Canads ’ 


Business in Force Amounting to $559 
Millions Up $8.6 Millions in 1938 


An increase of $86 millions or 
gbout 1.7% in business in force is 
reported by the Mutual Life Assur- 
ance Co. of Canada for 1938. Total 
gt the end of the year amounted to 

559 millions. New business effect- 

ed during 1938 was $43.5 millions, 
slightly above the business written 

the previous year, — ’ 

While increases during the year 
were not large there is a gain shown 
, almost every item. Total assets 
of $178.9 millions were about 5% 
pigher than at the close of the pre- 
vious year. s 

The analysis of investments shows 

at 56.4% of invested assets are in 
ponds, the biggest single item in this 
group being government issues which 
account for 34.9% of total invest- 
ments. Bond investments have been 
showing a steady increase since 1935. 
Mortgages. on the other hand, have 
peen declining. At the close of 1938 
mortgages held by the company were 
9.6% of total invested assets com- 
pared with 22.1% in 1937 and 26.1% 
at the close of 1935. Policy loans also 
ghow a smaller percentage to total 
assets being 15.4% in 1938 against 
166% in 1937. ; 

Net premium income received 
during the year of $16.9 millions was 
slightly lower than that of the pre- 
yious year, which was $17.1 millions. 
Returns from interest, rents, etc., 


nner” 


Commercial 


Business in Force Is 
Lower — Assets Rise 


Business in force with the Com- 
mercial Life Assurance Co, of Can- 
ada declined $113.000 to $9.9 millions 
jn 1938, new business effected (ex- 
clusive of group increases amounting 


j 


to $250,750) being down $64,000 to/| 
$1.1 millions. Total assets increased | 


about $176,000 from $2.3 millions at 
the end of 1937 or over 7%. 

Investments during the past four 
years have shown a steady increase 
in holdings of bonds while mort- 
gages have been declining. Invest- 
ments in stocks are up slightly. 

The company was incorporated in 
1911 under the name The Alberta- 
Saskatchewan Life Insurance Co, It 
began business in 1913. The name 
was changed as it is now in 1919. 
The head office is at Edmonton, 
Alta. 

Officera— 

R. H. Cautley. pres.: D. N. Allin, vice- 

pres.; J. W. Glenwright, vice-pres. and 

man. dir.; E. B. H. Shaver, sec.; Dr. N. 

Allin, medical referee. 

Directors— 

R. H. Cautley. Dr. N. Allin, J. W. Glen- 

wright. W. T. Henry, W. W. Prevey, 

H. W. B. Douglas, John Gillespie, all of 

Edmonton; L. G. Calder, Montreal; F. O. 

Hodgson, Vancouver; John East, R. 

Shannon. Saskatoon; W. F. Bredin, 

Grande Prairie. 

Classes of Business Written 


Business 
Effected* in force 
1938 Dec. 31/38 

Ordinary business: $ $ 
‘at Participating .. 719.417 3,767,855 
(b) Non-partic. . 405,199 3,988,566 
2,147,350 


$1,124,616 9,903,771 
1,188,379 10,016,720 
exclusive of increases and 


Totals, 1938 
1937 


*Paid for, 
revivals. 
+Exclusive of group increases of $250,750. 
Analysis of Invested Assets 
1938 1937 193 
Bonds: ° 
Government .. ’ d J 22.0 
6 


Municipal i A ‘ 7. 
70 


Total coe 
Mortgages: 

Farm ..ecce 
Urban ..ccccces 


34.6 
13.6 
15.7 


BS S|; 
eso © 


— 


| 


3 


~ 
Svan ob 


Policy loans .... 
Stocks: 
‘a) Preferred 
(b) Common .,. 
Real estate 


= 

VSarw ar 
se 

Own 


100.0 100.0 100.0 
Interest earned on invested assets, 
477% (on net mean ledger assets). 
Consideration received from annuities, 
1938, $24,369. 
on claims paid: 1938, $47,318; 1937, 
53,453. 


100.0 
1938, 


amounted to $7.7 millions, an in- 
crease of 35%. Free surplus dur- 
ing the year was raised from $5.2 
millions to $5.7 millions, a gain of 
about 10%. Policy 
ment fund has been increased $300,- 
000 to $1,500,000. The purpose of this 
fund, the general manager stated at 
the annual meeting, was to streng- 
then the company’s policy reserves 
by changing the basis of valuation 
of business written in the years 1870 
to 1902 and 1926 to 1935 from 3% 
to 3%. “When this business is in the 


Northern 


New Insurance and 
Business in Force Up 
Gains in both.new business writ- 
ten in 1938 and business in force at 
the close of the year were reported 
by the Northern Life Assurance C 


Business effected during the year 
gained $208,000 or 32% to $6 mil- 


reserve adjust-| lions, while business in forcé gained 


2 millions or 48% to $48.6 mil- 
lions. 

The head office of the company is 
at London, Ont. It was incorporated 
in 1894 and has been doing business 
throughout the Dominion since 1897. 
In recent years the company has 
devoted considerable attention to 
pushing sales in certain parts of the 


near future valued at 3%, the policy United States, particularly Michigan. 


reserve adjustment fund,” he stated, 
“will disappear.” 

The Mutual Life was organized in 
1869 under an Ontario charter, the 
name originally being the Ontario 
Mutual Life Assurance Co, Accord- 
ingly itis 70 years since the com- 
pany received its first charter. One 
of the conditions on which the char- 


intending policyholders 
should pledge themselves to take out 
policies of a minimum of $1,000 each, 
so that the company would start with 
‘business in force of $500,000.’ In 
March, 1870; the company first be- 
gan business. The name was chang- 
ed to the present title in 1903. The 
head office is in Waterloo and the 
company operates under a Domin- 
ion charter across Canada, in the 
United States, Newfoundland and 
Bermuda. Over 90% of its business, 
however, is in Canada. 


MUTUAL LIFE ASSURANCE CO. 
OF CANADA 
Officers— 
R. O. McCulloch, pres.; L. L. Lang, ist 
* vice-pres.; Major Gen. Hon. S. C. Mew- 
burn, K.C., 2nd vice-pres.; W. H. Somer- 
ville, gen. mgr.; A. E. Pequegnat, asst. 


gen. mgr.; H. M. Cook, sec.; J. M. Laing, | Year 


actuary; H. Holmes, assoc. actuary; H. L. 


Guy, treas; W. Carlisle, supt, of agen-| 1912 ....... 


cies; J, M. Livingstone, M.D., medical dir. 


Directors— 

R. O. McCulloch, Galt; L. L. Lang, Kitch- 
ener, C. H. Houson, Chatham; W. G. 
Watson, Glyn Osler, K.C., T. A. Russell, 
J. Y. Murdoch, K.C., Toronto; Maj. 

S. C. Mewburn, K.C., Hamilton; J. 
Fraser, Halifax; Isaac Pitblado, KC., 
Winnipeg; W. G. Murrin, Vancouver; 
J. E. Perrault, K.C., Arthabaska, Que.; 
C. F. Sise, Montreal; W. H. Somerville, 
Waterloo; G.'Blair Gordon, Montreal. 


Field of Operations— 
Canada, Newfoundland, Bermuda and 
New York State, 


Capital— 
None. 
Growth of Business ~ 
Business New Ins. 
Assets in Force 
$ ($ 000) 
20,071,345 77,921 
123,511 
246,487 
386,712 
517,968 


521,174 
527,372 
537,895 
550,578 
559,110 


169,887,078 
178,977,223 
*Excluding annuities. 
Classes of Business Written 
Business 
Effected* in force 


1938 Dec. 31/38 

Ordinary business: $ $ 
(a) Participating .. 38,156,527 527,414,582 
(b) Non-partic. ... 1,984,382 13,970,056 
3,378,374 


43,519,283 559,109,991 
43,277,887 550,578,406 
exclusive of increases and 


Totals, 1938 
193 


7 

*Paid for, 
revivals 

Analysis of Invested Assets 

Bonds: 1938 1937 1936 1935 


“o o 
Government... K 32.4 25.8 
Municipal 11.5 
10.6 
54.5 
4.9 
17.2 
Total ..ccccce . 22.1 
Policy loans ..... ‘ 16.6 
Stocks: 
(a) Preferred . 
2.3 


3.5 
6 


100.0 


Interest earned on invested assets, 
4.68% (on net mean ledger assets). 

Consideration received from annuities, 
1938, $1,002,393. 

Foreign. business: ‘a) amount in force, 


100.0 


44,039 | Bonds: “% 


17,725,353 | Real estate 


48.9 | effected, 


Total assets at the end of 1938. 
were up 6% to $10.9 millions. New 
mohey received during the year was 
largely placed in Dominion short- 
term bonds and some eastern pro- 
vincials. Good mortgages were taken 
where available. The percentage of 
bonds to total invested assets during 
year increased from 264% in 1937 
to 288%, while holdings of mort- 
gages declined from 43.2% to 40.9%. 
Policy loans at 16.2% were a smaller 
percentage of the total invested 
assets than in any of the three pre- 
vious years. 

Officers— 

R. G. Ivey, K.C., pres.; W. E. Robinson, 

vive-pres. & treas.; G. W. Geddes, F.A.S., 

gen. mgr. and actuary. 

Directors— 
Representing shareholders — R. G. Ivey, 
‘Ray Lawson, J. E. McConnell. W. E. 

Robinson. F. A. McCormick, Septimus 

Thompson, M.D., all of London. . 

Representing policyholders—J. S. Moore, 

Major G. J. Ingram, J. G. Thompson, 

London. 

Capitai—Authorized ..... 

Subscribed 

Paid 
Divid 

paid 

Grewth of Business 
Business 
in Force 


New\Ins. 
“ee Paid for 
1,810,228 
3,090,779 
4,495,263 
6,288,065 


9,249,033 
- 9,641,749 
«+ 10,118,721 
10,322,735 ; *5,838 
10,969,692 48,620 6,047 
*Includes commuted yalue of deferred 
annuities. ’ 


Classes of Business Written 
Business 
Effected* in force 
1938 Dec. 31/38 


s $. 
3,849,993 32,798,932 
1,815,094 13,619,030 

, 2,201,550 


9,644 
17,037 
4,753 


5,373 
*5,725 


1934 ... 
1935 .. 


Ordinary business: 
(a) Participating .. 
(b) Non partic. ... 


48,619,512 


ses and 


Analysis of Invested Assets 
1938 1937 19 


ke 
2 
oe 
o 


Government .. : 1 
Municipal + 


ee 
Bove 
Qnau 


1.8 
7.7 
6.9 


$3 


é| 


Total 


*44,857 | Mortgages: 


ee 
uo 
ou 


se 


Policy loans . 
Stocks: 
1a) Preferred . 
(b) Common .. 


=. 8 os 
o-r, ow 


| eae 
Sts: § 


100.0 


Interest earned on invested assets, 1938, 
4.81% gross before deducting investment 
expenses, 4.51% net after deducting in- 
vestment expenses (on net mean ledger 
assets. 

Consideration received from annuities, 


12.5} 1938, $153,315. 


Foreign business: (a) amount in force, 
Dec. 31/38, $891,222; (b) new business 
$668,840. 
poem claims paid: 1938, $291,863; 1937, 


Eaton Life 


Insurance in Force in 1938 
Exceeds $3! Millions 


Business in force with the T. 


1938, | Eaton: Life Assurance Co. at the 


close of 1938 totalled $31.1 millions, 
an increase of $1.3 million over the 
previous year. New insurance 


Dec. 31, 1938, $20,832,640; (b) new business| effected during the year was $2.9 


effected, $1,896,975. 
Death claims paid, 
$3,639,416. 


Message to a man 
who is Not afraid 


of living 


a 


OU can smile when people talk about 

the strain of modern life, because you 
are strong and competent and able to “take 
it?” In many ways, too, life is easier for you 
than it was for your parents. 

5 You don't have to wait for things as they 
did. Nowadays you and your family can enjoy luxuries 
you otherwise could not afford by paying for them month 
by month and year by year... out of income! 


But this modern way of living has real dangers against 
which Life Insurance is the only safeguard. If, for instance, 
you should drop out of the~picture, it would be your 
widow’s future which is mortgaged. Again—if you do not 
make ample provision for later years, you yourself may 
become dependent on others. 


Life Insurance solves these problems. Wisely planned, 
it will provide a regular income for your dependents if 
you die—for your own retirement if you live. A planned 
programme of Life Insurance enables you to do with 
safety many things that a more conservative generation 


would not have dared. 


INSURANCE COMPANY 


TORONTO, CANADA 


ESTABUSHED 1887 


1938, $3,893,482; 1937,| Millions, practically the same as in 


the year before. 

Total assets of the company in- 
creased almost $700,000 to $8 mil- 
lions. 

Investments show a large percent- 
age of Government bonds — these 
amounting to 43.8% of the total. 
Holdings of bonds generally have 
increased during the year. Mort- 
gages are a little higher also. The 
interest rate earned on invested 
assets during the year was 4.55%. 
This compares with 4.85% in the 
previous year. 

The T. Eaton Life Assurance Co. 
was originally incorporated under 
Dominion charter in 1920 to carry 
group insurance on the employees 
of the T. Eaton Co. It has discarded 
that plan and now writes ordinary 
insurance on employees and the 
general public. 

Officers— 

R. Y. Eaton, pres.; J. J. Vaughan, Ist 

vice-pres. and sec.-treas.; J. D. Eaton, 

2nd vice-pres.; J. A. Livingstone, mgr.; 

A. E. Harkness, A.A.S., actuary. 
Directors— 

Shareholders’ directors—R. Y. Eaton, 

J. J. Vaughan, J. D. Eaton, Lady Eaton, 

Mrs. J. S. Burnside, J. A. Livingstone, 

T. C. Eaton, all of Toronto. 

Policyholders’ directors—J. Elliott, J. G. 

McKee, T. C. Musgrave, all of Toronto; 

Cc. H. Boothe, Hamilton; F. B. Walls, 

Montreal; R. S. McCordick, Winnipeg. 
Capital—Authorized 

Subscribed 


Growth of Business 

Business 

Assets in Force 
331,810 


($ 000) 
1,848 

ecccccce 1,413,351 
1932 ..cceeee 1,452,397 


New Ins. 


12,903 
26,203 


26.129 
27,232 


. 28,386 
7,343,145 29,850 
8,004,126 . 31,106 
Classes of Business Written 
Business 
Effected* in force 
1938 Dec. 31/38 


s s 
477,046 5,869,760 
2,447,969 25,235,835 


31,105,595 


Ordinary business: 
(a) Participating .. 
(b) Non-partic. ... 


*Paid for, exclusive of 


reviv. 
Analysis of Invested Assets 
1938 1937 


Bonds: % 
Government .. “ 
Municipal ..... 


Total weeeeeee 
Mortgages: 
Urban ..ccscess 


+ eeeeee 


ig received from annuities, 


| Group 


2 a 
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|Great West 


Total Insurance 


NANCIAL P 
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Life 


Increases $1 3.2 


Millions in 1938—Assets Also Rise 


New business effected by the 
Great West Life Assurance Co. in 1938 
exclusive of annuities and increases 
was $46.5 millions compared with 
$44.9 millions in the year previous. 
Insurance in force at the close of 
1938 was $580.3 millions, up $13.2 
millions from 1937. 

The company does a large annuity 
and group business and if volume 
credit is added for annuities and in- 
creases, both ordinary and group, 
the amount of new business effected 
during the year is $60.9 millions and 
business, in force amounts to $607.5 
millions. Annuities effected during 
the year totalled $6.9 millions, of 
which $3 millions was group. 

The Great West Life while doing 
most of its business in Canada writes 
a considerable volume in five states 
of the American Union bordering 
this country. This outside business 
now amounts to about 25% of the 
total. The company was established 
in 1891 and commenced business in 
1892. 

Total assets at the end of 1938 in- 
creased $5.7 millions to $162.5 mil- 
lions. Over half of the invested assets 
are in bonds of which the greatest 
single item is Dominion Government 
issues. Percentage of bond invest- 
ments has been increasing steadily 
since 1934. Investments in mortgages 
on the other hand have been declin- 
ing. Of the existing mortgages over 
half are in city property. Holdings 
of stocks at the close of the year 
were a little highér at 1.53% of total 
assets 

Premiums received during the 
year amounted to $17.4 millions 
compared with $16.8 millions in the 
previous year. In their remarks to 
shareholders at the annual meeting 


| the general managers stated that “in 


| view of the fact that since 1934 an 
increasing proportion of our total 
business has been on a lower prem- 
ium basis this substantial increase in 
premium income reflects. great 
credit upon the volume and calibre 
of business produced.” Payments to 
policyholders and _ beneficiaries 
amounted to $16.5 millions of which 
practically $12 millions was paid to 
living policyholders and approxi- 


mately $4.5 millions to the benefici- Ss 


a Dom . of Eaeule 


Assets and Insurance in 
Force Show Increase 


“While new life insurance effected 
by the Dominion of Canada General 
Insurance Co. in 1938 was about 
$280,000 lower than in the previous 
year, insurance in force was $707,000 
higher at $12,713,926. The increase 
in reality was larger. According to 
a statement of the company during 
the year it was found necessary to 
remove certain retirement income 
policies which had been carried in 
the insurance section as has been the 
case with many other companies. 
Had the transfer not been made the 
business in force would have been 
$13.0 millions or an increase of $1.0 
million. Or had 1937 figures been 
adjusted on the same basis the actual 
insurance increase would have been 
the same. 

Total assets during the year in- 
creased from $1.5 million to $1.7 
million. 

The Dominion of Canada General 
was organized in 1887 under the 
name Manufacturers Guarantee and 
Accident Ins, Co. The name was 
changed as the company developed 
and in 1929 the present name was 
assumed. License to write life insur- 
ance was granted in 1924. It has ex- 
tended its operations to Great Brit- 
ain. 

During the year holdings of bonds 
and mortgages were reduced to form 
a slightly smaller percentage of in- 
vested assets while investments in 
stocks increased. 


Officers— 
Geo. H. Gooderham, pres.; Col. A. E. 
Gooderham and D. G. Ross, vice-pres.; 
H. W. Falconer, man. dir.; J. C. Dodds, 
treas.; J. C. Stuart, gen. supt.; J. E. 
White, actuary. 
Growth of Business 
Business New Ins. 
in Force Paid for 
($ 000 ($ 000) 
1,337 


Assets 
813,704 


1934 ...s000. 935,906 

1935 ..0s0++- 1,090,351 

1936 ...+.. 
1937 wecee 5 . 

1938 1,730,353 2,060 

N.B.:—Up until this year, retirement 

annuities were carried in the “in force” 

section. During 1938 an amount of $334,688 
was transferred to the annuity section. 

Classes of Business Written 

Business 

Effected* in force 

19 Dec. 31/38 


$ 
12,478,388 
235,538 


Totals, 1938 ,. ,060, 12,713,926 
1937 2,353,947 12,006,951 
*Paid for, exclusive of increases and 
revivals. 
Analysis of Invested Assets 
1938 1937 1936 1935 


Bonds: 7) ‘ & e 
Government .. 149 . 20.0 
4.2 

3 


Osdinary business: 
Non-partic. 


- 
33. 


0| Mortgages: 


(b) Common .. 
Real estate 


Total 100.0 100.0 100.0 
Interest earned on invested assets, 
4.89° (‘on net mean ledger assets). 

Consideration received from annuities, 
1938, $19,257. 

Foreign business: (a) amount in force, 
Dec. 31/38, $1,594,198; (b) new business 
effected, $383,737. 

Death claims paid: 1938, $37,361. 


0| Bonds: 


aries of 1,315 deceased policyhold- 
ers. 


Interest earned on invested assets 
was 4.08% compared with 4.45% in 
ei previous year, | 


ers— 
G. W. Allan, K.C., pres.; R. T. Riley and 
M. F. ice-pres.; H. W. - 


oy ee Pea 


Life Officers to Hold ye 
Annual Meeting June 8 
The Canadian Life Insurance 
Officers Association will hold its 
47th annual meeting in the Royal 
York Hotel, Toronto, June 8 and 9. 
It is expected that the annual meet- 
ing of the Life Agency. Officers 
Section of the Association will be 
held the preceding day. The associa- 
tion has secured as its guest speaker 
at the annual er, June 8, Sir 
Gerald Campbell, British High Com- 
missioner for Canada. Particulars of 
the programme will be announced 


* | later, 


7 Demos ting shareh 
n olders: G. W. Allan, 
KC. R. T. Rile L 


. t. 
: F. E, Halls, 
. F. Christie, W. P. Riley, 
all of Winnipeg. 
Field of Operations— 
Canada, North Dakota, Minnesota, Mich- 
igan, Illinois and Washington, U.S.A. 
Capital—Authorized . see $1 
Subscribed 1 


Senne eee eeeeerere 


Growth of Business 
Business +New Ins. 
Year Assets 
$ 


1912 


138,245,129 

143,595,897 

150,005,674 

156,805,466 

162,554,770 

Classes of Business Written 

Business 
in force 


1938 
Ordinary Business— $ $ 
(a) Participating ..131,460,197 412,487,747 
(b) Non-partic. .., 12,779,984 127,063,132 
Group, ordinary ... 2,464,500 40,750,133 


Totals, 1938 46,578,592 580,301,012 
1937 44,999,017 567,149,708 
#Includes new bonus additions of 
$126,089. 
*Paid for, exclusive of increases and 
revivals. 
Analysis of Invested Assets* 
1938 1937 1936 1935 
Bonds: % % % % 
Federal 17.31 14.44 
Prov. & State 11.48 13.09 
Municipal .... 9.40 9.84 
12.03 


49.40 


12.60 
14.78 
25.09, 27.38 
16.60 


12.30 
14.16 
10.27 
10.98 


47.71 


13.68 
16.11 
29.79 32 
17.43 

62 


tocks 
Real Estate (Incl. 
H. 0.) 3.6 3.30 
153 1900 1.18 


100.00 100.00 100.00 100.00 


*At ledger value. 

Interest earned on invested 
assets, 1938 (on net mean 
ledger assets) 

Consideration received from 
annuities, 1938: 


Policy Loans ... 
k 


Ordinary 
Group 
Foreign business 
(a) Amount in force, Dec 
1/38 


714,343,000 


4,066,491 
358,525 
3,608,398 
348,529 


3 
(b) New business effected .. 
Death claims paid, 
1938, Ordinary ........ Widaxs 
G 


roup 
*Including $6,584,291 annuity. 
+Including $1,625,776 annuity. 


‘Western Empire 


Insurance in’ Force Gains 
8 Per Cent to $8 Millions 


Insurance in force with the West- 
ern Empire Life Assurance Co. at 
| the close of 1938 totalled $8 millions, 
an increase of approximately 8% 
over the previous year. New insur- 
ance sold was $2 millions, a gain of 
about 38%. Premium income dur- 
ing the year increased by $8,000 to 
$200,777. 

During the year a call on capital 
was made which added $10,150 to 
shareholders’ accounts. Including 
income from investments, policy 
loan and investment repayments 
total receipts amounted to $429,305, 
$52,610 larger than in the previous 
year. 

Total assets of $1.6 million were 
down very slightly from the previ- 
ous year. 

Western Empire Life with head 
office at Winnipeg, has been operat- 
ing in Canada since 1912. 


Officers— 
R. W. Craig, pres.; Dr. A. J. Fraser, 
vice-pres.; H. S. Robinson, gen. mgr.; 
S. F. Conrod, sec. and actuary; A. M. 
Campbell, medical director. 
Capital—Authorized 
Subscribed f 
Paid-up 
Growth of Business 
Business New Ins, 
Year Assets in Force Paid = 


1,603,999 . 
1,599,169 8,026 
Written 


6 

Classes of Business 
Business 
Effected* in force 
1938 Dec. oe 

Ordinary business: $ 
(a) Participating .. 1,131,022 

(b) Non-partic. ... 


Totals, 1988 2,006,499 
0 1937 1,453,221 


*Paid for, exclusive of increases and 


revivals. 
Analysis of Invested Assets 
1938 1937 1936 1935 
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T 100.0 100.0 100.0 
Other Infermation— 

Interest earned on invested assets, 1938, 
4.69% (on net mean ledger assets). 

Consideration received from annuities, 
1938, $20,177. 

Death claims paid: 1938, $20,920; 1937, 
$18,293. , 


Four Square Security ... 
Providing 


Immediate Protection and Future Inde- 
pendence at Low Cost 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Managing Director 


NEWTON J. LANDER 


et) ay: 


CANADIAN HEAD OFFICE 


During the ‘10 "de 

Increased a 17%, 

$452,800,000, increased 
Licensed under the Dominion Government Insurance Act. 
“A progressive company for progressive agents” 


J. Ww. MILLER 
___ GENERAL MANAGER FOR CANADA 
MORE PEACE OF MIND PER PREMIUM 


i while i 
Secidental s "in force” figure, Dec. 3 _! 
“THERE'S A REASON.” 


as oo 
SA 


Pai Bes ah 


Yi came 


; 


IT NEVER RAINS MONEY 


If it did, there would be no need for life insurance. 


The man of responsibility might then expect his 


dependents to sit idly by and wait for such a 


meteorological phenomenon to occur. 


Since there is no such miracle, family providers will 


continue to protect their dependents in the safest 


and most certain way—with insurance on their own 


lives. 


The funds thus provided will, go to those 


who deserve it at a time when 


it is most needed. 


WV 


Oe 


Snaurauce 


rudential 


Company of America 


Home Office, NEWARK, N.J. 


Meet the Ambassador 
of Financial Security | 
-representing | 


Imperial Li 


HIS is the man to 


whom thousands of 


doubting, harassed men have listened, and 
who now doubt no more. 


He is at once the voice of conscience, of 
wisdom and of hope. He forearms you against 


the inevitable—the flight 


of time and the ‘unex- 


pected’; He is the Imperial Life representative. 


He carries the means 


to help you bring your 


plans to fruition, the means of making dreams 
become realities. Helpful plans which do for a 
man that which few men will do for themselves 
—provide for a care-free future. Imperial Life 
plans are easy of accomplishment. They are 
adaptable to your individual circumstances 
because they are built on experience that is age- 


_old and world-wide. 


To free your mind from worry about the 


future, to provide protection for your family, to| 
guarantee education for your children and an in- * 


come for yourself when you can, work no more; 
to provide security for your widow should the 
“unexpected” happen—do as so many farsighted 
men are doing every day—see the Imperial Life 


representative today. 


IMPERIAL | 


LET US SEND YOU THIS BOOK 


Gnd i very bei: fe 


Assurance Co: 20 Victoria 


* . 
iy She 


Use Life Insurance.” You'll 


is free: Write Imperial Life 


Stceet,. Toronto, Oat: 


LIFE 





| |. North American 


New Business Increases $1.3 Million — Ingur- 


Sovereign 
Business in Force Reaches $31.5 
Millions —- Stock Holdings Up 


Tees Gognen Rooms SE! incoiaues Shown in Assets 


en ed 


cd 


2 SPSS FPL Re OE 


ance in Ferce Alse Higher—Total Assets Gain 


Business i tome with the North 


amounting to os ition at the 
of 19388 showed an increase of 


c 
$ millions ever nu 

year. New 

millions was up: $1.3 yo 

if oe hag * t's9 


wea at 


up about 

Surplus earni 
amounted to $1. 
slightly from 1088. 

Total assets of $61.7 millions re- 
presented an increase of $3.2 mil- 
lions. In addition to the investment 
reserve which amounted to $1.4 mil- 
lion, special feserves of $105,587 
were deducted from the amounts in- 
vested in porigapas at and agreements 
for sale of tate. The free or 
unapportioned surplus increased 
during the year slightly to $2.1 
millions. 

The rate of interest earned on in- 
vestment assets averaged 4.70% e gross 
which shows a slight reduction 
the figure of 4.88% for the previous 
year. 

Investments of the company in 
bonds increased tb 57.6% of the total 
compared with 56.5% for the pre- 
ceding year and 50.2% at the close of 
1935. Investments in mortgages on 
the other hand declined. Total per- 


for the year 
million, down 


céntage of these was 19.6% com-| 


pared with 19.7% at the close of 1937 
and 21.6% in 1935. Policy loans 
showed a smaller percentage of total 


assets than in any of the last four | 


years, 

The North American Life was in- 
corporated originally under a Fed- 
eral charter in 1879 as a mutual 
company and accordingly is 60 years 
old. Until 1931, however, the com- 
pany had never been operated es 
a mutual, change having been made 
rior to the company’s commencing 
o write business. In 1931 it made 
insurance history, being the first 
“line” company in Canada to mutual- 
ize. This was achieved by refund- 


Prudential 
y ( England) - 


Insurance in force in Canada with 
the Prudential Assurance Co, of 
England at the end of 1938 totalled 
$27.4 millions, an increase for the 
year of $4.5 millions. New business 
paid for during the year was $5.8 
millions, up about $50,000 over the 
previous year. Total assets gained 
$1.2 million to $4.9 millions at Dec. 
81, 1938. 

Interest earned on invested assets | 
of the company as a whole was 
6.02%, compared with 5.027 in 
1937. Other information regarding 
the operations of the entire company 
in 1938 is not yet available. 

The Prudential of England was 
established in 1848, but began the 
writing of life insurance in Canada 
only in 1930, 


Head Office—London 
Head Office in Ceenae ths St. John &t., 


Montreal. 
Growth of Business in Conpés (Life) 
us. ew 
Liabs. in Ins. 
‘ in Can. force pd. for 
Year s ($ 000) 
1933 ,587,6 820,045 8,224 


1,313,711 11,753 
1,912,192 15,097 
2,397,351 18,591 
3,405,284 22,937 
-e 4, a oteaes” 478 F 
Entire 5 
Total assets, 1937 . bere $1,652,079,200 
—— bus. in fofce, Dec. 31 


ng 
in the 
re total invested 


.| ernment issues, 4.9 


Co., tag to ceceheneens (ne Ia ea ool gaat 


sone of $1,275,000, Head offi 


+} and 4.6% in other bonds, making a 


cores total of 11.4% in thi clase of segues 


J. G. Falconer, M.D., asst. 
Directors— 
eames Bradshaw, C. W. I. Woodland, 
Cc. L. Burton, F. S. Corrigan. Hon. G. 5S. 
Henry, A. J, Mitchell, F. - a D. d. 
iigour, W. B. ice. gates Toronto; G 


Pere a tact 


Vancouver 

K.C., Guelph; A. G. partridge arene 
Field of Operations— 

Canada, Newfoundland, Bermuda, Baha- 

mas, British West Indies, af States of 

Michigan and Washington, U.S.A. 


Growth of Business 
n New Ins. 


Year — Paid for 


190,210 


192,020 
202,539 
211,194 
220,724 
230,938 26, 
Classes of Business re. 


. usiness 
me ae 


$ 
« 21,581,219 193,142,958 
4,484,513 34,510,688 


Ordinary business: 
ta) Participating 
tb) Non-partic. . 


| Group ‘ __ None 3% 284,296 


Tatals, 1938 26.065, 6.065,732 oa7 ot 
1837 24,758,251 
*Paid for, exclusive of increases and 
revivals. 


Analysis of aes 
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pnlcipel . 15.3 
13. 13.1 
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Interest earned on invested assets, 1938, 
4.70% (on net mean ledger assets). 

Consideration received from annuities, 
1038. $1,304,714 

‘oreign business: {a} ampunt in force, 

Dec. 31/38, 1 (b) new business 
effected, $3,086,7 

Death claims paid: 1938, $1,535,008; 1937, 
$1,302,409. 


‘Maritime Life 


Officers— 
Hon. E. A. Reilly, K.C.. chm. of board; 
J. G. MacDougall, M.D., pres.; H. R. 
Silver, vice-pres.; Bernard Lockwood, 
F.F.A., A.LA., A.AS., sec.-treas. and 
actuary, 
Directo 
Hon. £. A. Reilly, K.C.. Moncton; J. G. 
pigeDoueell ro H. R. Silver, R. B. 
Colwell, G. H. Murphy, M.D., all of 
Halifax;  Conaten ® B. Black, Sack- 
Hy w. Fraser, New Gl w; J. D. 
Kenna, "Saint John; W. H. Miller, 
Cee ioe at Dr. J. L. Mcisaac, M.L.A., 
Antigonish; Red Hugh McLean, Saint 
John; J. H. Winfield, Halifax. 
Capital—Authorized 
Subscribed 
Paid-up 250,000 
Dividends te Shareholders—3" paid in 1937 
~~ in 1938. 3% in 1939, paid Feb. 15, 


Growth of Business 
Business New Ins. 


Assets in — Paid for 


1937 30,201,980 1938 


*Total new ins. effected 1937 {is !47'388 
1938 1937 1936 1935 
fInter. earned (%) 5.012 5.027 4.958 4.956 
(Ordinary Branch) 
“Issued, accepted and paid for, exclusive 
of increases and revivals. 
tOn mean net ledger assets. 


The Sovereign Life 


2.686, 
iW eincluding Sioeek annuities. 
1938 1937 1936 1935 
*Interest earned ([%) 5.21 5.32 5.45 5.25 
On mean net ledger assets. 


Assurance Company 


Is an association of individuals joined for mutual pro- 
tection against the economic vicissitudes of old age, or 
against the early cessation of the means of living of the 
dependents of its members through the early death of 


the family provider. 


During the year 1938 the Company paid: 
To living Policy-holders, the sum of.......$404,460.54 


To Beneficiaries of Policy-holders for Death 


Claim proceeds ....,.. 


183,839.55 


The Company is equipped to provide any and all classes 
of Life Insurance or Annuity Contracts. 


THE SOVEREIGN LIFE ASSURANCE COMPANY 
OF CANADA 
Head Office: Winnipeg 
Branch Offices Throughout Canada 


to the modern way of 
flitering smoke, Try 
Macdonald’s EXPORT “A”’ 
filter tip cigarettes, 


, + LR du re the te 


a 


of urban mortgages were vnighty 
higher. Investments in common 


The j 


stocks decreased and have been 
showing a steady decrease for the 


| last four years. . 

The Standard Life Assyrance Co. 
with head office at Edinburgh, Scot- 
land, was established in 1825 and hag 
been doing business in Canada since 
1846. The Canadian head office is 
at Montreal under the management 
of Lieut.-Col. W. H. Clark Kennedy, 
V.C. In 1925\in celebration of its 
centenary the company turned inte 
a mutual organization 


Classes of Business Written 
Business 
Effected* in force 


1938 ‘Nov. 15/38 
Ordinary business: « 
‘a) Participating .. 3,503,923 23168 
(b) Non-partic. ... 196,988 


403, 


Totals, 1938 ‘700, ,403, 
‘506.9 


*Paid on exclusive of increases 
revivals. 
Analysis of Invested Assets 
1935 1936 193 


Bonds: "% %% 
Government ... 62.2 59.3 
Municipal ,.... 5.0 5 5.2 

46> 5. 6.7 
2 
5.9 


71.8 
18.7 


90.1 ! 87.2 
Policy loans 4.8 4.1 
Stocks: 

(a) Common .. 4.9 8.4 


100.0 100.0 100.9 
Net interest earned on invested assets,. 
1938, 4.71% ‘on net mean ledger assets). 
Consideration received from annuities, 
1938, $4,758. 
Death claims paid: 1938, $703,385; 1937, 
$382.530. 


Foresters 


New business by the Ancient 
Foresters Mutual Insurance Co, i 
1938 total ed $2 millions, an increase 
of $100,000 over the previous year, 
Business in force at the close of the 
year stood at $7.5 millions, up $500, 
000 from 1937. 

New money received during 1938 
was invested in corporations, first 
mortgage bonds and common stocks, 
with some Government and municir 


pal bonds and urban mortgages. 


Often — 

WB Vord. pres.: Chrories Fry. 1st 
last 8; wie yaton, 2nd vices 
ee 4* Sane £ m. of board; 

G. Nicholis, sec.; J- DB. Buchanan, 


consulting actuary. 


tors— 
Pr D B. Ford, Charles H. W. 


B, 
. Nicholl 
erg. x, W. on Bein ie Galbraith 


Classes of Business Written 
Business 
Effected* in force 


. 1938 Dec. 31/38 

Ordinary business: - 
(a) oes 232,578 3,111,137 
(b) Non-partic.~ ni 116,815 
Industfial - & 300,237 


Totals, 1938 
1937 


*Paid for, exclusive of ae and 
revivals. 
Analysis of raaeegs, fonts 
1938 


Bonds: 
Government ., 


; ‘ 
Municipal a. : $1. 
Oth 4. 1. 


7 
5 
5 
' 49.7 
Moree 38.1 
Policy loans |... 11. § wt 
Stocks. mon. 2. ’ 
Real estate J t 1.1 


.0 100.0 
Interest ae on invested assets, 1938, 
6.66 ton n ean jedger assets). 
we siskets 5; 1938, $50,411; 1937, 


And Business in Force 


The company with 
ere mS 
in i 
commer 


Britain, dean operons West are 
Bermuda and certain of the United 
States. 
Total Maes during the year in- 
to $88.2 millions, up $4.8 mil- 
liens frem the previous year, The 
investment account shows the ratio 
of bonds to total invested assets to 
have increased during the year to 
60.9% compared with 58.7 in the 
preceding year. The ratio of invest- 
ments in mortgages has declined 
Hs aed have those of policy loans 
holdings of stock. 


New money received during the|, 
ear wag placed in government | © 
nds, high ede publis utility and 
industria ben preferred and com- 
mon stocks of Canadian and U.S. 


companies and first mortgages on | Bo 


urban real estate in Ontario, 
Reserves for assurances and an- 
nuities were increased in 1088 to $70.5 
million’ compared with $67.5 mil- 
lions at the end of 1937. Surplus 
funds increased from $5.4 millions to 
$5.8 millions, 
oF n, Prenton: S. J. Moore, F. 


. Morrow, vice- ents; 
5 Yank cone, ei manager J. G. 
ctuary; 


Pan Peta . T. Roes- 


Spesures;'G general sup- 
erintendent of agen 
cters— 


area Racine see Sith Le: 


iams, oe ron y Ont.; Hon. Donat 
rere Rasunlders: J. P. Bickell; 


Excelsior 


. 


H. iJ. W. Mite 8. J. 
Prete Mt oti 


New business by the Sovereign 
Life Assurance Co. in 1988 amounted 
to $5.4 millions, While this was some 

000 lower than in the previous 
year, insurance in force with the 


company increased to $31.5 millions. | 


Net premium and annuity 
in 1038 at $033,824 was $30,000 above 
that for the previous year while in- 
come from interest, rents and divi- 


t|dends was some $23,000 higher at 


$336,728. Total cash income was $1.4 
million pemperer with $1.3 million 
in the previous year. Total assets 
ree $400,000 to $7.1 million and pol- 


ae a like amount to $6 


ons. 

In the investment account it is 
noticeable that mortgages have 
shown a steadily decreasing ratio to 
total invested assets, the percent- 
age declining from 38.8% in 1935 to 
27.6% in 1038. Bond holdings also 


td have declined relatively at the clase 


care in 


Classes of Business Written 
Btfocted win ores 


Dec. 31/38 
fal me.” 


see ite partic. ‘ae’ ‘gel 
mI of ‘scat ee 


Ordinary yesinee: 


> 
so 


Government ee 
Municipal ..... 
Other s.ssccvee I 


Total .ssccses 
Mortgages: 
Farm eeeeeeeee 


Urban «-peseese 


seizes 


@u ~~ 
ne 
nevn-oss | Se 2 | 
em | wma 
©) steers | to £) SS8-8 


2! aneonurme 
ARAB D- 


ees | 
z8| 


To 100.0 100, 
Interest earned on invested eaten 1938, 
4.50% (on net mean assets). 
Consideration receiv: from annuities, 


il 
saath a paid: 1938, $2,215.00; 1937, 


$2, 


’ Business In Force Increases 
$4,2 Millions—Assets Rise 


New business effected by the Ex- 
eelsior Life Insurance Co, in the 
year 1938 totalled $15.6 millions, a 
decline of $1.1 millions from the 
preceding year. In spite of this, in- 
surance in force at the close of the 
year was higher by $4.2 millions at 
$110.2 millions, Total assets of the 
company at the close of 1988 were 
$23.5 millions compared with $21.5 
millions in the preceding year, a 
gain of over $1 million. 

In the analysis of investment as- 
sets it is disclosed that holdings of 
bonds stand at 60.7% of the total. 
Of this greup government issues are 
the biggest single item composing 
39.4% of tota] invested assets, There 
has been a steady increase in the 
ratio of holdings of bonds to total 
investments in the last four years. 
Mortgages on the other hand have 
declined. Total holdings of mortgages 
at the end of 1088 were 16% of the 
total investments compared with 
17.1% at’the end of 1987 and 19.8% 
at the end of 1935. Policy loans also 
have shown a steadily decreasing 
ratio, being 15.1% of tetel invest- 
ments at the end of 1938. 

The rate of interest earned on in- 
vested assets during 1938 wag 4.82%. 


066 This compared with 488% earned 


during 1037. 

The Excelsior Life Insurance Co. 
was established 60 years ago with 
head office at Toronto, 


7} Officers— 


Cige-prap.'s G18 Fi fe 'Porwick, “an nd vices 
yee and G. Muckle. see. etrans AW actu- 


er, inv ent 
@ Pe Park ter of ag ootmiet went meri 


. 
ohnsten, pact t congult- 
i i 
Batts SE ica 
porenert, supervisors of agencies. 
Sra shareh on Alex. By 
een So elon’ Ai Albert 


Dominion Life 
Insurance Gains $6 Millions in 1938 and Assets 
Up $4 MillionseCelebrates 50th Anniversary 


A gain of $6 millions in insurance 
in force is reported by the Dominion 
Life Insurance Co, ef Waterloo for 
the year ended Dee, 31, 1938. New 
business written during the year 
was sharply lower at §)7.6 mil- 
lions. Total assets at the close of 
1938 amounted to $40,8 millions, an 


increase of §4 millions over the pre- IS 


vioug year, 

The Dominion Life was founded 
in 1869 under Federgl charter and 
pocordingly this year ig celebrating 
its Golden Jubilee. It writes insur- 
ance right across the Dominion of 
Canada and in Jamaica, Newfound- 
land pe and in the State of Michigan. 

she. company ‘Was organized by 
Thomas Hilliard, who became presi- 
dent in 1905 at a time when the com- 
pany was entering on a policy of 
expansion beyond Ontario. Mr. Hil- 
liard held the position of president 
until 1928, when he retired and was 
succeeded by Ford 8. Kumpf, the 
present head of the company. 

In recent years there has been 
a change in the eee ee policy. 
Formerly a heavy buyer of mort- 
gages the percentage Tineoe held to 
total invested assets has declined 
from 44.5% to 37.93%, while holdings | gs 
of bonds have ineveazed, At the 
cloge of 1038 investments in gov- 
ernment, municipal and other bonds 
totalled Tn man toe os 
compered wit! at the close of 
1935, During 1938 new money was 


largely placed in Dominion Govern- 2 


ment end high-grade lic utilit 
and industrial bonds, pup " 
Ford's. K 

wees Picket, test mgr oe and man. ei. 


Growth of Business 
Business 
Year 
191 ereee 
i eteeere 
eeeeree 
aE seceses 


1 eeeeees 


8, 
Tlmdaidie ean irae revived. 
Classes pf Byginess Written 


Effected? in force 
sa Der, aie 


Ore ares skh 11, wt, 248 ee te 182 
Grou 


Totals, 1938 , 7,611,267 178,817,869 817,869 
193 1,257,170 172,036,447 
*Paid for, deat s of increases and 


revivals. 
Analysis of to iast Savoie 


"Government .. °° a 
Othe Pe 


T orepereere 


Bs 

3s 
>. > = “2 
aeun 


Beer 
Mortgages: 


b|¥- 3] 


i 
oP o 
Real sia ‘e ; 3 


Total ...,..,» 100.0 100.0 100.0 100.0 
aren, a cerned 0 = [es assets, 1938, 


Received aves ennultien, 1938, eg. 018 
1/88, $18, 31; ® me te business 


effec 188. 
paid: 1938, $1,153,652; 1937, 


|C. N, R, Reports Drop | 


In Passenger Revenue | back. 


Ma ithews, Toronto; G, EB. Weir, Dresden, 
ee ; ing poleyh wen nee. 
epresent ey olders: G.-R War- 

wick, Ge ine Biv en Toronto; Pa 3 
P. F.C aa KC, Montreal; J 
Ghenher™ ctoria. 

Field of Operations—Canada. 

Ca prekmpeimerioes ’ 


Dividends Paid on Capital Steck—$2. 0 per 
annum. 


Growth of Business 
usiness New Ins. 


Acme in Force Paid for 
( 


rope 4,003,716 
1 feeree 8,080,259 
1927 o.e+0+ 13,327,152 
1082 ..0+. 19,019,349 


Classes of Business Written 
Business 

Effected* in force 

1938 =: Dec. 31, 

> 


Ordinary business: 
(a) participating . 
(b) non-partic. ... 


Totals 1938 15, 110,225, 

1937 16: 796'000 10eb03/ 930 
*Paid for. exclusive of increases and 
revivals. 


Anslybis of Invested ovate 
1988 1907 ib 1935 
Bonds: % 
Gavernment , 
Munileipal ...csces 


| os 


Total ..... 
Mortgages 

FOTW - cssvdce 

Urban ... 


oe 
alee 
co “4 


Policy loans . 

Stocks 
(a)preferred ...++. 
(b) common . 


=eean ~-o 


| CASE ++» 100.0 100.0 100.0 100.0 
Other Information— 

Interest earned on invested — 1938, 

4.82% (on net mean ledger assets). 

Consideration received trons we bhtes, 

Death’ cle ag id, 1998, $651 1987 
claims pai 

"541.37. Pp. 5 484; ' 


Building Outlook 
Good in Winnipeg 


Demand Active for Dwell- 
ing Sites — Housing 
Scheme Setback 


rom Our en 
WINNIPEC OProspects for an 
active building season in year thas | 59x 
and suburbs are better this year than | 
for many years past. Midwinter is 
usually the doldrums in western 
Canada for construction projects, but 
this winter has been an exception. 
Demand has recently developed for 
‘ibs | municipally owned dots for regiden- 


10,566, 66,650,270 
ose sos 43,570,611 | Oth 


of 1038, forming 332% of the in- 
vested assets compared with 36.7% in 
1935. 

New money received during the 
year was largely invested in public 
utility and industrial bonds and pre- 
ferred and common stocks. Both of 
the latter types of securities formed | 


a large percentage of the total in- | 


vestments than in the previous year. | 

The Sovereign Life was incorpor- 
ated in 1902 with head office at 
Toronto. It was moved toe Winni- 


peg in 1912. 
SOVEREIGN LIFE 


anne res.; E. Mont- 

William Wh af vice- 

M. D. Grant, 3 .A., man. 

ae Atkins, sec.; J. J. Douglas. 

ioeek John Turnbull, P.AS., actuary: 
#. M. eiklejohn, suet. of agencies; 
W. Montgomery, M.D., medica] dir. 
Peotone, sha sit ie ae teeee 
reholders: y. Mont- 

- cone) John grtin, John W. 
Grant, all 


7M " Milner, 
of Pinna c. D, | way Moose Jaw, 


a licyholders: EB. BE. Sharpe 
PEW Sanford Evans. LL.D., William 
Waster all ee Winnipeg. 

Field of Operations— : 
‘on trio, Quebec, Maniteba, Saskateh- 
poo Alberta. British Columbia and 
New Brunswick. , 


Paid ogy 
Dividends Paid on Capital Steck—§1.25 per 
annum. 
Growth of Business 
Business New Ins. 
Assets in Force Paid for 
$ ($ 000 (s a 


e+ 1,578,841 : 1,780 
seogeess 2,474,693 5 362 

1 eeegeere 4,2 ,835 . 
1932 seoveeee 5,078,885 ’ 3916 


1934 eeoveeere 5,850,488 ay 3,183 
5,065 
4,757 
6,121 
5,467 


Classes of Business Written 
Business 
Effected* in farce 
1938 Dec, 0/38 


3,637,911 20,210,567 
1,828,638 11,307,037 


Ordinary busjness: 
(a) Participating .. 
(b) Non-partic. 


Totals, 1008 reeeees 5,466,549 31,517,604 
6,121,313 30,510,223 
*Paid an rr of increases and 
revivals. 
Analysis of invested Assets 
1988 1937 1936 
Bonds: e 


Government .. 
Municipal 
t 


Total 
Policy loans ..... 


38 | Stocks: 


(a) Preferred . 
(b) Common .. 
Real estate 


100.0 100.0 100.0 
Interest earned on invested assets, 1938, 
5.34% (on net mean ledger assets). 
Consid ratian received from annuities, 
1938, $241 
Dea tetas paid; 1938, $183, B39; 1937, 
$130,799. 


Public Utility Earnings 


Brazilian Traction 
1939 1938 Increase 


3 $ 
ross earn.. 3,249. 3,036,154 213,113 
per. exp... 1,554, iH 1,414,271 ee 
Net earn.... 1,694,483 1,691,883 2, 


January 


Winnipes Electrie Ce. 
January 
1090 1938 


Gross income 
Expenses & taxes ..., 


Net earnings 


406} =—6. 6614, 827 
337,835 337,416 
277,311 

East Weejoner 2 Power Ca, 
1939 1938 
* aS 
Gross income 45,688 47,634 
Oper. expenses 15,850 14,675 
Net earnings 20,038 $32,959 
i) Monibs Ended ioe 
460,441 


Gross incom 
Oper. expenses 


Net earnings ...,.- 


New Building 


Mrs, B. C. Graham, Toronto, has applied 
for permit to byild ” 9 artmen fone in 
the Avenue | dh strict, in which a 

rey hes apartment 


yy Ottawa, 


153,908 


tial building purposes in Greater fhe'p 


Winnipeg. 

Winnipeg city officials reported 
the sale of gome $7,000 worth of lots 
to home builders recently. Some of 
the suburban municipelities are algo 
experiencing a brisk mid-winter de- 


$| mand for residential lots. Officials | {" 


oe glad to io es vacant property on a 
white 1 e no new large projects neve 


‘5|been announeed work 


rushed on the new $400,000 hote 
which is being erected downtown 
pene for the first Lem Sparunen’ block 

for the 1090 ave also been 
announced but it is the residence| . 
field that gives promise of unusual 
activity. 

Success of a recent campaign by 
Winnipeg builders to publicize the 
advantages of the National Housing 
Act surprised even the sponsors, y 
dicating that the western publi¢ is 
just becoming aware of the attrac- 
tive features of this scheme. 

City of Winnipeg's low rental 
housin project hae has ee @ set- 


from taxation if the ra ap- 
| Breve, Little hope is “ae ap- 


h' proval of the scheme os 
wae ha 


dek Ce, has announced 

lor erection of four-story recreation 

ng for employees at its plant at 
Dennis, Toronto suburb. 

~ Canadian Associates Lid., will 

erect aw business block at Fort Wil- 


—° pore Me. has let contract fer $50,000 
at iltchener to its a saueiior facilities 

etre site's Wiores Ad ul 
tenders an for pl Ee By 
its Rremmtens on St. Catherine St. West, 


spatlon Co, will start we rk in Moreh 


Strat, Be seeperetee milk fastory 


ationsl Gypsum as dock’ ai ag has 
construction of dock ani igding 


ilies e pinoles to 


— 


rte by Engineering & 


tra 
cami wet Recor Nat Saal ‘Ballways plans @ #4 
millions programme of co aeeveven, 
a Nag" sitet rege wn 
w 
water tan ‘f and ‘coe sate eae pet 
, Que freight shed and station at 


? eet Hid niles, Men}- 
ay shurch on *, Mont 


St 


k Telephone Oa, 


— 
pe Spee fe antan 


milton if i ioe: St wiih 

se (Que) Flops teen Trein- 
build pe ER. 

‘Govt of $100,000, — 


Branch Plants 1936 
Come lo Canada pleted during 1938 manufacturing 


Sixteen new plants of British or| in Canada, 
United States origin located in Can-| 
ada during 1938, according to alin 1938 showing the name of the 
special survey made by The Finan-| firm, type of product, etc., appear 
cial Post Business Year Book. This| in the 1939 edition of the Busines 
total compares with 14 new plants! Year Book. 
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élamada 


HEAD OFFICE « 


FIRST 
Let us help you plan it 


SECOND 
Have it drawn by your 
solicitor 


THIRD 
Appoint us your Executor 


; eglebrating 
ieal procug 
ely | 

cornet ig 
’ insura ne 


| gmong businessm:n 


larse- 


acKenir 
ere ma 


oe Calle 

n manager of ° 

scided , youl 
make a good 

ee invited his 
pany: After som 
and ageinst the ad 
gogical ari 

Peendriek decided | 

ee 


Insurance 


Provident M 


Please give me sq 
gegarding the Pr¢ 
Benefit Associat'o 


| This association 
In British Columb: aj 
| ties Act on May 15. 
quired to be licen 
gurance Act or ¢ 
: rintendent off 
super hag to mak 
the Societies Act ¢ 
Companies, The 
authorized to make 
ociation. Accord 
yrn available it h 
1938, 937 members 
and 108 delinquent. 
ending on that d 
died. It is not an : 
either stock or m 
described gs a life i 
undertakes to pay 
lected by aasessm: 
when the holder of 
he amount whic 
ceives therefore dep 
ber of members at 
and the amount co 
ment from those 
4 nce fee we und¢d 
the annual membec? 
addition there is a 
$1 for every death whig 
the membership. 


established during 1937 ang 25 in 
In addition, seven U. S. firms com. 


| arrangements with Canadian fac. 
| tories to manufacture their prodycty 


Details of the new plants located 


Our policy i 
protect our 


The properly 
Fequires all ch 
ell of them? 
The LIVING 
plan of Invest 
vou the eppo 
UP, easily but 
reserve agaic 
mens. And 
to halle thac 
TION egg 


MONTREAL, 





937 ang 25 in 


). S. firms com. 
manufacturi 


Canadian face. 


e (heir products 


’ plants Ideated 
e name of the 
ct, etc., appear 

of the Business 


yorch 11, 1989 


[nsurance an 
——_—E_—nrr 


Among the 


rity years with the company, 
over thirty years as manager, 
Eighty years of age and still going 
prong as its chief executive and as 
public: 
ppirited citi- 


tions ones - 
gests S0UNC” i ohe MacKendrick 


ness & . 
John MacKendrick and the 
sent rit Mutual which is this 
ear celebrating its centenary, are 
bach typical products. Quietly, un- 
obirusively but effectively both 
have earned high regard not only in 
Canadien insurance circles, but 
among businessmen and citizens at 
large. 
» . ® 
If John MacKendrick had not been 
gn insurance man he would prob- 
ably have risen high in educational 
circles. Before joining the Gore he 
was a successful science master at 
Chatham Collegione i 
en manager of the Gore, ; 
eae that young Mackendrick 
would make a good insurance @xecur 
tive and invited him to join the com- 
any. After some consideration 
and against the advice cf some of 
his pedagogical griends, John Mac- 
Kendrick decided to accept the posi- 


Te renee aera 
Insurance Problems 
Provident Mutual Ass’n 


Please give me some information 
regarding the Provident Mutual 
Benefit Association, 

This association was incorporated 
in British Columbia under the §ocie- 
ties Act on May 18, 1922. It is not re- 
quired to -be licensed under the In- 
surance Act or examined by the 
Superintendent of Insurance, It 
merely has to make a return under 
the Societies Act to the Registrar of 
Companies, The latter officer is 
authorized to make enquiries of the 
Association. According to the last re- 
turn available it had as at May 31, 
1938. 937 members in good standing 
and 103 delinquent. During the year 
ending on that date 20 members 
died. It is not an insurance company 
either stock or mutual. It may be 
described as a life insurance club. It 
undertakes to pay a sum to be col- 
lected by assessment on its members 
when the holder of a certificate dies. 
The amount which @ member re- 
ceives therefore depends on the num- 
ber of members at the date of death 
and the amount collected by assess- 

ent from those members. The en- 


‘trance fee we understand is $7 and 


the annual membership fee $6. In 
addition there is an assessment of 
$1 for every death which occurs in 
the membership. , 


Our Policy 


Our policy is simply to 
protect our client's in- 
terests. 

The experience and the 
enduring nature of a trust 
company enables us to 
carry out this purpose. 


MONTREAL TRUST 


Company 
Montreal Trust Building 
61 Yonge Street Torente 


Terente Offiee: 
J. F. HOBKIRKE, Manager 


rN 
Aaae 
BALANCED 
PROGRAMME 


The properly managed income 
requires all three, Are you using 
ell of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require: 
ments. And the earlier you start 
t© build that LIVING PROTEC- 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
Plan to do with it. Write to the 
Mearest agency office for our 
booklets *A New Plan of Life”. 


INVESTORS 
SYNDICATE 
‘MIOURCES EXCEED 8139,000,000 
«atone 
Pert’ William, Onc," Winnipeg’ Mons 
pea 
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Underwriters 


tion of inspector. In time he attained 
a position of greater ility 
as assistant secretary and treasurer 
and in 1908 was appointed secretary- 
treasurer and manager, 
ont ens ee of the Domin- 

i revention Assoc r. 
MacKendrick was aporiniod ts - 
present the non-beard fire 
anee Companies of Canada and for 
Many years took a very active 
|in the work of fhe association, act- 
Ing as ghairman at severa) of the 
annual meetings and as president 
for two years, 

* * o 


In the 50 yeara that Mr. MacKen- 
drick has been with the company its 
cash assets have risen from $110,708 
to $2.3 milliong and the amount at 
fie from $7.4 millions to $76.6 mil- 


During his 50 years in the insur- 
ance field Mr, MacKendriek has 
from time to time been offered other 
positions which would have meant 

ger financial returns to him but 
he always felt that his life work lay 
in Galt with the Gore. Capable 
enough to be able to manage his own 
job efficiently and take an interest 
in outside matiers he has always 
been specially fond of art and artista. 
Although not a painter himself he 
has always had a discerning eye for 
good subjects for pictures and knows 
good pictures when he sees them. 
Some of his best personal friends are 
among the artists, 

In his younger days he was active 
in sport, excelling in association 
football, lacrosse and hockey, and 

laying on many championship 

ams, He still skates in spite of 
hig years. Ag a golfer he does not 
claim to be a champien, but he en- 
joys a game and those who have 
tried it say that if you are out with 
him on a long and difficult course, 
unless you are in good physical trim, 
John MacKendrick will be fresher at 
the 18th hole than you are, 

Not long ago he was presented with 
a silver tray by the directors of his 
company “in appreciation of 60 years 
of successful service." He was also 
presented with a gold watch by offi- 
cers of the Ontario cash mutual 
Campanies and the Shaw & Begg 
group. 


Lumbermen’s Co, 
Assets Increase 


Premium Income Also 
Rises to Highest in 
Company's History 


Increases in premium income, total 
assets and net surplus are reported 
by the Lumbermen's Mutual Casu- 
alty Co, for 1938 as compared with 
1837. 

Total premium income at $26.9 
millions was about $345,000 higher 
than in the previous year and the 
largest in the 26-year history of the 
company. At the close of 1912 the 
company's premiums were reported 
at $29,562. 

Assets which at the close of 1912 
amounted to. $28,939 at the end of 
1988 totalled $34.1 millions, an in- 
crease of $3.9 millions over 1937, 
while net surplus at $46 millions 
was $565,824 greater than at the end 
of the previous year. 

Since organization the company 
has paid for losses and returned to 
policyholders in cash dividends over 
$120 millions, 

Chief items in the balance sheet 
were $10.4 millions in cash, com- 
pared with $14.4 millions at the close 
of 1937, while investments at ap- 
proximately $20 millions are over 
$8 millions higher. After providing 
reserves for losses not yet due, un- 
earned premiums, etc., and contine 
gencies, net cash surplus of $4.6 mil- 
lions remains, compared with §4.1 
milliong at the end of 1937. 

The company operates in Canada 
under the management of Vance C. 
Smith, resident secretary, with head 
office for Canada at Toronto. 


Insurance Notes 


The Institute of Human Relations 
of Yale University recently an- 
nounced an automobile driver 
research project. This project 
will be carried on to obtain 
much needed material on which to 
base examinations of motor vehicle 
operations, it is stated, It will, as 
well, study relations between the 
ages of drivers and accidents. It will 
also make efforts to determine the 
most efficient methods for reinte- 
grating tourist drivers and to obtain 
new and scientifically eecurate data 
on all effects among motorists. The 
information unearthed through this 
means, it is hoped, will aid in the 
framing of new and more effective 
motor vehicle legislation and regula- 
tion. This study, it is expected, will 
result in the setting up of minimum 
standards for the examination of ap- 
plicants for licenses to drive motor 
vehicles and go a long way toward 
the nation-wide standardization of 
laws given in drivers’ examinations 
in the various states. 


Obituaries 


Sir Joseph Flavelle, Bart., prom- 
inent Canadian financier, chairman 
of the boerd of the National Trust 
Co., and formerly chairman of the 
board of the Canadian Bank of 
Commerce, died in Florida, March 7, 
a 81. During the war he was 
chairman of the Imperie} Munitions 
Bogrd. 

Lieut-Cel. A. L, Saunders, form- 
erly investment dealer in Toronto 
and Winnipeg, at Toronte, March 2, 
age 51, 

R. G. Wallace, former manager of 
the Bank of Nova Scotia at St. John, ' 
N.B., at Hamilton, age 68. 

F, P. Jones, former president of | 
the Canada Cement Co on Feb, 27, at 
Montreal! in hig 70th year. 

J. . A. Acer, president and mane | 
aging director of Acer, rnan & 
Co and Dryden Paper Co. at Mont- 
real in his 62nd year. 

T. F, . Sry Arend of 

» Gepartment store, 
London’ on March 1, at London, 
aged 74. : 

H. B. Smith, president of Port) 
Arthur Shipbuilding Co., director of 
Canada Steamship Lines, on March 
5 at Toronto aged 74. 

J. P. Nerthey, inventor of the dia- 
phone fog signal, on Mareh 4 at To- 
ronto, aged 61, - 
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Totel Assets Gein 
10% to $7.3 Millions 
An increase of $2.6 millions of 


insurance in force was reported by 
the Montreal Life Insurance Co. for 


the year ending Dec. 31, 1938. Thig 


was accomplished in spite of a de- 
cline in the insurance effected dur- 
ne the year amounting to $1.5 mil- 


Total assets of the company in- 
creased $610,000 or almost 10% now 


part Handing at $7.3 millions. 


@ analysis of invested assets 
shows holdings of bonds to be the 
biggest single item in the portfolio. 

this clags of securities bonds ether 
than government and municipal 
were the biggest group. Holdings of 
bonds increased. by 4.21% over the 
revious year in comparison to total 
nvested assets. Holdings of urban 
mortgages on the other hand, are 
lower than a year ago, being down 
1.7%. Policy loans also form a 
smaller percentage of the invested 
assets than at any time in the last 
four years, . 

The average rate of-interest earn- 
ed on investments during the past 
year was 5.26% 

The Montreal Life was established 
in 1908 under the name Travellers 
Life Assurance Co. of Canada. The 
change to the present name was 
made 19 years laier. Since 1929 the 
company has heen controlled by 
a" Assuratice Co. of London, Eng- 

nd. 
Sitioseees’ 

Arthur P. Earle, A.LA., A.A.S., pres.; 

Haines B. Wickes, F.A.8., sec. and asst. 

gen. mgr.; W. L. Nichells, F.LA., actu- 

i q. & Toller, treas. and asst. sec. 


a ur P. Earle, A.L.A., A.A.S.. pres.} 


Sanders, vice-pres.; J. V, Desaul- 
niers, vice-pres.; Arthur H. Paradis, 
A. L. Mailman, Jean Rolland, F. W. 
Fairman, C. H. » Waodte GC Be 

? . R. Q. Grothe, 
William Penman, F.LA., Jas. W. Pyke, 
_ Rene Redmond, Wm. S. Walton. 
Copel Autheriond $1,000 


7,304.380 47,451 7,405 
*On new federal government hasis. 
Classes of Business Written 
Business 
in force 
Dec. 31/38 


23,990,185 
16,905,168 
6,606,244 


Effected* 
— 1938 
Ordinary business: 


(a) Participating ,. 
(b) Nonepartic, .,, 


7 
7 


Totals, 1938 405, 47.450,58 
1937 8,956,101 44,784.84 


*Paid for, exclusive of ‘increases and | Other 


revivals. 
Analysis of Invested Assets 
1838 1937 1986 


Bands: "% % % 
« Government .. 2.4 1.8 2.2 
Municipal 15.5 17.6 
Other 17.0 15.8 


Total ... 35, 
Mortgages: 


3 & 


rban 
Policy loans 
Stocks: 
(a) Preferred . 
(b) Common .. 


2 
1 


ms 


Soa S 


6 
8.8 
6.2 
7.0 
06 09 
1.0 


Bees ws is 


2.8 
100.0 100.0 100.0 100.0 

Interest earned on invested assets, 1038, 
5.26°> (on net mean ledger assets). 

Consideration received from annuities, 
1038, $190,004. 

Foreign business: ‘a) amount in force, 
Dec. 31/38. $4,430,041; (b) new business 
effected, $386,038. 

ath claims paid; 1938, $206,315; 1937, 
$244,419, 


Foreign Exchange 
AT TORONTO AND MONTBEAL 
U, 8S. Dollar 


Mar. 5.01% 
Mar. 
Mar. 
Mar. 
Mar. 
Feb. 


5.01% 
5.0176 
6,02 


Other Currencies, Mar. 

Australia . 3.76’. 
Belgium .. .1689 
Czecho. .., .0344%% 
Denmark . .2101 
France ... .0266 
Germany. .« 
reece .., 
Holland ., 
Hungary . 

India 


Japan .... 2746 
Jugoslavia. .0231% 
N. Zealand 3.78% 
Norway .. 365 
8. Africa . 
Sweden... . 
Switzerland . 
Hong Kong . 


5.01% | } 
5.01% | 3 
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ls Sauvegade | Your Income Tax 


Bysiness in Forge Gaing 7°/, 
ta $42.4 Millions in 1938 


In spite of a decrease of about 2% 
és ite tas written a Sauve- 
@ insurance 1938 to 
milliong, business in force with 
company increased 7% to $42.4 
millions. aa which have been 
moving steadily upward again ex- 
$5.9 millions, a gain of $500,000. 

Analysis of invested shows 
been 

a 


that holdings of bonds have 

inc: » the expansion d 
1938 having been in municipal 
other than government igsues, Hold- 
ings of government bonds were 
slightly lower. Mortg 
the end of 1938 were 90% af total 
invested agsets, c with 32% 
at the cloge of 1937, and 24% at the 
end of 1935. 

La Sauvegarde was organized in 
1003 with head office at Montreal. 
It operated under a Quebec charter 
until 1912 when it took out a Do- 
minion license. 

LA SAUVEGARDE 
foeeene ae abate . ei i 
Milette, 2nd vice - pres.; Jean uin, 
seo,; Pierre Camu, actuary, 

Directers— 

Representing shareholders: Narcisse Du- 

charme, L. M. pner. C. A. Roy, 

all af Montreal; Alphense Milette, te 
real; Payl Drauin, 


K,C., Queheo; 
Gustave Lacasse, M.D.., h, t. 
Rearenewn policyhelders: * one 
and, N.P., Waterloo, Que.; u 
N.P., Monirealj Arthur Vallee ie. 
Outremont 


Officers— 
Na 


a held at} 


for tk the A dead line 
etuona, Fhe Pinnnolal Peat te 
ning a series 


‘one to which fed be 
sled. they may be en- 
Questions are invited, 


—_—_ 


Income 


Tam a businessman living in the 
City of Toronto, I have a farm of 
100 acres outside the city which 
I operate quite actively. Last year, 
owing to low prices of many of the 
agricultural products I had a Jags 
on operations. Can I deduct this 
loss from my total income, includ- 
ing that fram my business in the 
city as well as arssmall income I 
received from investments? 

- . 

In order to be able to deduct 
losses on your farm from other in- 
come it will be necessary first to 
satisfy the income tax authorities 
that you are conducting genyine 
farming operatians and not uging the 
place as a country home, 

Any exemption for lasses which 
may have been suffered thro 
your farming operations can be de- 
ducted only up to the extent of sec- 
ondary income, such as that from 
investments—not from your main 
source of revenue. This is the way 
it works out: 

If you had an income of $5,000 


440 | from your main business and an in- 


Growth of Business 
Business 

in Force 
($ 000) 
981 


— 
4,818,373 


coves 4,930,04 

BS gyeeeees 4,980,518 
BG. .eeeee, 5,196,684 
+ 4,404,158 

sees 5,046,745 


Classes of Business Written 


come from investments af $2,000 and 
showed a logs of $1,000 on your farm- 
ing operations you would be allowed 
to deduct the $1,000 lost on farming 
operations or at least a part of it 
from the $2,000 ineame from invest- 
ments, but if your logs exceeded the 
amount obtained from investments 
you would net be able to deduct the 
excegs from the income received 


from your main business, 
1/38 


ore eens 
(a) Participa ee 
(bi Non-partie’... 


Totals, 1938 
1937 


28,768,492 

13,715,763 

7,709,154 42,484,255 

9,788,011 39,685,000 

*Paid for, exclusive of increases and 
revivals. 

Analysis of Invested Assets 

1938 1987 1936 


Bonds: % 
Government .. . 6 
20. 

8 


9.0 
18.0 
19.0 


ot me 
SAOR 
a 


0 
0 
0 
44.0 

+ 20.0 
13,0 

0 

0 


41. 
23. 


—t> 
Ueaubs = 


15 
6, 
10, 
70 
Total 100,0 .100,0 100.0 
Other Information-— 
Interest earned on invested assets, 
5,09° (on net mean ledger assets). 
Consideration received from annyities, 
cath’ clai id: 1938, $117,693; 1997 
eath claims paid: , 1693; ’ 
$232,469, 


6 
11. 
4 


— 


0 
0 
0 
0 
0 
0 
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‘« Occidental 


Assets in Canada of the Occidental 
Life Insurance Co, of Los Angeles, 
California, at the end of 1938 were 
$1.1 million, an increase of almost 
18% over the previous year. Busi- 
ness in force gained over 35% to 
$16.3 millions and new insurance in 
force was up about 32% to $6.2 mil- 
lions, 

Assets of the entire company at 
Dec. 31, amounted to $59.5 millions 
and total business in force to $452.8 
millions. 

The company hag operated in Can- 
ada under Federal license gince 1928. 
Head Office—Los Angeles. California. 
Head Office in Canada—London,. Ont. 
Manager for Cenads—J. W. Miller. 

Growth of Business in Canadas 
Business New Ins. 
Assets in Force fected} 
* (§ 000 ($ 000) 
1 882 
567 
2,732 
4,736 
6,256 
| Total assets, 1938 
Total bus. in force, Dec. 31/38 
| Total new ins. effected . 


“ © 

fInterest earned . 4.90 4.80 
Excess of income ever disburse, $6,073,599 
Increase in assets 6,493,473 
Paid to policyholders, etc., 1938 5,461,687 
Total paid since organization ,, 52,648,526 

?Paid for exclusive of increases and 
revivals. 
#On net mean ledger assets. 


452.817.977 
100,195,108 

1936 1935 
e e 


° . 
4.84 5.68 


Besides making long distance telephone 
service quicker and more direct, 
the coast-to-coast circuits of the Trans- 
Canada Telephone System have con- 
tributed greatly to reducing the cost 
of such service. Today, long distance 
rates between Canadian cities are sur- 


prisingly low, 


Thus if your income from your 
main business was $5,000, your in- 
vestments returned $2,000, but your 
farm last $5,000 you would be able 
to deduct farm losses only from se .- 
ondary income, ie, the $2,000 re- 


In spite of the fact that new busi- 
ness written’ by the Prudential In- 
surance Coe, of America in Canada 
decreased 18%, to $61.5 millions in 
1938, total business in force in this 
country gained $3,7 millions during 
the year to $524.9 millions, This was 


due to fewer lapses. 


Total agsets in Canada at the end 
of 1938 were $109.8 millions up $8 
millions or approximately 8%. Assets 
of the entire company on Dec. 3} 
were $3.8 billions. 

The Prudential of America began 


Universal Life 


Higher agsets and income in 1938 
as compared with 1937 are reported 
by the Universal Life Agsurance & 
Annulty Co. of Winnipeg. Premi- 
ums and annuity congiderations 
totalled $63,816, compared with $26,- 
088 in the preceding year. Income 
from other sources brought total re- 
ceipts up to $09,588. 7 


Main items of expenditure during | 


the year included head office and 
agency expenses $31,957 and pay- 
ments to policyholders $10,793. Total 
disbursements were reported at $59,- 
415 leaving $40,172 to be applied to 
increasing assets during the year. 
Total assets at the close of 1938 
are shown at $356,142, compared with 
$321,227 at the end of 1937. Included 
in the assets are mortgages $155,427, 
real estate held for sale less encum- 
brances, $52,654 and loans on poli- 


540,929 | cies and purchased policies $65,248. 


The largest item on the liability side 
is - policyholders trust fund §213,- 


The company, commenced busi- 
negs in 1902. It changed ownership 
three years ago when control was 
purchased by S, C, Tweed and Sena- 
tor J. T. Haig. It operates in Mani- 
toba under provincial license, 


TRANS-CANADA TELEPHONE SYSTEM 
THE BELL TELEPHONE COMPANY OF CANADA 


et rae ae i 
eg Ort 


/ 


eeived from investments, You would 
still have to pay tax on the 
main income, that $5,000. 

Peters Tot Tree 
from a relative of mine. Must I 
show this legacy in my income tax 
returns as received? 


Bequests are not | liable to ineome 
tax. 


Medical Foos Arveare 
am a pra an, 
During 1938 Protiested a consider- 
able sum of money whieh had been 
owing to me for services rendered 
in previous years. Some of the 
arrears which [ collected went 
back as far as 1935. Can I deduct 
the amourit so received from my 
1938 income when making up my 
income tax returns? 


Medical men usually file their in- 
come on a cash basis showing on 
their return all cash receipts during 
the year. If you have been doing 
this you have not been assessed on 
anything in preyious years except 
money you actually received. Under 
this praetice cash receipts must be 
shown each year as received and are 
subject to income tax irrespective of 
when the service which they repre- 
sent was performed. 


Dentists’ Instru: 

Would you kindly tell... hat 
are the income tax regulations re- 
garding allowance for dental in- 
struments which may become ab- 
solete and have to be replaced? I 
am a dentist practising in a west- 
ern town and find it necessary to 
replace certain instruments from 
time to time for different reasons. 


No general reduction for obsoles- 
cence of dental equipment is per: 
mitted under the regulations. 

It ig permitted, however, to charge 
off instruments costing $50 or less 
in the year of purchase from his 
income tax returns. ; 

Instruments costing more than $50 
can be charged off on capital ac- 


2/Prudential of America 


businegs in United States in 1875, It 
was firgt incorporated & the 
Widows’ and Orphans’ Friendly 
Society. in New Jersey. The name 
was changed to the Prudential 
Friendly Socjety in 1875 and to its 
present form {n 1877. It began busi- 
ness in Canada in 1909. 
Head Office—Newark, New Jersey. 
Canadian Officers— 
H. P. Douglas, mgr. (ordinary bus.) for 
Quehec and chief agent for Canada, with 
head office in Montreal; A, R. Traynor. 
Dominion superviser for campany's in- 
dustrial agencies which are operated in 
all parts of Canada. 


Growth of Business in Canada 
Business New Ins. 
Assets in Force ae 
( } 


$ 000 
492,406 
497,562 


Year 


$ 
1934 ....90 @8,961,767 
1935 oeeee0% 96,711,529 


524,939 

Entire Operations 
Total assets, 1938 $ 3,800,786,614 
17,788,033,733 


1,968,275,275 
1936 1035 


/ 
*Total new ins. paid-for incl. 
revises & increases, 1938. ; 
1988 1987 
® Y 


. ° % 
SInterest earned . 3.92 4.09 


tIissucd, accepted and paid for, exclu- 
sive of increases and revivals. 

Qn mean net ledger assets. 

*Net increase in group life insurance, 


Official 
Canadian 
Text for 
C.L.U. 
Degree 
Course 


216 Pages—Cloth Bound 


Price Per Copy Postpaid .... 


Special low prices on five 
copies 


The girls always enjoy thet “treasure hunt” so they can 
indylge their preference for the cigarette with the personality 
all its own, They say it's an end which justifies any means 
. « Father claims it's just mean and jt never ends! He says it's 
all because Gold Flake is the man’s cigarette that women like] 


V, 0. aH. O. WILLS 


GOLD FLAKE 


| 


The man's cigarette that 


CIGARETTES 
women like! 


PLAIN OR CORK TIP © 4 shilling in Lendon=-A quarter bere «TINS OF $0-55¢ 


count at rates varying from 15% to 
25% per annum, according to the 
character of the instrument. By this 
it is meant that as some instruments 
become obsolete or wear out in four 
years, the purchaser’ is allowed to 
charge off 25% of the cost price each 
year for four years so that at the 
end of the fourth year the complete | 
cost will have been written off as 
depreciation. Other instruments may 
take six or seven years to became 
obsolete or to wear out and in this 
case the dentist is allowed to charge 
off 15% per annum. 


United States 
aT Lisa Glo Tae Tay 
Gr reuty 
TORONTO 


Mutual Insurance Co. 
- ORGANIZED IN 1896 — 


Assets Exceed .$2,000,000,00 
Surplus ... $26,883.38 
Dom. Govt. De- 

posit ....... 638,720.00 


INSIST ON SECURITY — Then 
place your. insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums, 


Head Office: Wawanesa, Man. 


Eastern Office: Toronto, Ont. 


Branches at Vanceyuver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton. 


2000 Agents Across Canada 


erancnes:» wonrmea-orrawa-namitTOn = LIFE 


LONDON + WINNIPEG - CALGARY + VANCOUVER 


“How to Make 


Your Business Live” 
By R. M. HAULTAIN 


IFE UNDERWRITERS, auditors, bankers, business men, law- 

yers, here is your opportunity to get this authoritative book 

at the new low price of but one dollar. Read the following out- 
standing opinions on its usefulness and value: 


__ 


“ 


SATURDAY NIGHT says: “A wealth of practical information.” 


The MONTREAL STAR says: “The book does not pretend to 
be a cure-all; but it does reveal to the non-legal reader that 
there are several ways in which the worst tangles can be avoided 


~— with the right advice.” 


The MONTREAL GAZETTE says: “Explicit directions for the 
perpetuation of individually-owned enterprises, partnerships, 


close corporations ...” 


The QUEBEC CHRONICLE-TELEGRAPH says: 
“The owner of a business, or the owner of an 
interest in a business should find this book of — 


great assistance.” 


INDUSTRIAL CANADA says: “An interesting 
and informative book on a problem that is met 
by many business men...” 


Toronto; Canada. 
Send me postpaid 


R. M. Haultain, 


| Name .. 


or more Address .... 


“How to Make Your Business Live.” 


~— Your Order Form — Mail It T 


THE FINANCIAL POST, 
481 University Avenue, 


copies of the book 
by 
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Unlisted Stocks Corporation Bonds 


Toronto a Montreal Stock Exchange Quotations® wmv mum nec. msg gsrrem pin 


Div Maré! (Last Week end. ae 8 Maré | Last Ween. Industrie! Steeds: Bid. Askes | Publie Utility Int. 
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oes! Acadia Sugar, pid. .,..... 
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14.00 ~~...) ‘Issues Rate Due Bid Asked 


tAssoc. Tel. & T. on "55 
Beauha ;s. 
41 ‘60 
4) "61 
"60 
"64 
"33 
"45 
"6 
"49 
"36 
"44 
"55 
"61 
"64 104) 
56 104 
73 «102 
41 = 954 
+Do. 35 674 
Nat. Lt. & Pwr. "49-97 
N.S. Lt. Pr. . "37 «(101 
tOttawa H. & P. "57 «(103 
*Ottawa V. Pwr. "59 101 
59 1045 
1014 
10354 
103} 
1034 
Union Gas .... 50 102) 
Wog El. Ser., A 65 674 


Industrial and Realty Issues: 


tAbitibi P.& P. 5 ‘53 61 
Acadia Sugar . 4) ‘55 101} 
tAlta. Pa. Grain "46 «= 83 
Atlantic Sugar 51 100) 
B. A. Oil "45 1034 
7 43 
¢Burns & Co... 5 ‘5 43 
Canada Bread . 1064 
Canada Cement : 1034 
Can. Paper .. ‘ 100 ; 
con Steamship "5 wt  Provineis} Govern 
‘andn nners - 00 on nswiek 
*Can. Int. Paper 99 ; New Bru = 
*Candn. Vickers 984 wots, ° 
P. R. 87) $15 15 June 


$2 ‘ : ¢ 15 ‘Nov. * 
93 . +4% 15 Apr. 
103 15 Jan. 
81 : 

444 

102) 

994 

‘ 102 

*Donnacona P.. a 73 
Famous Players a 101} 
*Federal Grain . 9 88 
+*Fraser Cos. ... "5 98 . 
Gen. Stl. Wares "5 98 
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Can. Goodrich, com. 
Can. Industries, A, com. .. 
Can. Ingersoll ome, vhs ae 
Can. Motor Lamp, A&B. 
Can. Tube & a" Ist pid. 
A. W., 
Claude Neon, pfd. 
Cons. Sales Book, pfd. b. 
Copeiand Flour Units 
Corrugated Paper Box a? 
Dorfi. Manufacturers, pfd. 
Dom. Woollens, pfd. 
Dunlop Tire, pfd. par $25 . 
Easy Washing, pfd. par $10 
Federal Grain, pfd. 
Goderich Elevator 
Guardian Realty, aa. 
Coaer © oe pfd. 


Do., 
Hayes Steel Prod., com. ... 
Do., pfd. par 910 ..... ace 
Highiand 1 Dairy, Pid. ..cese 


Kingston "Shipbuiid. aa 
Loblaw Inc., new c W.L&.A. 
Maritime Tel., com. 
Morrison Brass, pfd. bonus 
Morrow Screw, pfd. . 
Neilson, Wm., com. 

Do., pid. 
New Brunswick Tel., ; 
New Meth. Laund., ama" b. 
Niag. Lower Arch Bridge ° 
Ont. Tobacco Plant., pfd. b. 
Paterson, Wm., pref. 
Provincial Paper, pfd. ..... 
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. Growers’ Wine . . (-— bid 1.32 asked) \(851 bid 90 asked) 
.2\Tuckett Tob, Ro 163 163 163 
328'104) 1042 102 103 . } ‘ 'p. 160 1 
: ae ; "3s 26 26 a Lime.| 1062) 543854 : . (Twin City ae ..| (= bid — asked) 
15 [80+ 8 : 225) 16 101°16 16 1t| aie "6 |Union Gas ..... 1025/13 134 13 134 
1134; 7 . ee -+/113 bid 115 asked) —e 4 345) 5 43 48 «(43 124 i Un Amuse, A..| ....| (12 bid — asked) 
i, cit » Be A. eee he OE 10, 334 432) 228 324 He ise... Pee gree 00h s 
° eee ° . ** J S i HR (25 | ooslGl WW. « ener 
1014.5.50 4) : -,(1013 bid — asked) ; ed , ) * T2260 bid .90 4 +. (U United Distil, ; j 
F 55 535 55 ee.(United Fuel, pf. 
163| 8 48) . Nat. 15/166 166 165 166 115) 3 win 95 eeheod) a a 
207} 8 3. 213 209 214 209 212 De esse! (ia bid 12 asked) 
300 | 12 o me 306 ° evcel evs 
239 | 10 248 7iHinde & Dauch| "220,13 133 122 13h 
4i| | Ya os ie Rentvew .. eoeel = ue fone 
4 : ; Genes easel’ tom Py 
,-,|Barker's Bread. - . sii] $25:/ (28 bid 50 asked) Provincial Paper, pf 
Tees . eres] f : iance Grain, hauade 
+. [Bathurst Pr. ar 33 2 2 r +s:| Do. — Be 150,12 12 «113: 112 6.7, Wabasso Cot... .; .| (13 bid 16 asked) N,O Rob. Cons. ‘Cone vsteses 
. oseee j 6.4) 55\94 94 934 93) 8.3 Walker-Good. .. 1093) 47h 482 471 472 Ruddy, E. L.. pfd. . 
6.1 4.9| Do. pref. 1423| 193 20) 193 20) Seal O Sac (Can.) 


“Bawit Grain | 101.15 1.15 1.15 1.15 . 
veel (15 bid 18 asked) Humberstone S| 10) 1515, 14k. 144) OO . [Walkerville az 300)1.25 1.30 1.25 1.30 eS ee 
Do., 


3 3i. .|Hunts (A) .... .-+| (— bid 4 asked) 
eee -_ a Do. (B) _..| (— bid 4 asked) d wei. .../Waterloo Mfg.. 200) 50 50 50 .50 pfd. 
{""lnold bid 103 asked 5.8 Huron & E. Mt.. 13 68 69 69 69 S4|W. Keot. Pr. pf. .|(126 bid — asked) Stedman Bros.. pid. par $50 
ove [1018 Bid 109 aake: ...| Do. 20% pd.. .... (81 bid 14) asked) t 2 ae C. Flour| 20 2 2) 2 2) Toronto Carpet, com. 
1528) 48 540 4k ad ‘|Hydro Electric.) ....| (31 bid 4% asked) - +s-|_ Do, pref. .... 5/23 224 224 224 Do., pfd. 
-|(85. bid 100°asked i) 10 48 Imperial Bank .| 14208 210 2094 210 ee us estes United Farmers Co-op. -... 
"(136 bid a 153/50+75c 7\Imperial Oil . 6502, 162 17 162 16% 6.4) . \(— bid 115 asked) United Steel, A pfd. 
196 1% 1752 174 175 atc Lo oe Tob.. | 5268) 165 168 164 16) ..|W'minste: ° | (104 bid — asked) Viceroy Mfg., pfd. & rts. .. 
“(Biltmore Hats . 7 7hSOTh Paget...) Ms SS ; ‘ai3| 16 115 1h 18 Western Grain, pfd. bonus . 
. Bi ar : i 34 3k 3h ani iaic 7 Indust. Accept.. 30 32 30 32) 9 90 . 9 9 9 90 (394.40 West. Steel Prod., com. 
_ f. ory E 30 30 283 30 S 3 \\Inter-City Bak. eee ns (25 bid 35 asked) ere Winnipeg El. ™ 1i8| 18 12 1) 12 48 384 Weston (Geo.) Foods ‘Eng.) 
ij Cord. pt | (20 bid 22 asked) . .,|Inter’e Coal ..-. a od | eee “ a6 122 8 (.08 bid “15 asked) Willards Choc., pfd. 
7 a Tr. ..| 11008) 8% 98 8% 92 6.7| Do. ‘pref. wed (1198 Mov. 37) Py wi) Be, pret. a Pe a a Trusts and Loan Stocks: *Great Lakes P. 55 BS 3 
i|_. raz p> i. 7.8 Inter. Bronze’. .|(— bid 19) asked) ++.|Wood, A. & J. P| * 65 6 6 British Mortgage --- | ¢Gypsum, Lime 99) 1 3% 
5. (15 bid 40 asked) Commercial Finance Ham. By-Pr. C. ! 35. 984 i 4 1 June 
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4 50+25c..jBrew. & Distil.. 385; 43 Sai 43 Si 7 A 1000) 25 264 264 26; ++.|Woods Mfg. p ie 
Guelph & Ont. Inv., par $50 Inter-City Bak. 103) 106} 1 4% 1 June 


6 Bright, T. G. e++»| (68 bid — asked) - Int. Coal & & C.. .| (.20 bid — asked) ¥ 'York Knitting . 44| 4 4 
(— bid — asked) Lambton Loan & Invest. .. *Int. P.&P. Nfld. ’ 101 ‘. 44_ 15 Jan. pegee 
London & West. Trust .... Lk. St. J. P.&P. $i 93) a 5 15 Oct. “48 


Sreaes, Bae TE ps ae Hy EA) 406 TT aR Bomb) Re Me et:| on) CB ane 
B. C. Packers ‘1.50 6.5) . , 350, 23 23 «23 «23 ier Trust 5 iar 

83 644.25s 7| Do. pref.....| 100, 86 87 86 87 Premier Trus Bey 31h 34h ° Dec. 60 . 
7:4.B. C. Power A.| | 27 2% 27 79 644. "25a 7| Do. cal. UF ...., (81 bid 85 asked) Quotations: *° 1938. , Sherbrooke Trust sahieaeiinente. rt : om ; July "46 .... 

+-+|_ Do. (Bi | 2 24 2h 104 | 5  48Int. Mill. pf... 60105 105 104) 105 «On account of arrears. b New York quotations. Sterling Trust ........... ee +McColl-Fron 9 100} ae Ooaen.t 

. Brack S. Mills. i. a 46), 2 Sint. Nickel ..../ 096 98534524 531|  % Plus extra of $2 payable Feb. 1, 1939. Traders Fin., B com. ..... : ae ae i onan Ont. By om.s 
148 170-4106 ‘5 Building Prod.. TY ia of 21, . .{Int. Paints 25) . > 8 e Initial. f Interim. Do., A pfd. M. & O. Paper 3 (31 3 3 Aug. "48 ./ 
11 |60c 5.2 Burlington Steel & nana aces 7 : ced < bid 14 asked) 3% 1 Feb. °53 ... 
a1; Burry Biscuit . “| — Bid 0 aobed) .JjInt. Pap. & P..| 14800 12h 124 11) 12h es 
35 | 3 86) Do. pref. -... i ? 403) , eee.| 7809| 433 448 421 433 Mining Stocks 
242)1.50+1. ‘9 Int. Pete. ..... 26) 262 26) 268 


eves] — .{Int. Power ....-. ..| (3 bid 3 asked) : 
Calgary Power. | (75 bid — asked) 3/. a:| of? Bid 3 eateod) Week Beading March 6 


o0% —_ 8) Do. pref. .... 
6.3| Do. pref. **55! S = _—_ ih . Int. St Rity. A.| «.../(— bid 112 asked) 
; a Bread.. 4 43 3 Close High 
“5| Do. pref. B -{(290 bid 110 asked) i take ai’: ore he bid 38 asked) Par “Rango 1999 Cin ae, i 
3Tica 5) "Do. pre ( oe . . pany Sales 
- 8.9|Canada Bud “si 44 44 #43 «(4) .-| Do. (B) 200; .55 .60 .55 60 | Val. High Low (or last) week 
petceeetl ae t a J KL 
5.i) Do. pref. .... a 70) 354 37 37 37 
28 1.50 Sate. & D. Sugar.) 1398) 28 283 28 281 " 33° Do. y~) pare Sagi 132 132 132 034 02 
.|Canada Dry ...| 10400) Sa his ccat »\Kelvinator |2..)  +..((108 bid 12 asked) {No .52 34 
-../(Can. Fore. (A).} sees Oe te ean *./|L. St, John Pr.. 2} 16, 16 16 16 034 00} 
; a D ecces oes ae i. aon ... Lake Sulphite .. 45 i 2 1 od 13 : 4 ‘ Toronto General 
> ++{Can. oe oh ae oe ‘ bid asked) ° .|Lake of Woods. 242 16 144 15) .00 “* . . . . Western Assce., com. 
55} 5 Do. OES est: pace ier mae 6.1. Do. pref. .... S112 115 113,115, |No OL A 2,000 «Of. O14 015 Theatre Stocks: 
32 1.50450 5.7/Can. Malting. 310 354 358 344 342 ; 6.2, Landed Bank ..| 2 552 65 65 «65 ; 10 as : , Allens, Kingston, pfd. . 
14)|1.20  7.3|Can. Nor. Pr... Solin at Rg G.liLang, J. A. ..+«|  +-+| (10 bid 15 asked) 10} 105 Ashley nance tonio. .... 57 1.58 1.460 1. gti ae 
= ng En. * 30, 68 Th 3. th : Langley’s ...+-| +++.) (=~ bid 4 asked) ; _ ‘ f Do., St. Catharines, pfd. . 
42,Can. Sees <- |e pia 2 Bent |. 00 “Do. pref. ....| ....| (24 bid 43 asked) : Al Do.. Tor., pid. bonus com. 
5.5 Can. Perman. .. (63 bid 7 asked) 5 Legare, pref. .., ....| (5 bid 9) asked) Mansfield Theatre, pfd. .... 
. Can. — tee] 105i bid ask . Lindsay, CC. Ws ees (54 bid 7 asked) " .10 Marcus w’s, pfd. 
65, Do. pret. "3. “at i i 24 *s Do. pref. .... .««| (— bid 65. asked) ‘ . Paramount, Kitchener, pfd. 
ES pref. 8 9% #9 «(Oh 22 |1+-25¢ 5.1\Loblaw (A) «.. 1232 26) 24 26) Do., Oshawa, pfd. 
92 ioe 13) 3313 214,14+25¢ 5.7) Do. (B) ..... | 218 22) 212 22 Investment Trust Shares: 
9.2/Can, Vinegars . . / Can. Gen. Invest. 
6.2\Can. W. Cable.. +..-| (60 bid 67 asked) Can. Investment Fund 
oe ee on08s 1S Mt Ae se Can. Investors Corp. ....... 
63) Do. pref. o+..|(102 bid — asked) Se ae ee ore nda: 
.'Can. Bakeries... e..-| (— bid 1% asked) seal Do. pref. .... nol Soccaek Wena -Winikey 
"|" Do. pret. 65| 38 40) q ***Imaciaren Pr. p "160{ 134 15 133 15 Invest. Found. Unit 
4.6.Can. Bk. Com.. 165,174 178 ... M. L, Gardens.. cn a2 a2 Sec’s. Hold. pid "bonis ‘ 
‘Can. Breweries. a 1.50 1.60 zt e++| Do. pref. .... 23) 6 6 6 6 Sede tn a a 
93, Do. pref. ....| 825, 218 2th 21-213) 1.65 1.10) vs: Maple Leaf ....| 2001.10 1.10 110. 1-10 0 ahed SUP 
3.9\Can. ‘Bronze - bee 10,38 37 #37 «37 3{. Do. pref. esse) (3) Did 4 asked) a 4 eesee 18, 9 = ; Power Issues: 
417 x 6105 105) 105 105 152,70c+42ic_ ‘Maritime Tel. . ove] (464 bid — asked) | I 15. 2 . 6282 14.00 14.00 12.25 12.2 Can. West. Nat. Gas, com. . 
+--.| (33 bid 4 asked) 7 70c 4.1/ Do. pref. (174 bid — asked) | > 02 28,300 04 = .045 033.4 Do., pid. 
115 184 18) 18) 18) 154 . Marcus Loew's. .| (12 bid — asked) 5 y Gold ..... 315 27.00 27.25 27.00 27.00 Inter. Util., 1.75 pfd. .. 
135, 7h 7h 78 7B} 0433 en uae Do. pref. .. | (115 Nov. 30) O7$ 004.0804 Do., 3.50 pid. Seek 
Great Lakes Power, pfd. 
Northern Ont. Power, pfd. 
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Trusts & Guarantee . 
Insurance Stocks: 

Canada Life 

Confed. Life, 30% 

Crown Life, fully pd. ...+++ 

Dominion Fire 

Dom. of Can. Gen. ....... 

Empire Life, 25% pd. 

Federal Fire, 25% pd. 

Great West Life 

Halifax Fire Ins. 

Imperial Life 

Manufacturers Life 

Monarch Life, 10% oe 

Sovereign Life, 25% pd. eee 

Sun Life 


Nat. Grocers .. 101 101 an 
N. S. Stl. & Co. 80 - 3% 1 Apr. "47 .. 
Pres. E. Dome . 3 98) Prince Edward Island 
Price Bros. .... 6 9 Oct. "45 «..- 
*Prov. Paper .. 7 1014 10! 3 oe 
Reliance Grain 32 88 ® Quebec: : 
+Restigouche Co. 974 3 1 Nov, ‘5! 
Rolland Paper : 102 : 3% 1 Mar. 48 a 
Simpsons Ltd. 4 99 3% 1 June ’52.... 
Smith, Howard 1024 5 a 15 Mar. . 
#Steel of Can. . 40 106 4% 1 Aug. 
Uchi Gold M. . - - 4% 2 Jan. 
*United Gas ... A 10 : 
United Gr. Grs. 5 "48 924 are 
Western Grain 6 ‘49 28 4 Dec. 
45. 1 Oct. 
*Payable in Canada or U.S. ‘, 4 Oct. " 
+Payable in Canada, U.S. or U.K : 1 Oct.’ 
«Payable in _— or U.K. 5 1 Apr. om 
ePayable in U. S. only. é 1 Mar. “7. 
British Columbia: 


14 (1 Dec. 'S7 ... 
22 e. 8 *414 15 Jan. 31 ... 
Mining Dividends aie Oct. 33 so 
5 235 aon. = at 1 
ie} 545 1 Feb. ‘45 .... 1 
ate 6 15 Feb. “47... 1 
Maniteba: 


Anglo-Huronian 3.25 30 14 1 Dec. '5 
Beattie Gold 1.35 11 44% 15 Dec. 
Bralorne - 11.25 °8 *5 2 Dec. '5 
Buffalo 12.25 828. 5% 1 Oct. 

27.00 111 6 1 Apr. 

a a Saskatchewan: 
Central Patricia .... 2.39 | "13 seal . 4 aang 
Coniagas GS”. $4'5. 13 Mar. "60... 
Coniavrum 1.55 . 5 ; Aug. "3S... 
Cons. Smelters ... +$1. 57.25 “44 3%. 1 Oct. °32 * 
Dome Mines $2 32.00 62 é a 15 Mar. 32... 
Falconbridge ° 5.75 33 , . ee 
Goldale én 2 *Payable Can., N.Y 
Gunnar Gold ........... 6c 30 12 to call date giving low 

1.50 *108 tPayable Can. & N.Y 

14.87 if sCallabie on or afte 

2 . §Traded flat. Interest b 
33.75 44 coupon rate, minimum 
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.../Mackenzie Air.) 50 95 .75 .80 
.-.|/MacKin. rsd . (2 bid — asked) 


sk= 
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SB one 8 


(— bid — asked) 
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gmac 
Uchi Gold 
Ventures........ 
rae Amulet 


ee iss 
! 195, 44 e 
a st le a + eal “| ies 8 No 1.03 .85 Can. Malartie.... 24,145 
83 6.7| Do. pref. .... 189) 
ose 998} 20 21 21 21 : eee < alaiead 15 1k oO 
‘can, Convert. . Ba). 5-9 F 10| Do. pref. .... 163 6 64 
62Can. Cottons ..| ---- ‘653 bid — asked) Mercury Mills .| «--.| (— bid 2 asked) 
6| Do. pref. .... -».. (1°34 bid — asked) a ..| Do. pref. sees) (8 bid 10 asked) 
6.2\Can. Dredge ...| 17,20 20 16 16 38 Mitchell, 3. S..| ....| (50 bid — asked) 
5.9\Can. Fairb.. pf.) +*-: 1400 bid — asked) 6.2, Do. pref. »... (112 bid — asked) 
Can. For. Inv.. e++-| (64 bid 10 asked) ++ -|aitehell Robt.. 285 12h 14 134 133 
“g! Do. pref. os 335 . Monarch on ool Ri bid 2 asked) 
Gen. Elec.. ° a Do. pre j a 
cc ; ‘| - ... (371 bid 40 asked) 
17/98 99 98 98 
; Saas . Is. Pr.... (.25 bid 2.50 asked) 
105 224 2234 223) 223) ; .8\Mont. L. & Pr.. 9957, 302 313 303 31 
«+++ (170 bid 172 asked) | 98 4.Montreal Loan.} 62)... 28 27h 27) 
e+++/(.25 bid .90 asked) | 3.99 1.00) . JMtl. Refrig. & S| «... (1.00did — asked) 
| Pp e++- (— bid 542 asked) 2s :!'l Do. pref. ....;  %.-./(122 bid — asked) 
1.2,Can. ‘Lt. & Pr.. +--.|(144 bid 20 asked) ‘20 5.9 Montreal Tele. | ‘5 54 54 54S 
. (Can. Locomo. 1455 52 8 7 8 693. 9  12.4\Montreal Trams 131,71 70 70 70 
‘|Can. Mach’y p.. .-.| (16 bid 25 asked) 354|1.60+40c 5|Moore Corp 831, 381 39 38) 38) 
85 ‘Can. Marconi .. 625/1.00 1.10 1.00 1.00 4.3; Do. pref. TA) 15/161 165 161 165 
14 50+12h6 '3\Can. Oil 151,18 18 18 18 3! Do. pref. (B). 62/290 230 2521 230 
109 | 8 13) Do. pref. ..-. 21/112 115 110° 110 . ess /Muirheads .. ..|  e+e./(.10 bid .70 asked) 
aa. jake 5 435 23) ---| Do. pref. ...+1 ess+| (— bid 3) asked) 


N, O 
40! 2 4.7 Nat. meometins. 3203; 42). 424 42 42) 
41 (1.75 4.1) x, pref. ... 85, “34 44 422 423 
(9 bid 14 asked) 51 Nat. Grocers ... 100) 6 S$ 6 
-| (9 bid 14 asked) = 142. 75a 1 a pref. 1292 bid — asked) 
(564 bid 594 asked) N. Sew. Pipe A. | “177; 10 10h «94 10) 
“400; 3h 38 3h 3B 3.5 Nat. Steel Car.. 2215 55 572 55 56) 
83Can. Wire Box.| -...| (18 bid 19 asked) 3.9'National Tr. * _ ..|(195 bid 203 asked) 
essa ete) RH AA | at a SRE Wee) i a! Se 
. . Z eav. 
4:7\Carnation, ptd.. 95| 81 8 | 1.00 .75| . “North ‘Star Oil.|  -.+/(.75 bid 1.00 asked) 
v3 als bid 12 said 10/ Do. saeel eves) (34 Did 3) asked) 
..+.{(— bid 2.00 asked) 63NS.L “7 ves] (948 bid — asked) 
wsesj(—- bid 195 asked) 5.8) Do. pref. (1041 bid — asked) 
*"|(100 bid 102 asked) N. S. Steel, pf.. ‘| (13 Aug. 11) 
4360.48 .51 .45 .50 3.4 Ogilvie Flour ..| 1193) 28 29, 27) 293 
745|.55 .60 .55 .60 4.3| Do. pref. ... 3164 164 164 164 
**\Glaude Neon . 122) 15 .15 .10 .15 4.6,Ontario Loan .. ve2,|(110 bid 120 asked) 
ide 10.2'\Coast Brew. 2620'1.17 1.18 1.17 1.17 ../Ont. Silknit ...{ ++.) (— bid 52 asked) 
a. “10 Cockshutt Plow! 1 7 sci] (— bid 12 asked) 


oh so : -- ene Alcohol. na (7 bid — asked) 
58 
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Winni Mining .....-..+- 7.73 
innipeg Stocks Int. Nickel, com. 53.25 3 
Island Mountain aT 
(Transactions from —_ = te tee. 4) Jack Waite 262 ; ee 
i w Close | Kerr Lake 50 1 
: for Mar. | Kirkland Lake 1.60 °62 Dividends . 
i Reotensy Belle - 1.41 °121 


7.75 32 able at a premium. 
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O Q Albany River. 
il uotations — oe 
en or 
COME ih eded Fed. Grain, p. . 
‘ , Flin Flon ...... 23, J r d 
ao? Forty Four .... . i “ Little Long Lac 
Gold Lake .... 5, 4 023 . Macassa 
Gt. Falls M. ... 1, d : McGillivray Creek 
Gurney Gold .. ‘ McKenzie Red Lake .... 
Gt. West Life . . MJ d Moneta 
Monarch Gold . ’ } -35 | McIntyre Pore. ... 
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‘March 11, 1989 


Government Bonds © DIVIDEND ‘NOTICES 


(Supplied 


by Investment Dealers’ 


‘Agsociation of Canada) 
Dominion of Canada Bonds 


~ 


ar. 7, 1939 
P 1 June "39 ..++ 
15 Nov. 39 esse 
15 Oct. “7 
15 Oct ‘39 «-+» 
i June 


= 


Approx. 
Asked 


100.25 
101.00 
101.30 
102.30 


Yid. 
12 


DIVIDEND NoTIO# Ls 
Canadian General Electric 
Company, Limited 


Notice is hereby given that a divi- 
dend of one dollar and fifty cents per 


THE FINANCIAL Post. _ 
4 Re srt 5 


Operating profits of The Robert 


ra aos Ae fg teehee = 


, ¥ a” 
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~-On Futures Market 


: - oe 4 f ; ; 
aa > P 27 4 $ 
a he fi; . % & i . eae 
, , a See ERENT Di %e ! 


“> +e te ee *®, 


oe 


1 Sept. 
15 Mar. 
15 Nov. 

1 June 
18 Oct. 

1 June 


www ee & 
a 


’ : ‘ 100.75 
M0 2, 10862 108.12 
eee 99.85 
41 . 109.12 
"42 soos 101.75 
US ese 105.00 
43 103.15 
’ 113.25 


share for the quarter ending March 
31, 1989, has been declared on the 
Common Stock of the y. 


That above dividend is payable on 
April 1, 1939, to shareholders of 
record at the close of business on 


dividend of nae yv pggeomanne devon oy of 


¥F 


ft 


psons » were lower last year 
in 1987 but dividends received 
subsi brought total net 
t to a level higher than.a year 


gee 


Volume Disposed of for May Delivery Exceeds Recent 
Actual Shipments — Shippers Look for 


15 Oct. “43 

1 June = tees 
15 Jan. ; ower 
15 Oct. 44 * 
15 Nov. ‘#4 - 

15 Aug. "45 

15 Oct. 45 

1 Feb. "46 ease 
; June 49 

= Oct. "49 
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see Fa Fe 


Buuvwee 
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101,00 
103.25 
113.00 
103,00 
104.12 
108.00 
113.62 
104.50 


am 


March 15, 1939. 
By Order of the Board. 
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Toronto, March 3, 1939, 
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Limited 


42.92 
42.95 


W. H. NESBITT, 
Secretary. 


The Sherwin-Williams 
Company of Canada, 


Notice is hereby given that the 


43.05 | One Hundred and Fourth Quarterly 


02.88 


988 


ief change in current assets is ; 

vag Sh sperm nt oor artery te Break in Freight Rates 

against $70,134 a year earlier. Parti- , 

ally offsetting this is a drop in ac- From Our Own Correspondent 

counts receivable to $44 millions WINNIPEG.—As far as price level is concerned, the Winnipeg wheat 
from $4.6 millions. As there is a de-| market continues on an even keel, fractional changes recorded from 
cline of approximately $275,000 in| time to time being of little significance. Trading on the floor is so dull 


.| current liabilities, working capital ; 
is up about $200,000 to $3.7 millions. ee as to create the impression that little business is being 


Amount due from subsidiary com- 
panies shows a gain of about $350,000 Careful checking, however, indicates that the Canadian Wheat Board 
to $6.3 millions while there is a drop| has been steadily getting rid of wheat through the futures market, and 
in amount included among assets for| that sales for May delivery have been well in excess of recent actual 
employees’ stock purchase plan from 


lie 


22.20" eeuve 


- 


BER. 


% 15 Jan 


a2. 

d a3. 
5. 2: 
2. 

3. 


Deminien Guaranteed 
Canadien National Bai 
g 15 Feb. ‘43 ; 


lway: 
. 100.00 


117.25 


117.25 


Dividend of One and Three-Quarters 
ee cent (14%), being at the rate of 

even per cent (7%) per annum for 
the Quarter endin 31, 1937, on 
the Preferred Stock of the Company, 
has been declared payable to Share- 
holders of record the 15th day of 


1.74 | March, 1939, and that cheques will 
2.36 | be mailed April 1, 1939. 


42.75 


Books not closed. 
By Order of the Board. 
P, W. HOLLINGWORTH, 


Secretary-Treasurer. 


ontreal, Que. 


Preferred Steck Dividend Ne. 45 

NOTICE IS HEREBY GIVEN 
that a dividend of $1.50 per share 
being at the rate of 6 per cent per 
annum has been declared on the 6 
per cent cumulative Preferred Stock 
of McColl-Frontenac Oil Company, 
Limited, for the quarter ending 
March 3ist, 1930, payable April 15th, 
1939, to shareholders of record at the 
close of business March 3st, 1939. 

By order of the Board, ‘ 

HUNT, 


Feb. 27th, 1999. "Secretary. 


$481,121 to $334,072. Funded debt is 
down $23,000 to $1,123,129. It is stated 
that profits of subsidiary companies 
have not been taken into the ac- 
counts of Robert Simpson Co. in ar- 
riving at net profits for the year. 

Annual report of the parent com- 
pany, Simpsons, Ltd., published re- 
cently, showed net profits tp about 
$30,000 to $839,094. 


The Rebert Simpson Co. Ltd. 
Income and Surplus Account 
Years Ended 


shipments. While that creates hope for a heavier export business at the 
opening of navigation, there is as yet no rush in the freight market, 
either transatlantic or lake, to secure space for that time, 

Lake vessel owners are hoping to book their vessels on a six-cent 
basis to Montreal, but shippers are looking for a break from that level. 


Ottawa Publicity 


No market effects have been 
traceable to publicity from Ottawa 


in connection with various plans de- 


signed for the handling of the 1939 
crop. Some commentators have 


widespread belief in the possibility 
of making an international agree- 
ment, or in keeping it in such a way 
as would advance prices, there 
might be another story. 


ag ¥he 
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Th. M. Paterson & COMPANY LtD. 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 


31 Vessels on the Great Lakes 
Total Corrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


land 


119.25 3. ebruary 2, 1939, 


120.00 
116.50 


Jan. . 
200° “t9a8" | seen an ultimately bullish influence | Spain is Buying 
in the announced desire of the Can-| (Considerable purchases of wheat 
adian Government to get out of the py Spain are reported. All, so far 
grain market, Others have pointed | as is known, are of Argentine wheat. 
out that under any circumstances it) Tnis jis natural, as hard-pressed ? 
will take some time for the Wheat! Spanish authorities are probably , P| 
Board to” liquidate its holdings,| more concerned with quantity than 
which will inevitably include the quality, and Argentine wheat is 
great bulk of the country’s carry-| underselling Canadian by a consid- 
over at the end of the crop year. | erable margin. If hostilities cease 
Should Canadian action lead Ar- shortly, and the new government 
gentine authorities to follow suit! secures a large enough international 
and the United States Government} joan to enable it to buy freely, there 
to cease subsidizing exports, there| are believed good chances of selling 
201,000 | would be the making of an entirely | jarge orders of British-milled flour. 
544.375 | new situation. But Argentina, at all| [hig might include a considerable 
1,270 | events, seems committed for many! percentage of Canadian wheat. At 
6.067.348 | months yet. present price levels the additional 
6,068,618 Ba Pa cost of all Canadian flour would not 


Emphasis Unwelcome be great. It is generally expected, 


however, that British millers will 
a gg savant Ay Wagan an be in a more advantageous position 


gard as unfavorable the publicity to work this business than those of 


Oper. earnings 
Less: Bond interest ... 
Depreciation 


Beattie Gold Mines Limited 


25 King Street West, Toronte 
DIVIDEND NOTICE 
Dividend No. 6 
NOTICE is hereby given that a dividend 
of 5 cents per share has been declared by 
the Directors of Beattie Gold Mines Lim- 
ited, peyote in Canadian funds on April 
3rd, 1939, to shareholders of record March 
15th, 1939. 
By order of the Board, 
H, WHITTINGHAM, 
Secretary-Treasurer. 
March 7th, 1939. 


‘WESTERN GROCERS 
LIMITED 


ASSOCIATED BREWERIES! “om or orvmenns 


DIVIDEND NOTICE 


120.50 
119.50 120.50 


Provincia! Government Bonds 


New Brunswick: <% 
3 15 Oct. ‘Sl ..-- 94.75 
345 15 June ‘36 98.75 
4 15 Nov. "47 .--- a 
44% 15 Apr. “Ol ...- 0 
s 15 Jan. * 112.75 


Nove Scotia: 

3 2 Jan. 
3% 1 June 2 

3% 1 Nov. 
*; 15 Sept. 

tig 15 Nov. 

+5 1 Mar. 
Ontarie: 

2% 15 May 

3 1 Nov. ° 

3% 15 Nov. ‘51 
" i June ‘62 
4“ «1 June 5 
%', 15 Jan. * 

s 5 Oct. ° 

%5 2 Dec. * 

54% 1 July 

Oat. Hydre Comm.: 
3 1 Aug. "48 ./,. 1 
2% 1 Feb. 53. 


RSasssa 


$ 
1,548,974 
60,826 
491,049 


997,099 
178,700 
40,264 


| 


orcs 


Net earnings 
Less: Res. for taxes 
Pensions provision . 
Prov. for empl. sav- 
ings & profit shar- 

ing fund 


THE 


UW eee LLG 


LICENSED AXT 


OTN Bla cab 


RECEIVERS + SHIPPERS + EXPORTERS 


16,883 31,490 


Net oper. profits 746,645 he 

Add divds. from subsids.: e 
Robt. Simpson ; ms , 

BONDED WITH THE BOARD OF GRAIN COMMISS'ON 


eeetee 
eeeeee 


746,645 


e212 Foes cote 
3eae8s8e 


Total net profit 
Less: Pref, divds. .... 
Com. divds. 


Surplus for year 
Add: Previous surplus 


* 
Bal. carried forward.. 
Earnings per Share: 


6,068,618 
6,087,965 


idebabekeditodnd 
e2tatese3s 


$26.83 
20.83 
Working Capital 
Current assets 8,269,564 8,342,532 


ea 
Notice is hereby given that the : 


Over 200 Private wires 


1 Apr. "47 . 


>. 
te fo ps 
32 


Prince Edward Island: 


3 1 Oct. 


Quebec: 


1 Nov. ‘5! 
% 1 Mar.’ 
% 1 June ’5 
15 Mar. " 
1 Aug. °5 
2 Jan. ‘63 


45 .... 99.50 


. 96.50 


15 Dec. °5 
1 Oct. °51 


1 Oct 


1 Oct. "5 ieee 

1 Apr. ‘57 

1 Mar. 47 
British Columbia: 


4 1 Dec 
415 15 Jan 


Manitoba 


4 1 Dec. °57 


+414 


*4'3 1 Oct. °S 
5 25 Apr. ° 
5's «41 Feb. 45 
6 15 Feb. ’ 


15 Dee. °5 


95.00 
99.25 

.-« 98.00 
. 102.00 

- 102.75 


12) 104.00 


81.00 
82.50 
86.00 


394 
3.35 


| 
i 


5 | I, N.. WILSON, 


NOTICE IS HEREBY GIVEN that 


2.23 2. Quarterly Dividend (No. 42) of 


1%% upon the outstanding Preferred 
been 


|shares of the Company has 
»; | declared payable on the First day of 
| April, 1939, to Shareholders of record 
3.56 | at the close of business on the 15th 
38 day of March, 1939. 


NOTICE IS ALSO GIVEN that a 
Quarterly Dividend (No. 39) of 20c 
per share on the No Par Value Com- 
mon shares of the Company, issued 
|and outstanding, has been declared, 
| payable on the 3lst day of March, 
| 1939, to Shareholders of record at the 
| close of business on the 15th day of 
March, 1939. 


By Order of the Board, 


Treasurer. 
Calgary, Alberta. 


February 28th, 1939. 


following dividends have been de- 
clared: 

On the Preference Shares, 1%% 
for the current quarter, payable 
April 15th, 1930, to shareholders of 
record March 20th, 1939. ”s 

On the Common Shares, 75c per 
share, payable April 15th, 1939, to 
shareholders of record March 20th, 
1939. 

By order of the Board. 


W. P. RILEY, 
President, 


THE B. GREENING WIRE 


COMPANY, LIMITED 
Common Dividend No. 6 
NOTICE IS HEREBY GIVEN that 


Current liabilities ... 4,576,924 4.849.447 


Working capital 3,493,085 


Dominion Woollens 


Substantial curtailment in rate of 
earnings is reported by Dominion 
Woollens & Worsteds, Ltd. for 1938, 
from the previous 18 months period 
ended Dec. 31, 1937. 

According to A. O. Dawson, presi- 
dent, the less favorable showing of 
the company was due to a greatly re- 
duced volume of business, and‘ a 
highly competitive condition in the 
industry; decline im wool values be- 
cause of lower prices and decline in 
value of pound sterling; expenses of 
consolidating the Auburn Mills, -at 
Peterborough with the mill at Hes- 
peler, Ont. 

Mr. Dawson states that while no 
effects were felt from the changes, 


associated with the proposed inter- 
national .wheat conference. Even 
although the statistical facts of the 
wheat situation are widely known, 
repeated emphasis in connection 
with endeavors to formulate an in- 
ternational agreement may tend to 
deter buyers from making forward 
commitments. If there were any 


Canada. 
o aS o 


India Crop Damage 

Liverpool comment, after recently 
stressing possible improvement in 
the wheat crop of India on account 
of late rains, is again turning de- 
cidedly pessimistic on the harvest. 


Country Elevators 
in 
Western Canada 
Terminal Elevator 
at 


Port Arthur 


' 


——$—$——$ | Most of this is gathered next month. | Bauaed ad 


lowest in the company’s history. 
Capital expenditures amounted to 
$61,188. 

An improved volume of sales has 

been felt-in recent months, result- 
ing in increased activity at the mills, 
Mr. Dawson reports. 
_ While no depreciation was allowed 
during the year, a deduction of 
$219,843 was made from capital 
surplus. 


It seems evident that damage done 
by drought has been too firmly 
established to be cured, and that the 
principal effect of the late rains 
was to prevent further deteriora- 
tion. India is now definitely counted 
a net importer during a consider- 
able part of ‘the next 12 months. 
Whether takings are large or small, 
however, will depend upon other 


connecting 
Offices 
across Canada 
with New York 
and Chicago 


Executive Offices 
Winnipeg 


West Coast Wheat Trad 


Gets Fair Export Share 


From Our Own Correspondent 
The VANCOUVER. — Despite. the?120~° million bushels. this season, 
charges of discrimination made by | rather than the estimated 40,000,000 
938 1997 | Vaneouver’s Socialist Mayor Lyle} bughels, if this discrimination was 
7" $ | Telford, this port is inclined to be- | removed. 
y Gov o 1,949,149 587,716| Jieve George MclIvor, chairman of| The charge is ridiculed by Mr. 
Wet 4.819.863 6.859.130 | te Wheat Board and spokesman for | McIvor, who points out that such an 


Inventors 6,848,576 6,954,947 ; 
205.283 Plant & land 33,102,330 31,182,783 | the elevator interests here, that the | eminent authority as Broomhall has 
placed the probable total Canadian 


167,000 | Common. stock* 14,347,807 13,771,357 | Pacific coast is getting its fair share 
fanaa oft ase ihe sharon "| OF gain Business, exgort si G0aaNe Buahels for tsp 
and 74,145 shares of B, Mayor Telford claims that the) current crop year. So that if Van- 
Income and Surplus Account Wheat Board has been giving pref-| couver got the share which Mayor 
Years Ended Dec. 31 erence to the Great Lake ports and| Telford believes it should have, 
ey or the east in respect to the routing of| about six sevenths of the entire 
*5,629,852 6,651,322| export grain. He insists Vancouver | Canadian trade would come to the 
949,757 | would ship between 80 millfon and’ coast. 


Wheat Prices 


(Cash Quotations) 
For Week 
Mar. 7 
High Low 
61% «61 
60% . 
57% . 
58% =! 
ATVs 
41% . 
39% , 

Feed Wheat .,.. .38% 


Combined Export Prices; 
Match shipments. « 


at a meeting of the Directors of The 
B. Greening Wire Company Limited 
held in the office of the Company 
Febru 27th, 1930, a dividend of 
Fifteen Cents per share on the Com- 
mon Shares of the Com a eee 


*5 2 Dec. "SD sece 
5's 1 Oct. °55 

6 1 Apr. °47 
Saskatchewan: 

+ 1 Nov. "6 

4’, 1 Oct Bh wee 
44', 15 Mar. ’ 

S 1 Aug. "5! 

5's 1 Oct. °52 72.00 
6 15 Mar. 52 .... 76.00 


*Pavable Can., N.Y.. & £. aCalculated 
to call date giving lowest possible yield. 
+Pavable Can. & N.Y. e Payable N.Y. 
éCallabie on or after Sept. 15, 1936. 
iTraded flat. Interest being paid at 50°e of 
coupon rate, minimum rate 2%. *Call- 
adie al a premium. 


crop production not yet available. 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby given that a divi- 


substantial savings will result in the 
current year. 
. Attention is drawn to.the balance 
sheet, reflecting the write down of 
physical assets, made necessary by 
the consolidation operations. An 
item formerly carried in the bal- 
ance sheet, bondholders reorganiza- 
tion, was eliminated by deduction 
from capital account of $211,700. 
The president declares that in- 
ventories amounting to $760,605 are 


DIVIDEND NOTICES 


Canadian Celanese 
Limited 


1401 McGill College Ave., 
Montreal, P.Q., Canada 


The following dividends have this| 
day been declared by the board of 
directors of this corporation: 


Seven Per Cent Cumulative Partici- 
pating Preferred Stock 


Fifty cents (50c) per share on the 
seven per cent cumulative partici- 


89.50 
94.50 


Income and Surplus Account 
18 Mos. 
Ended : 
Dec, 31; nounced than in other years, 


64.75 
we principal changes follow: 
1 


81.00 
68.00 
74.25 
76.00 
80.00 


60.75 

77.00 

10.25 Operating profit 

70.25 

Less: Exec., legal 
Directors’ fees 

Bad debts 


Net. earnings 

Less: Depreciation ... 
Amort. of pr. leases 
Bond interest 
Inventory adjust. .. 
Income tax ..+++++ 


Net profit . 

Add; Prev. cap. surp. 
Prev. earned surp. . 

Leas: Prev. prior adj. 
Depreciation 
Water pr. lease .... 
Reorg. adjusts, .... 


5 
31,755 


31660 | Oper. income 
3,859 | Invest. income 


seseaykeen: 


Total income 
; Less: Directors’ fees .. 
soseee Exec. remuner. 
- Legal expenses .... 
519,948 Tax reserve 


_, Ba 


aw 
St 


2,393 
1,017,339 
4,516,754 

325,500 
4,140,714 


50,540 


ad 


Surplus Sorward, *101,373 
*Loss or deficit. 
Auditers’ Nete—'‘No provision has been | Net profit 

made for depreciation in respect of the Less: Pfd. dividend .. 


year ended June 30, 1938 and Dee. 31, 1938.” Com. dividend 
Working Capital 


Current assets ° 
Current liabilities .,. 


249,292; ™ 
3,952,060 


Year's surplus" aus cene 
1,042,230 1,493,300 | Add: Prev. surplus ... 
$85,570 814,627 | Less: Tax adjust, ,,.. 


12,407 
456,660 678,673) Surplus forward 3,639,486 3,588,945 
*After $1,600,134 depreciation. 
tIncluding bonus awards; number of 
executives 29 in 1938. 


Working Capital 
1938 


w 

a. ek 
2A —be 
ABU 


1 Northern 

2 Northern ..++- 
3 Northern .,.. 
4 Northern 


goo B 
aS 


Shsssuktaas 


= 
= 
t 


Working capital ....- aN 
-41 : 
9% . 
38 


os 


Canadian Locomotive 


Canadian Locomotive Co, reports 
for last year highest level of earn- 
ings since 1924, excepting 1930. To 
meet the requirements of its income 
bond trust deed, “however, it was| Working capital 
necessary to set aside $236,299 for de- 
preciation, An additional $40,000|Can. General Investments 
hag been set aside for renewals and| Earnings of Canadian General In- 
replacements to plant. _ | vestments, management type invest- 

Annual meeting will be held in| ment trust, were maintained close to 
Kingston, March 24 next. Balance| 1937 levels last year and left a good 
sheet reflects greater volume of busi-| surplus after payment of regular 
ness handled last year, aa shown by | dividends. 
the following comparison of current) Net liquidating value per share} crop year from 
assets and liability items. was $13.05 at the end of 1938 against| Aug. 1,1938 

Details of Current Htems $11.93 a share a year earlier. The | Hish Low 
1938 company’s holdings of securities! .., 

es2| were valued at $7.9 millions atthe! ‘45 ° 
155,732 | end of 1938 compared with $7,3 mil-| .65'% 
794.735 | liong at Dec. 31, 1937. Market value} ..,, 

was $1.5 million in excess af book| ‘39 

i ) 99057 '2381,280 | value. ‘30% 

01,770 = =668,853) ~=Aga result of changes jn portfolio) ,,,, 

lus Account ‘during 1938, net profits of $137,546| ‘s9 

eras ss sgg_—:| Were Tealized. This amount wasadd-| 

$ ed to capital surplus distributable | 1:28’ 
258,408 | account which now stands‘at over 

si'tta | $3 millions. 

"4s Income and Surplus’ Account 
196,129 Years Ended Dec. 31 

. . 1938 
13,357 : 

5,773 

1,063 


1937 


% $ 
17,339,014 18,057,757 
2,601,272 3,370,206 


vseee 16,647,742 14,687,491 


“ 
NVeune 


Current assets 


Current liabilities ,.,, Week to =. Te 


High w 
76% 76% 
T6¥8 73% 
68's 57% 
64% 4 

1% 59% 
54% 53 


ry: 
No. 1 North. (Vanc.) 

No, 3 North, (Atlan,) ..> 
No. 3 North. (Vane.) 

Australian iafloat) new .. 
Argentine Rosafet 
Roumanian 


163% Ib. 


ereneee 


SShe, . 


ro te ae 
essuks 
= 
@' wwe iw-aeree:. >: ii 


eeeeeeeee ern 


— 


ble April 1s 
dend of $1.50 per share, upon the | declared paya 
paid-up Capital Stock of this Com- eee of record March 15th, 
pany, has been declared for the , F. J. MAW, 
will be payable on and after 
Ist April, 1939, Hamilton, Ont., March 2nd, 1989, 
to Shareholders of record on the 
of business on 15th instant, BRITISH gy ty 
-—-- By order of the Board, ORA 
WALTER GILLESPIE, CORP : 
is hereby theta 
mis Bay —|| Nise a Ses 
. t 
Soe Dividend Sadie ars Sit, 10 
pref sits i oo 1H “eo 
Arce’ Surpass, pe 18 Ape 1 Mar is|Chartered Trust and Satet mn Ag in 
aoe — +++» SOc Mar. 31 mee, 8 C : 
boven € bai’... we Mayle ape) Executor Company oe ont 
Bell Telephone .... $2 Apr.15 Mar. 23 
Brazilian Trac., pf. $1.50 Apr. 1 Mar. of 1% has been declared on the paid-up 
B.C. El. Pr. & G., p. $1.50 Apr, 1 Mar. Capital Stock of Chartered Trust amd | merry enn 
Beiding-Cort, 0c. $1 ADE. 1 Mar. 38 | Theta cotta pevabio Avril ist,| Hollinger Consolidated 
0, pref. . ; 5 Apr. ar. i 
Bur 1 1939, to shareholders of record at the 
eT Ge’ ait, Apr. Mar: Op | close of business March 10th, 1988. Gold Mines Limited pang prefered umulative, partici- 
Do., pref. ....,.. $1.50 Mar.15 Feb, ici i 
Bark of N. ‘ 3 ; By Order of the Board, IVID NUMBER 316 any, being the accrued participatin 
Bui ding Fel wee Abe, i Mar, . _ fividend on said stock to December 
Central Can, Loan. $2 “Apr. 1 Mar, declared by the Directors on the) one dollar seventy-five cents ($1.75) 
Cons. Sand, pid... $1.75 Mar. 90 Mar, 90 | Dated at Sorseuo, Capital Stock of the eer pay-| per share, being the quarterly divi- 
Do extra sa gy le Apr. Mar. $ able on the 25th day of March, 1939, | dend on the seven per cent cumula- 
nation Co -» $1. r. ‘5 7 ‘ 
Iron. prek.... 8880 Ar.20 Apr | Dividends Declared (Cont'd) of business on the 11th day of March, | the company in respect of the first 
Montreal Loan .... 50c Mar.15 Feb. 1939. quarter of nineteen thirty-nine. 
an as. + el 1 | Marcus Loew's, pf. $1.75 Mar.31 Mar. a4 t March, 1930 Commen Steck 
lbe Apr. Mar Menteeet Zeon om Mer. . yes. Dated the ¢ ay 0 ren, . 
MacKin, Steel, pf. 5 ar. eb. on the common stock of the company 
8c Mar, 15 A Assistant-Treasurer. in res Ae tbe aiest oie! of nines 
en -nine; ard of direc 
SOUTHERN 
CANADA. 


esssae 


Winnipeg Grain Futures 
Week to Mar. 7, 1939 
High 
for 
week ° 


1 

en 1 
W. Nat. G. pf.$1.50 Mar. 1 Feb. 15 
Westinghouse 50c Apr. 1 Mar 
1 
1 
1 


Lew 
for 
’ week 


SOV ww 
- sBReRES 


Do., pref \. 
40¢ Apr. 1 Mar, 10 
1 Mar. 10 
Apr.15 Mar. 31 
Apr. 1 Mar. 21 
Apr. 1 Mar. 15 
Apr. 1 


Mar. 
Apr. 15 
Apr. 15 
Mar. 15 


Wire. Box A 37'2c Apr. Mar. 15 |} 
an. Perm. Mtge... $2 Apr. Mar. 15 
00 Gold ..... 4c Apr. Mar. 8 
extra . Apr. 1 Mar. 8 
da Malting Mar.15 Feb. 28 
Industries. p. $1.75 Apr.15 Mar. 31 
Do., com. A, B $1.50 Apr.29 Mar. 31 
Cons. Bakeries, ord. 25¢ Apr. 1 Mar. 15 
Can. Wire & C., p. §1.6244 Mar. 15 Feb. 28 
Do., class A .... $1 Mar.15 Feb. 28 
90, | las ss-+» 25¢ Mar.15 Feb. 28 
Can. Cottons $1 Apr. 1 Mar. 17 
r $1.50 Apr. 1 Mar. 17 
Canadian Oil, pfd $2 Apr. 1 Mar. 
Canada Cement pf, $1.25 Mar, 20. Feb. 28 
Cosmos. Imp., pref. $1.25 Apr.15 Mar. 31 
Canadian Car, p... 44¢ Apr, 11 Mar. 24 
Chartered Trust $1 Apr. 1 Mar. 15 
Com. Alcohols, pfd. 10¢ Apr.15 Apr. 1 
Confederation Life $1.25 Mar.31 Mar. 25 
Snlaurum Mines Sc Apr. 4 Mar, 15 
4". For. Inv., pfd. $2 Apr. 1 Mar, 15 
a Malartic .... Sc' Mar.22 Mar. 9 
i. Textile ..... $1.25 Apr. 1 Mar. 15 
-eeee $1.75 Apr. 15 Mar. 31 
50c Mar.15 Mar. 8 
$1.25 May 1 Apr. 20 
D oal, pf. 37c Apr. 1. Mar. 15 
“vid & Frere. A.. 5c Mar.31 Mar. 18 
_ bonus . 3c Mar.31 Mar. 15 
— Foun : .. 23c Apr. 1 Mar. 20 
om. Glass $1.25 Apr. 1 Mar. 15 
ple pref ... $1.75 Apr. 1 Mar. 15 
. Steel, pfid,... $1.75 Apr. 1 Mar. 15 
a Elec. A...62%4c Mar.15 Mar. 4 


Close 


Open 
ce Mar. 7 


current Quarter, and that the same Secretary. 
books of the Company at the close 
Dividends Declared Manager. DIVIDEND No. 43 
2nd March, 1938. 
be 3 ieee, 
Asbestos Corp. .... 50c Mar. 31 Mar, 15 is a 
the 
Brit. Amer. Assur. $1 50 Apr. 1 Mar, 28 B.C. os 
Notice is hereby given that a dividend vere 
B.C, Power (A) .. 50c Apr.15 Mar. 31 
ing March Sist, 1039, payable April ist, 
Evight, T. G . Tec Mar. 15 Feb, 
. W. MeNEILL, 
Can. Steamships pf, 50c Apr. 1 Mar, . Secrets A regular dividend of 1% has been thirty-one, nineteen thirty-eight; 
Central Patricia .. 4¢ Apr. 1 Mar. February 23, 1938. ‘ 
to shareholders of record at the close | tive participating preferred stock of 
30c Apr.25 Mar. 
Do., arrears ... $19.25 Mar.31 Mar. 
Elec.... $1.50 Apr. Mar. 15 I. McIVOR, Twenty-five cents (25c) per share 
Montreal Cottons .. 
$1.75 Mar.15 Fe 
tors having considered that the earn. 
McColl-Fron, pf.... pee 
| National Trust . 
Nat. Breweries ... 
Do., pref. ....... 
Nat. Btee] Car ..., 
Nat. Biscuit 
Noranda Mines ..., 
Ottawa L. & Pr, .. Apr. 1 
Do., pref. ... ... 61.25 Apr. 1 
Ont. Loan & Deb.. $1.25 Apr. 1 
Pickle Crow 10c Mar. 31 
4c Mar. 21 


ings for the year nineteen thirty- 
eight warrant the payment of an 
additional dividend on the common 
stock of the company it has declared | cash “9 
such a dividend of thirty-five cents | Accounts receivable .,. 
(85¢c) per share. ‘ Inventories é 

The foregoing ‘dividends are. all 
payable March thirty-one, nineteen 
thirty-nine, to stockholders of record 

Ase. } at one zeee a ea March 

ra, Pictures, i p. $1:50 Apr. 1 ; seventeen, nineteen nine. 
Pete. and pref. ee iSe ADr. 1 s som close H. BLANCKE, 
Paton Mig.. pid. .. $1.75 r, 15 " March@, 1939. Secretary, 
Power Corp. ..... $1.50 

Do., 2nd pref. ... 
Premier Gold 


ns -6248 
62%, 
63% 
20% - 
.2844 
28% 
BI 
361% 

1.58% 

1.54% 
Al% 
43 
Adve 


Commodity Prices 


Commodities of the industrial 
group generally have been stronger. 
In some cases, as in rubber this was 

| due’ to buying by mafufacturers 
Pre- Same 
vious week 


62% 
63% 
63% 


20% 
-28% 
28% 


38% 
37 


1.58% 
1.34/4 


43% 
44 ’ 
-« £340 A 


60% 
6044 
62% 


Inceme and Sur 
ears 
ereee eee eeerreee 


AT% 
45% 
437% 


r ra’ Pesce 
Exec, salaries & us 
Canadian Wirebound _ |, ee re 

Income taxes ....++++ 
Loss OM assets ...4+e+% 
Patents W/O ...-sseee 
Replacement prov, .., 


Operating profit 
Less: Di 


— 


50,502 
515 


_ ~— ———— 


” will be in a position to benefit from 


Investment income 448,640; your company’s purchasing, mer- 
Add: Other income .,., 25 —_—«178) Chandising and manufacturing ex: 
448,812 | perience, 
4,706 Consol. Income’and Surplus Account 
25,000 Years Ended Dec. 31 
2,700 1937 


4,400 
14,175 | Operating profit 
Less: Exec, remun. & 
387,831 | legal fees 
300,251 | Add: Ino, fr, 


—— 


Boxes Limited 


Dividend Notice 

The Directors of the Company have 
declared a dividend of thirty-seven and 
one-half cénts (3742 cts.) per share on 
account of arrears, on all the outstanding 
class “A” shares of the company, payable 
April Ist, 19389 to shareholders of record 
the close of business March 15th, 1939. 

By order of the Board, 


“J. P. BERNEY” 
Secretary 


The Borden Company 


‘ANNUAL MzETING 


The annual meeting of 
aokisete will be held 


en April 19, 
1999, at ten 0 AM, 
office, | 
N. J 
of 


Simon & Sons .. 

BDo., Pref. ..5.0% $1.75 
Smith H. Pap. pf.. $1.50 
| Sher.-Williams, p. $§1,75 
Silverwoods, pref, 20c 
Siscoe Gold 3c 
Stedman Bros. , 

' Do., extra 

De, BUOE. 6200646 
Sylvanite Gold ., 

Do., extra 


40c Mar.15 Feb. 15 | Sheep Creek G. . 

Fa 18¢ Apr.15 Dec.31| Do,, extra ...-, 

pr. nbeidge N. ., 7%e Mar, 31 Mar. 9| South. Can. Pwr. . 

Pon Farmer ....37¥ec Apr. 1 Mar. 15 Do., pref. ...e+-- 
@Motor, A,B... 25¢ Mar.18 Feb. 25/ Sunset Oils 

D heau Pwr, 20c Mar.15 Feb. 18 | Tamblyn 

Goes bref. -» $1.25 Apr. 1 Mar. 1|  Do., pref. ....... 624ac 

ying Wire .... ISe Apr. 1 Mar,15/ Toronto Mortgage. $1.50 

oe Un. Theat. p $1.50 Mar.31 Mar. 15 | Teck Hughes 10¢ 

i... ger Cons 5c Mar.25 Mar.11/|Un. Bond & Sh.... 15¢ 

Hedley item, pid. S0c Apr. 1 Mar. 15| Union Gas 20e 
r_*Y Mascot, G. 3c Apr. 1 Mar. 1/| West. Grocers 

Haig etka +++. le Apr. 1 Mar. J De. SUC. ovevese $1.75 

i, ner Mines ..., ¢12¢ Mar.15 Feb. 22| Wr.-Hargreaves ... 10¢ 

Inne & E. Mt... $1 Apr. 1 Mar. Do., extra Se 

Intes ~ ning 10c Mar.20 Feb. Walker-G. & W. .. si 

lates eal. ae 50¢ Mar. 31 Ct ese ee 
ier, Nickel, pid... $1.75 £ 

Imperial Life” 5 ao Sar, 

-31 Mar. 3 
a1 


Total income 

Less: Int. on loana ...+-+ 
M t, fee eeeeeeeeee 
Directors’ fees ....++++ 
Miscellaneous €XPp, «++ 3, 
Income taX «..-s++ ane 4,635 


Net pa sremegrccervs ee a 
934.399 Less: Dividends F 


558,833 | Surplus for year . 86,959 
-———— | Add: Previous surplus .. \ 
375,566 | Less: Addit. inc. tax .... 


Net fit 
tout Previous deficit 


Deficit forward ...-.+++ 
Earned per Share .....- 
zee — up... 
gmt. pref., B-p¥.) .«+-- 
” Working Capital 
Current assets 047,872 
Current liabiliti®e ...... 141,496 


Working capital 


se» 182,078 
+» 230,231 
inantvtadion 1938 
47,153 $ 
3. 358,645 


54,985 
498 


S\CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT, on 
the paid-up Capital Stock of the 

mar: 1*| Corporation has been declared 
for the current quarter, and that 
the same will be payable 

SATURDAY, THE FIRST 
DAY OF APRIL next, to Share- 
holders of record at the close of 
business on the Fifteenth day of 
March, 1939. 

By order of the Board 

WALTER F. WATKINS, 
‘Secretary, 

Toronto, February 15th, 1939." 


$ 
494,465 Latest 


54,820 | Cattle os $8.25 . $6.35 
2,529 | Hogs ......+, seeee 10,00 10.10 10.25 
_ |} Copper. ID. ...cese 1% 11% 10 
442,174 | Cotton, Ib. ...se0 08 
102,813 | Rubber, Ib. ..... es 
56,646 | Sugar, raw, Ib, ... 
Stik, ID... ce'- sduayt 
282,715 | Wheat, Man. (bu.) 
78,820 | Coffee, Ib. ....... 
84,000 


TEUROG scazesccgics - 
‘ ly I 
Surplus for year 119,806 Canada nant a 
Add: Prey, surplus . 870,377 D.. Wood, Gundy 53.2 
Less: Trans, to cep. U. & Labor 
res,* ; 153,846 Dow Jenee 


76.8 

i (future) 48.38 

reek we Crumps (Brit.)..,.. 70.5 

Tax adjusts. ......-- Fisher's 80.3 
Menthly Indices 


Canada (D.B.S.): 
Retail (Jan.) .... 


rolux pi invests, . 
East Twp. Tel. ... 
07,580 | Net earnings o> 

162,230 | Leas: Depreciation .,. 
883 Income taxes ..,++++ 


} 258,927 | Met profit be 
90.66 | Less: Pref. divds. ...- 
rm Com. divda, .., 


Surplus forward ..,.++¢ 


Canadian Industries Ltd. | fu7PN per'ahare: 10 
Canadian Industries Ltd. reports; Paid 
a moderate rm in both gross ne Shares O/s, BP-Ve cesses ‘ 
net income for 1938 as compar ° 
with 1937. Revenue from all sources | ~ Tip Top Tailors 
totalled $6.1 millions, down from} Decrease in earnings of Tip Top 
$7.6 millions the year before. Net| Tailors Ltd. for the year ended Dec, 
profit was equal to $6.07 a share on| 31, 1938, is attributed by David Dun. | 
the common, as against $7.86 in 1937| kelman, president, to decline in See ee aia 
and $6.45 in 1936 F sales duri the fall, caused by un- “Amount applied in redemption of pre- 
Total dollar value of sales last year | settled bus conditions and un! ferred shares of the company under sec- 
was almost 5% lower than -in the| seasonable weather. ~ tion a1 of the. Companies Act, 1934. 
previous year, but was 18% greater| Mr. Dunkelman’s report to share-| "Srrt'ty ; $15.76 
than in 1936. Moreover, the point| holders notes formation of the U, S. 1, 
was brought out in the of the | subsidiary, Tip Top Tailors, Inc. He 
reaident, ur B. Purvis, that less | says: 
fnan 1% the total sales value cree Oe oe ea 3 3 
all ucts manufactured or sold/| along nes : 
by Se in the year repre-| ployed by your company in Canada. server porate yccarert Lees ea 
sented sales of military explosives.| Through its affiliation with your an 
peinins mech ebasonseumiane pro-| company the American subsidiary working capital ...+» 1,413,834 1,355,160 


BSESSe 


Map, 4 
Paar” © ikrsdee, oe 
a 
*Subject to spptitiantieg of shareholders 
on Apr. 27, 1 


W'sale (Jan.) ... 
U. S. (Nov.) 
Gt. Brit. (Nov.) .... 98. 
Nete:. The pass of indi 
equals 100, Mich nea 
Trade converted to 1630 base. 


tations ts followwe: 

Sed. aver 1080 lb., top 

rice, Teronte, * New 
ork. Siik- ab., ow ¥ = 
York. Wheat -- Ne 1 Man, ine A W.- 
i packer light. 


$26.84 
i 


ov that 193¢ 
Bi 


eereeeee 


A. J, PATTISON JR. & CO. Lid 


Established 1901 
CORPORATION SECURITIES 


Royal Bonk — EL. 510! 
TORONTO 


ing Capital 1” Base of. price 
vermns: mi | cattle = Bteera 


Macassa Mines ... 
Pt. A. Basis. Hides— No. 1 


0., 
Mitchell, 





The Week in Mining 


Mining Industry Hails 


. 9 
Ontario's Amendments), ime iieae in 


Every Branch of the Industry 


Has Been Consulted — 


Mine Operators’ Committee Working for 
Changes 


Year on 


Biggest news in the mining world this week is undoubtedly the 
proposed revisions of mining legislation in Ontario, details of which are 


reviewed elsewhere in this issue. 


“I think we're getting the best mining act in the world.” That was 
the comment of one prominent mining man when asked about the amend- 
ments. That sentiment seems to be general. 

Seldom has any legislation ever had such careful consideration. For} gists, 
almost a year, a committee of prominent mine operators has been draft- 
ing suggestions. Representatives of the explosives industry were called 
in for their ideas. Practically every industry which contributes to mining 
had an opportunity to help. So had the thousands of workers in the| Mines 
mines. Posters were scattered around mining plants everywhere asking 
workmen for their suggestions for greater safety. Many ideas were sent 


in; many of them were found good. 


The amended mines act, therefore, should be a co-operative effort; 
regulation of the industry, for the industry, by the industry; a democratic 
piece of legislation in the best sense of that much abused word. 

The amendments are béing introduced early in the session so that 
there will be lots of time for further consideration before final enact- 


ment. 


No Dependence? 

“No dependence will be put on 
Canada, though close at hand, for 
supplying strategic war materials— 
aluminum and nickel, for instance,” 
declares the Washington correspond- 
ent of Business Week, the US. com- 
mercial magazine. 

“One reason why we can’t rely on 
her,” the writer continues, “is the 
remote contingency that we might 
become embroiled in a scrap in 
which Canada and Britain were 
neutral. In such a case, the supply 
might be cut off entirely or we 
might have to pay through the nose 
for it. Under any circumstances, 
Uncle Sam doesn’t intend to pay 
wartime prices even to a neighbor- 
in-arms if it can be avoided by ac- 
quiring military reserves in this 
country.” 

As for aluminum, Canada is not a 
large producer, having about one 
third the annual US. production and 
following Germany and Russia. Can- 
adian requirements of bauxite, the 
ore of aluminum are met by import, 
no commercial deposit having yet 
been found in Canada. The main 
sources at present are South Amer- 
ica and the United States. The 
aluminum instance was hardly well 
chosen. 


- 
Like It or Not 
‘Neither was the reference to 
nickel well chosen. Just how the 
Business Week writer thinks United 
States is going to have its nickel 
provided while adhering to the sug- 
gested “no truck with the Canadians” 
policy is not altogether clear. Can- 
ada produces about 90% of the 


world’s nickel, or over 100,000 tons. 
United States produces about 200 
tons and in 1937 consumed 41,000 
tons. It would seem that Uncle Sam 
may have to use Canadian nickel, 
like it or not, 

As a matter of fact, Canadian ex- 
ports of base metals to the United 
States are not supremely important 
to Canadian producers. For years, 
US. tariffs have made this a diffi- 
cult or impossible market for these 
Canadian products and our produc- 
ers have built up other sales 
channels, 

The really important thing about 
current U.S. proposals to build up 
vast stores of war materials as part 
of the armament programme is that 
such action would, for a time, in- 
crease demand and leave a more 
open world market for the 
Canadians. 


Aluminum Wire 

Preference for copper produced 
in Canada by Canadian firms in all 
purchases of supplies is the policy 
of the Hydro-Electric Power Com- 
mission. 

In a paragraph in this column last 
week, referring to the efforts of 
Canadian copper producers to in- 
crease the Canadian market, it was 
stated that the H.E.P.C, has béen 
getting wiring from South America. 

The inference that copper wiring 
‘comes here from South America has 
been pointed out as incorrect. 

Aluminum wiring was involved in 
the case in point. South America has 
the big deposits of bauxite, the ore 
of aluminum, and the H.E.P.C. ap- 


. 
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New Interests | 
For Ventures 


Steep Rock Iron 
Mines 


cona Rouyn Mines is to drift from 
its boundary 600 ft. to the southwest 
through Pelletier Lake ground at 
the 600-ft. horizon, cost being borne 
by the Pelletier interests. Any ore 
found with a value of $7 per ton or 
under becomes the property of 
Stadacona Rouyn Mines, and any 
ore over $7 per ton in value will be 
divided half to Stadacona Rouyn 


and half to Pelletier Lake. 


Diesel-electric equipment is now 
being delivered from England to 
the property of La Luz Mines in 
Nicaragua. Production on a 300-ton 


basis is expected to commence this | wells has not been determined. 


fall. 

Hoyle Gold . Mines, Porcupine 
area, and Lake Dufault Mines, 
Rouyn area, both of which are be- 
ing financed by Ventures, are con- 
sidered as in the prospect stage; 
geological conditions are regarded 
as promising, however. A small 
participation of $35,000 has been 
taken in a Nevada venture, the deal 
on this property now being re- 
vamped. 

Consideration has been given to 
merging Ventures and Sudbury 
Basin Mines due to similarity of 
interests. Sudbury Basin, however, 
is believed to have possibilities on 
its Vermilion Lake property and 
when the price of base metals war- 
rants, more work will be done 
there. 


parently believes that, for some 
types of installation, aluminum 
wiring is cheaper and more efficient 
than copper. Most aluminum con- 
sumed in Canada is manufactured in 
this country because of our superior- 
ity in low cost electric power, vast 
amounts of which are required for 
the recovery of aluminum from 
bauxite. The two raw materials, 
bauxite and copper, are thus in some 
respects competitive, 


Siscoe Gold Mines showed a con- 
siderable decline in production for 
‘February due to the short month; 
results were as follows: 

Tons TonsRecov. Total 
milled daily perton recov. 


s 
16,635 5% 9.88 J 
18,638 601 9.26 172,746 
592 10.79 2,330,578 


+» 1939 . 
Jan., 1939 . 
Year 1938 . 215,995 


Harnessing the Waters 


With the Aid of Air 


HE transformation of nature's 


raging waterways into 


electric 


power producers, demands a wide 
variety of compressed air oper- 
ated equipment. For rock drilling, 
coffer dam construction, steel 
erection, etc., incidental to hydro- 
electric development, Canadian 
Ingersoll-Rand manufactures a 
complete line of compressors, rock 
drills and pneumatic tools. 


ENGINEERS and Contractors responsible for 
the construction of modern hydro-electric 
power plants are consistent users of Canadian 


Ingersoll-Rand equipment. 


On this class of work, 


where many of the construction industry's severest 
problems are encountered, they know CIR will 
provide the kind of low-cost, trouble-free per- 
formance that is essential to success. 


Consult the Canadian Ingersoll-Rand branch 
nearest you regarding the most up-to-date types 


of the following: 


& 


Air Compressors; Rock Drills; Drill Steel Sharp- 
eners; Drill Steel; ‘Jackbits'; Oil Furnaces; 
Concrete Breakers; Pile Drivers; Woodborers; 
Riveting, Chipping and Caulking Hammers; Con- 
crete Vibrators; Crushers; Air, Steam and Electric 
Hoists; Oil and Gasoline Engines; ‘Cameron’ 


Centrifugal Pumps, etc. 


‘Old Com 
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The Week in Oils — 


Duel of Big 
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Oil Firms © 


Standard of oo Deal With Home— 
ell Believ e—Commission 
a Expected fed ‘Boon 


Report 


_ Entry of Standard Oil of California into the Turner Valley oil picture, 
as a partner of Home Oil in the development of the latter's extensive 
acreage, is regarded as one of the most significant moves in the Alberta 


oil situation in many months. 


The deal assures the investment of American funds on a large. scale 
in Canada’s crude oil industry; also competition for the Royalite and 


related organizations. 


It also points toward a series of major developments. The deal was 
described by one official as “the initial step on the part of the Standard 
of California group in developing the great natural resources of Canada, 
and a further step in a programme of developing a fully integrated opera- 
tion, including production, manufacturing and marketing of Canadian 


products in western Canada.” 


Following close after the announcement by R. A. Brown that British 
interests are ready to assist in the financing of a pipeline and other 
developments when required, the Standard Oil announcement is taken as 
one more indication of the rising importance of Turner Valley field. 

Standard has had its geologist, John Galloway, in Alberta for several 


months and the deal was largely 
result of his recommendation. 

The California company will pro- 
vide all the capital required for the 
drilling campaign, The first well 
will De spudded in within the next 
six weeks. The total number of 


Home Keeps ‘Capital _ 

In addition to the deal with Home, 
Standard has acquired 80,000 acres in 
the Steveville area and 6,500 acres 
at Ross Lake. Standard also takes 
over all the Home acreagé in north 
Turner Valley with the exception of 
the 40 acres on which Home 2 well 
is located. 

An unconfirmed report is that 
Home Oil will retain complete own- 
ership of its producing Hcme-Mil- 
larville No. 2. The operating agree- 
ment, according to Home Oil Presi- 
dent R. H. B. Ker, will set up broad j 
marketing arrangements and pro- 
vides for Home Oil both an over- 
riding royalty and a further gener- 
ous participation in production 
without Home assuming the risks of | 
capital involved. Home Oil retains | 
its capital intact and available for 
proving other properties. 

It is reported here that the over- 
riding royalty referred to will be 
5% and the split on the net produc- 
tion about 50-50, The details will 
not be revealed until publication of 
the annual report within a month. 


See Keen Fight 

Alberta oil men visualize a keen 
competitive fight over oil produc- 
tion in Turner Valley and other 
areas'in Alberta by major oil com- 
panies, 

Since oil was discovered in 
Turner Valley just before the war, 
Imperial Oil through its subsidiary, 
Royalite, has faced little competi- 
tion. Royalite owns or controls 
many producing wells in the field, 
owns the only pipeline oil transpor- 
tation system between the field and 
Calgary, and, due to its association 
with Imperial Oil, would appear to 
be in an advantageous position for 
refining and marketing of the val- 
ley product. 

Royalite-Impetial supremacy in 
the Alberta oil fielé—the third larg- 
est in the British Empire—is now 
threatened by at least two other 
major companies, Standard of Cali- 
fornia and Shell. 

* e * 
Just “Initial Step” 

Significant was the official state- 
ment issued on the Standard-Home 
deal to the effect that Standard Oil 
of California regards the agreement 
with Home as an initial step. The 
belief is held by oil men in Calgary 
that as soon as Standard acquires 
control over sufficient production, 
it will likely build a refinery in 
Calgary and take steps to push the 
marketing of gasoline refined from 
valley crude. As E. W. Kolb, secre- 
tary of the Alberta Petroleum Asso- 
ciation put it: ““I do not believe 
Standard Oil of California would 
enter the Alberta oil picture with 
only a limited prairie market for oil 
in prospect. It will look for new 
outlets, and in this way the decision 
of Standard to undertake oil devel- 
opment will have a beneficial ef- 
fect on the entire Alberta oi} in- 
dustry.” 

Standard of California in the past 
has been a vigorous competitor with 
Standard of New Jersey, which 
controls Imperial Oil. Interesting 
demonstration of the lively competi- 
tion between these companies was 
the formation some years ago of 
Standard of British Columbia, as part 
- the “a of California organ- 

tion. was a field 
dominated by Standard ol hoe be. 
sey, the competition being quite de- 
liberately created. L 

* +e 
Shell Interested 

The next major oil company to 
undertake development in Alberta 
may be Shell Co. of California, chief 
rival of Standard of California. A 
representative of Shell has been in 
Alberta for some ume looking over 
the situation. While he preserved a 
discreet silence on the purpose of 
his visit, the general belief is his 
company is looking for Alberta oil 
acreage. 

* + « 


Production Up 

Official government figures on 
January oil production showed a 
yield of 515,539 barrels of oil from 
all Alberta fields in that month 
compared with 472,196 barrels in 
Dec., 1938; 441,195 barrels in Jan., 
1938; and 125,714 barrels in Jan., 
1937. 

o * . 

Active 

Meanwhile, efforts are being 
‘nade by the old companies to re- 
tain their control over the situation. 


the Northwest Co., Imperial subsidi-. 
ary, is expected to undertake a 
number of tests on wildcat struc- 
tures. Imperial has announced 


$560,000 additions to its Calgary re- 


finery. British American Qil Co, is 
now constructing a refinery in Cal- 
gary which will cost approximately 
$1,500,000. 


Expected Shortly 
Announcement of the findings of 
the Royal Commission on the pipe- 
line phase of the enquiry is expect- 
ed shortly. The commission counsel 
has accepted 19 years as the prob- 
able life of the Turner Valley field 
for the purpose of setting a pipeline 
rate, while he regards the actual 
lifetime wh'ch ry be expected ‘at 
27 years. He suggests that a pipe- 
line rate of 8 ccats a barrel should 
previde for amcriization of Royal- 
ite’s investment ani return 10% on 
that investment. Counsel for Roy- 
clite contends that the actual life 
of the field will not be in excess of 
15% years and it should only be 
considered at 10 years for pipeline 
purposes. He wants the present rate 
of 15 cents a barrel continued. 
Lower pipeline rate would be of 
great importance to every producer 
in the field, allowing either a higher 
field price for crude oil, which is 
hardly, expected at the present time 


|or a better competitive position in 


distant markets. 


Howey Gold 


Profit Rises) 
Now Looms in Alberta Ore Reserves Decline — | 


Securities Higher By 
$556,000 


A net profit of close to $200,000) | 


was realized by Howey Gold Mines 
in 1988 with earnings equal to four 
cents per share, compated with two 
cents in 1937. Although a dividend of 


15 King Street West 


‘March 11, 1999 


N. C. URQUHART & CO. 


STOCK BROKERS 
Members Toronto Stock Exchange 


Toronto, Ont, 


ADel. 6028 


four cents per share was paid dur-|‘ 


ing 1938, working capital increased 
over $200,000. In addition. there was 
an unrealized profit in securities of 
approximately $556,000. 

Results of surface and under- 
ground exploration were chiefly 
negative and total ore reserves de- 
clined approximately 250,000 tons to 
763,500 tons of broken and unbroken 
ore, in addition to which 100,000 
tons of probable ore also remained. 
Higher profit- was chiefly attribut- 
able to better average grade of ore 
treated and to the writing off of pre- 
production expenses. 

Production was $1,198,047 in 1938 
from 448,115 tons, average of $2.67 
per ton. In 1937, 447,344 tons were 
milled, $1,084,591 produced, average 
recovery $2.42 per ton. 

In association with other com- 
panies, 249 progerties were ex- 
amined and reports on 81 additional 
properties were considered. Seven 
properties were optioned and ex- 
plored by diamond drilling or other- 
wise. Nothing of a promising nature 
has developed, it is stated. 

Income and Surplus Account 


Years Ended Dec. 31 
‘ 1938 


$ 
1,198,047 
454 
9,257 
13,087 


¥4 
1,084,591 
61 


7 
9,127 
13,303 
1,107,782 


53,012 
334,840 


Bullion production .. 
Discounts received ... 
Interest earned (net) 
Dividends received .. 


Less: Devel. & explor. 


Crushin 

Crushing, conveying 
Milling expenses ... 
Ship. & mktg. bul. 
Insurance 
Admin. & gen. exp. 

Tax reserve 


Operating profit 
Less: Depreciation .. 


Prelim. develop. w/o 
Outside exploration 


zro8s 
ot 
33 


Net profit 
Less: Dividends 


Deficit for year 
Add: Previous surplus 
Prof. on fixed azscts 


Surplus forward 


Shares Outstanding .. 
Working Cc pital 
As at Dec. 3! . 
iS 


s 
1,403,073 


Current assets* 
t 74,282 


Current liabilities .... 


Working capital 1,328,791 1,095,779 
*Including securities of $631,381 in 1938 

and $211,802 in 1937 with market values of 

$1,188,000 and $213,682, respectively. 


We invite inquiries as to the better 
prospects among the gold issues. 


A. E. OSLER & CO. 


Osler Building, TORONTO 
11 Jordan St. ADelaide 243 
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News Concentrates 


Continental Kirkland Mines fail- 
ed to locate commercial ore last year 
although it is believed the north 
Kirkland break, or a branch, has 
been found and drifted on. A 
geophysical survey is planned to 
define more fully this and possible 
other zones. As at Dec. 31, 1938, cur- 
rent assets consisting of cash 
amounted to $32,957. with current 
liabilities of $4,360, leaving working 
capital of $28,597. 

as * +s 

Skynner Lake Gold Mines No. 5 
drill hole has returned two five-foot 
core sections returning average 


Walti- forging 


makes Algoma Balls 
smooth ... tough ... uniform 


Algoma balls by “Multi-Forging”, a key operation in our new 


By this process newly-made steel from Al 
worked in the rolling mills. 


plant. This makes 


carried in stock ready for immediate shipment. 
ALGOMA STEEL CORPORATION, LIMITED ; ; ; Montreal . . . SAULT STE. MARIE « ; . Toronto 


j 


LONDON 


values of $9.10 and $4.55 with a third 
section of 10 ft. of core averaging $% 
per ton; other assays are yet to 
come. No. 6 drill hole, located 299 
ft. west of No. 5 is down 450 ft. and is 
expected to contact the ore zons 
shortly. 
- s * 

Ronda Gold Mines has advised 
The Toronto Stock Exchange that 
Feb. 28 underwriting installment of 
$10,000 covering 34,482 shares at 2 
cents per shaye has been received, 
Balance of agreement covers 55,173 
shares at 29 cents, payable $10,000 
March 31, 1939, and $6,000 on April 
30. Authorized capital is four mil- 
lion shares of which 3,301,408 have 
been issued. 


@ Balls that are 
smooth ... tough 
eee Uniform... wear 
longer... grind 
better. These quali- 
ties are put into 
Grinding Ball plant. 


| goma Open Hearth Furnaces is thoroughly 
1 Then. it is given extra working in the ball-forging 
the steel uniformly dense and tough, assuring long-lasting wear. 


\ 
Order a trial shipment of Algoma Balls to-day and see the results 
in your grinding operations. They're made by the 
up-to-date plant in Canada. A complete range of 


they will produce 


“Men of Algoma” in the most 
sizes, from 212" to 5" inclusive, is 


‘By GUY S. CU! 
staft Writer, The Fin 
© pespite extension ¢ 


L4 jines into mint 
oe 
wea ity in the oper 

- it of Canadi< 


o 


jt faces a future pote 


iaved a vital role | 
rwise inaccessib:¢ 
out today air tran 
qelter of difficul: s 
gonditions.” They mus 
with, perhaps with m. 
it is 10 get on an eve 
fully able to meet ‘1! 
lenge successfully. 

. a's’ “Rand 
giretch of great mil 
maque in the east ‘oF 
the west, is now larg 
highways and railroad 
speedy passenger ‘" 
jees mean less than 
to this mining belt, t 
gential to outlying ar 

Future Re 


It is in the vast “co 
stretches across the 
toward .the Arctic, 
pert will find its 
future place. For tha 
larger than the wh¢ 
must:depend for min 
alradst.erititely on arg 


modern methods of 
and communication. % 
look like a. country 

build. railroads. It 
roads will ever hold @ 
there that they have 

tions of the continen 
the topography is un 
walking. Air travel 

the norntal method o 
press, ‘mail and pas 
even if the populati 
the million mark.” 

é Acute Prob 


a 


Such prospects for 
yirtual certainty. Fa 
able and difficult to } 
answers to the acut 
finance and opera‘io 
the air transport b 
difficulties have »6 
rather than abated b 
dos increase in ar 
the past eight yea! 


Legal Dire 


MARK DROUIN) 
ROSS DROY 


Advecates, Barri 


Specializing in Publi 
Liabilities. Insura 
QUEBEC POWE 
QUEBEC C 


TREMBLAY 


Advocates, Barmy 


266 St. James St. 
LANCASTE 


MCLAUGHLIN, 
MOORHEAD & 


Barristers, Solici 
302 BAY ST., 


- Alles 
Webster 


BARRISTERS, SO 
DANIEL W. L 


8. 
x & BiCnenen 
372 BAY STREE 
TEL. WA 
CABLE ADDRE 


FENNELL, POR 
ROBERT ees 
BARRISTERS, 
Télephones ADelcid 


CABLE ADDRES 
TORONTO 


p 


486 St. John 
“ VTel. MArg 


“BARRISTERS, SC 
. KC 


mond St. 





Ot ident 


with a third 
e averaging 4 
s are yet to 
le, located 200 
n 450 ft. and is 
the ore zone 


has advised 
exchange that 
O nen of 
p shares at 29 
peen received, 
covers 55,173 
yable $10,000 
6,000 on April 
l is four mil 
3,301,408 have 


are 

- tough 
.. wear 

- grind 
> quali- 

put into 
| plant. 


broughly 
-forging 
g wear. 


produce 
e most 
usive, is 


. Toronto 


By GUY S. CUNLIFFE 
staff Writer, The Financial Pest 
hye extension of roads and 
nes into mining areas, air 
transport has become a permanent 
pecessity in the operation and de- 
yelopment of Canadian mining. And 
jt faces a future potentially as im- 
ortant, if not more so, than the past 
two decades, during which it has 
a vital réle in opening up 
giherwise i naccensinbe mine areas, 
But today air transport faces a 
wel ter of ‘uftieulties and chaotic | 
gonditions. They must be grappled 
with, per haps with mining support, if | 
it is t0 get on an even keel and be 
filly able to meet this future chal- 


p) layed 


Jenge successfully. 
Canada’s “Rand,” the 
giretch of great mines from a- 
maque he east to Porcupine in 
the west, is now largely served by 
highways and rai ilroads. Aside from 
speedy passenger travel, air serv- 
ices mean less than they once did 
to this mining belt, th ough still es- 


smitial to outlying areas. 
Future Role 


“continent” which 
stret tehes across the top of Canada 
toward the Arctic, that air trans- 
= will find its most important 

re place, For that great region, 
larger than the whole of Europe, 
must depend for mine development 
almost entirely on aircraft. 

Gilbert LaBine, president of El- 
dorado, has said: 

“The North West Territories are 
unsuited for anything but the most 
modern methods of transportation 
and communication. This does not 
jook like a country in which to 
puild railroads. It is doubtful if 
roads will ever hold the importance 
there that they have in older por- 
tions of the continent and much of 
the topography is unsuited even to 
walking. Air travel may always be 
the normal method of handling ex- 
press, mail and passénger traffic, 
even if the population should pass 
the million mark.” 


Acute Problems 
Such prospects for aviation are a 
virtual certainty. Far more debat- 
able and difficult to handle, are the 


It is in the vast 


| 


soared to 11 times what it was in 
1931, it brought a rush of new oper- 
ators into the field. It sharpened 
competition between existing firms, 
and forced them to expand equip- 
ment, facilities and capital invest- 
ment. 


The consequent pinch of the foot of 
costs by the tight shoe of hard won 
revenue, became even tighter last 
year. Complete official statistics on 
air operations take the D.B.S. a year 
to compile. But the most favorable 


current estimates do not place the 


air freight total for 1938 above 24 
million pounds, 12% below the rec- 
ord peak of 1937. Such figures as 


are available indicate the drop may |" 


run to 25% or 30%, which would 


ie leave volume little above 1935. 


Profits Slim 


Operating almost entirely to serve 
mining and allied developments in 
Canada’s unsettled northern areas, 
the countty’s air services have found 
it difficult at the bést of times to 
clear an operating profit. Few have 
been -able (none consistently) to 
meet finance and carrying charges 
and yield a satisfactory investment 
profit. 

Last year, with considerably less 
business to go round amorig more 
numerous, more keenly competitive 
operators, this difficulty became still 
more acute. Few, if any, of the oper- 
ators made any money, and many 
suffered severe losses or had to go 
out of business. This in turn affected 
aircraft manufacturers and import- 
ing agents, for numerous second- 
hand planes were. thrown on the 
market, Even for thése demand was 
limited, much less for new planes. 


The trend also affected,\though in 
a less direct and less realized man- 
ner, the mining industry itself. The 
vitally important part that air trans- 
port has played in facilitating Can- 
ada’s mining development in recent 
years is widely acknowledged. It is 
evidence enough that sustained 
progress and further development of 
the industry are dependent in large 
measure on continuing provision 
of efficient and adequate air trans- 
port facilities. Their efficiency has 
never been seriously criticized. But 


answers to the acute problems of| financial stability in a number of 


finance and operation which beset 
the air transport business. These 
difficulties have been , 
rather than abated by the tremen- 
dous increase in air traffic during 
the past eight years. As traffic 
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cases is questionable, and their ade- 
quaty is threatened by unregulated, 


intensified | uneconomic competition and fluctu- 


ating freight volume. 
Problem. 


In the light of 3 
arises: Can the mining 
public and Government authorities 
concerned, fot ta;thention the air 
transport industry “itself, afford to 
let the air services.flaunder..in..a; 
morass of over competition, unsat- 
isfactory revenue and other diffi- 
culties? Reasonable competition 
may produce rates and service wel- 
come to mining operators, but too 
much of it might lead to suspension 
of service, poor service by failing 
firms, or arbitrarily high rates by 
survivjng concerns. 

How long can effective effort be 
postponed to put the business on a 
regulated, reasonably profitable 
basis, and give the mining industry 
long range assurance that its trans- 
port problems will be fully, effi- 
ciently and economically met? This 
is mainly for the Government and 
the air operators to answer, but min- 
ing can help. - 

Such effort is long overdue. For 
15 years or more, air transport has 
pioneered and carried on valiantly 
in the face of serious obstacles. For 
its reward it has either lost money 
or, in the few exceptions, has made 
a negligible profit inadequate to 
cover depreciation, interest and divi- 
dends. 

Promise of such remediaj action is 
latent in recent moves of both Gov- 
ernment authorities and the trans- 
port operators themselves. There is 
hope that the powers extended in 
the new Dominion Transport Act 
will be used to bring a measure of 
orderly control over air services, 
through denial of licenses for dupli- 
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Mining Future. Beckons Air Tone 
Aviation Wrestles with Problems : 
To Meet Challenge as Mining Aid 


Associated Screen News photo. 


With a splendid record of pioneer achievement as an indispensable aid to northern mining development, 
Canadian air transport faces an even more important future. 


cating facilities, jurisdiction over 
routes, and authority over rates. 
Air Mail Complaint 

So far, however, these powers 
have not been exercised. Nor has 
the Government done anything to 
meet the bitter complaint of some 
air operators against the policies 
followed and the rates paid in con- 
nection with air mail transport. It 
is contended that the Government 
has encouraged cut-throat bidding 
for air mail contracts, without regard 
to responsibility or efficiency of ten- 
derers. The result has been, it is 
claimed, that in many cases the 
contract rates have been insufficient 
to cover the operators’ costs, have 
enabled the Government to make 
substantial profit out of air mail 
service, and have discouraged ex- 
tension of air transport to various 
parts of the Dominion. 

When it is realized that Canada 
is the only country that gives no 
subsidy to air transport services in 
the form of mail contracts or other- 
wise, the ability of our operators to 
keep going is the more remarkable. 

So far, however, the Government 
has applied the principle of subsidy 
or cost guarantee only to Trans- 
Canada Air Lines, It apparently feels 
that where there is competition on 
a route it should take full advantage 
of it by inviting tenders, to avoid 
complaint of extravagance or dis- 
crimination. 

Slow Headway 

Efforts by the operators them- 
selves to grapple with mutual prob- 
lems have made some headway, but 


the progress has been slow and Te- 


sults limited. The most substantial 


‘reflection of the industry’s desire to 


serve its interests by joint effort is 
the Air Transport Association of 
Canada. Little more than a year old, 
this formerly functioned under the 
unwieldy name of Commercial Air 
Transport and Manufacturers Asso- 
ciation of Canada, but the name was 
changed several months ago. 

Of the 52 members of the Asso- 
ciation, 34 are manufacturers of air- 
craft, accessories and materials, or 
providers of operating services. In 
point of number, the remaining 18 
operator members represent only 
10% of all firms operating air serv- 
ices, but they are the largest and 
most important units and do 90% of 
the business. They include Trans- 
Canada Air Lines, Canadian Air- 
ways, Prairie Airways and Can- 
adian Colonial Airways, engaged 
wholly or partly in providing inter- 
urban air service. 

On the, operating side, the chief 
work of the Association so far has 
been collaboration with transport 
department officials in revising air 
regulations and application of li- 
censing powers under the Transport 
Act; seeking improved collection 
and dissemination of weather data; 
and getting customs duties reduced 
on aircraft engines, parts and materi- 
als. It also operates, of course, to 
collect, analyze and distribute in- 
formation regarding aerial opera- 
tion, and to standardize operating 
practice and business methods. It is 
attempting to foster improved facili- 
ties for training of aircraft produc- 
tion’ and maintenance personnel. 

But an organization of this type 
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esolution 


in any field is confronted with for- 
midable obstacles, and must proceed 
with caution, in attempting to grap- 
ple with problems such as lie at’ the 
root of the air operators’ difficulties. 
It may well be argued that it is not 
the duty or function of the Associa- 
tion to do so, particularly if this 
implied acting as a board of arbitra- 
tion or seeking to assert a. dictatorial 
control over the industry. A volun- 
tary body set up to serve the 
mutual interests of members, among 
whom there is considerable variety 
of function and purpose, must of 
necessity conform as far as possible 
with policies carrying support of the 
membership generally, and _ not 
threatening splits or disintegration. 
Voluntary Action 

In the light of these considerations 
and the nature of the chief problems 
at issue, the tendency is for the As- 
sociation to be dissociated from the 
problems. They do not seem to fall 
within its purview under the pres- 
ent set-up, and in fact are of such 
a type as can best be solved by 
voluntary action by operators them- 
selves, individually and collectively. 
Neither the strongest association 


possible nor any other agency short 


of forcibly imposed regulation, can 
make much headway against such 
problems as suspicion and bad faith; 
lack of mutual confidence and co- 
operation for mutual advantage; 
unbridled cut throat competition at 
unsound rates; duplication of sched- 
ules and services where the competi- 


tive tent. 

The greatéet Githialty otal even 
with ideal tonditions of good faith 
arid confidénce’on the paft.of the 
operators, isin creating yardsticks 
to determine how and by whom such 
problems shall be clarified. Short 
of a Government body with sweep- 
ing, arbitrary powers, who is to say 
whethér @ rate established by sharp 
competition is a sound, legitimate 
one; or whether an air mail rate 
quoted by a bidder or one laid down 
by the postal authorities..is the 
proper and economic rate? Who is 
to say which operator or operators 
competing on a route is to change 
schedules, curtail service or with- 
draw entirely, and on what basis is 
this to be decided? 

The current answer to such ques- 
tions would seem to be: the Trans- 
port Board, but it will be no surprise 
if that body approaches the problem 
most gingerly. and ‘takes -consider- 
able time to work out solutions. In 
the meantime, some of the western 
operators have made some progress 
in working out such problems by 
joint agreement, and a beginning has 
been made along these lines by op- 
erators in the areas’ centring on 
Edmonton, but there is little to in- 
dicate more than a beginning — or 
why it has not proceeded further. 

Little if anything has been ac- 
complished, however, on a more 
comprehensive basis taking in oper- 
ators in the country as a 
whole. The onl¥step in this direc- 
tion was taken last summer, when a 
proposal was advanced for an or- 
ganization of the major operators 
that would’ work out a pooling ar- 
rangement for the co-ordination of 
schedules, offices, landing facilities, 
radio services; elimination of waste- 
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ful competitive duplication of equip- 
ment and operations; and possibly 
a protective adjustment of rates. 

As far as can be learned, a pre- 
liminary conferenee on this proposal 
brought little more than agreement 
that it was a good idea. No action 
was taken to. implement it, and it 
apparently is still hanging fire. The 
plan is likely to be kept “on ice” 
until sufficient time has elapsed to 
study the effect of applying any 
Transport Act control of operators, 
routes and rates. 

Operating Losses 

Any doubt of the need for stabil- 
ization of the business is dissipated 
by study of civil aviation statistics. 
Figures for 1937, the latest available, 
show that total operating revenue 
of commercial air services, approxi- 
mating $3 millions, fell short by 
nearly $450,000 of meeting operating 
expenses. Some companies, of 
course, did not do so badly as this 
or even made a little over expenses, 
but the general picture is discour- 
aging. With the drop in traffic last 
year, the results for 1938 will likely 
be even more adverse. 

Another illuminating table shows 
that between 1932 and 1937. the 
number of firms “chiefly operating 
aircraft” jumped from 73 to 162. 
Some of these “firms” were only in- 
corporated individuals operating one 
or two "planes, but the figures indi- 
cate the multiplication of services. 
In the same period the number of 
licensed civil aircraft rose from less 
than 500 to more than 600, of which 
342° are identified as commercial 
craft. 

This expansion of facilities is ex- 
plained but not justified by the 
tremendous rise in freight volume 
carried. In 1931, freight and express 
carried by air amounted to only 
2.4 million pounds. In 1937, this had 
grown to 26.3 million pounds, and in 
the same period mail carried jumped 
from 470,000 1b. to 1.3 million 1b. But 
the operating and financial experi- 
ence of the companies has shown 
that the enlargement of facilities 
was’only in part required to cope 
with the increase in business done. 

Drop in Business 


Certainly the expansion proved 
embarrassing when volume fell last 
year. While some observers are 
hopeful that the freight total did not 
drop below 24 million lb., there are 
indications that the decline was 
more extensive. The statistical re- 
port of Canadian Airways, for in- 
stance, shows that its fréight-express 
volume shrank from 7.3 million Ib. 
in 1937 to 4.9 million lb. last year, 
a drop of about one third. If the 
total for all operators fell in the 
same proportion, the 1938 grand 
total would be below 18 million Ib. 

If, however, Canadian Airways’ 
1938 volume was the same propor- 
tion (one quarter) of the grand total 
as in 1937, the 1938 freight business 
of all companies’ would work out at 
about 20 million lb., a decline of 


However, the experience of the 
various companies last year showed 
considerable variation. Contrasting 
with the sharp drop in Canadian 
Airways volume was the result of 
Arrow Airways, Manitoba outfit op- 
erating in The Pas and Flin Flon 
areas, which suffered a loss of less 
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|than 5% in freight business. Mac-]" °° 


Fos aaa he other hand, firms chiefly 
e Red Lake area, such as 
ae rin. and Starratt Airways, 
probably experienced a distinct fall- 
ing off in business as the result of 
the pronounced curtailment of pros- 
pecting and development activity in 
that mining district. 

The shrinkage in volume of all 
companies is attributed almost en- 
tirely to constriction during 1938 of 
mining investment and market trad- 
ing. This was particularly pro- 
nounced in’regard to speculation in 
stocks of mine promotions in early 
Stages, resulting in turn in curtail- 
ment of prospecting activity and 
development of “marginal” mines. 
Such operations produce a consider- 
able volume of air freight. 


Rail Extensions 


The construction of new roads 
into mining areas and the extension 
of railway lines to key mining cen- 
tres, as occurred to some extent last 
year, is not regarded as a serious 
factor in the broad, long-term posi- 
tion of air transport. The rail ex- 
tensions into northern Quebec last 
year gave a bad jolt to air compan- 
ies serving that area, and future pro- 
jects will always have a local or 
regional effect. 

But it is pointed out that both road 
and rail facilities require heavy 
capital investment, and are hardly 
likely to be extended to any but key 
centres with a reasonably large 
population and some assurance of 
permanent settlement. In mining 
areas as a whole, where settlement 
is sparse and, in the long view, to 
some degree impermanent, air trans- 
port will continue to be essential as 
long as mining development and 
operation continues. About 70% of 
Canada’s area has no roads or rail 
line, but is accessible by air, and 
capable of some productive activity, 
even if it is only breeding: caribou. 


Mine Companies ’Planes 


Of the total freight carried by air, 
fully 93% is carried by commercial 
companies, the remainder being 
transported by the Dominion and 
provincial Governments. In the 
commercial portion, however, is 
some volume carried by 'planes op- 
erated directly by a few mining 
companies. The number of mining 
concerns resorting to this plan has 
grown from three to ten in the past 
few years. 

This suggests that the only alter- 
native to stabilization of the air 
transport business and assurance of 
adequate service in future, is the in- 
creasing operation of ‘planés by 
mining concerns themselves. Inher- 
ent in,this is absorption of capital 
needed for mining operations and 
distraction of management by non- 
mining problems. A preferable al- 
ternative would seem to be collab- 
oration with the aviation business in 
any efforts it makes to put itself on 
a sounder and more profitable basis. 


Power Corp. Group _ 
Output Gains Sharply 


From Our Own Correspondent 

MONTREAL. — Subsidiary and 
affiliated companies of Power Cor- 
poration of Canada report an output 
in January of 225,690,945 kw.h. This 
compares with 205,061,087 kw.h. for 
January of last year. 

All the constituent companies, with 
the exception of East Kootenay Pow- 
er, contributed to the increase. The 
largest individual gain was reported 
by Winnipeg Electric, Canada North- 
ern Power also recording a substan- 
tial increase. 

Comparative figures are as follows: 


Southern Can. 
Can. Northern .... 
East Kootenay .... 
B. C. Power ...ce0se 
Northern B. C. 
Winnipeg Elec. 


205,061,087. 
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its kind 
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The Financial Post 
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* the industry. as a whole — growth, 
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Its 348 pages are brim full of essen- 


mining executives, 


tial information — for investors, 
manufacturers 
and many others. It gives all details 
as to operating mines and properties 
under development; financial and 


other data about companies, per- 


sonnel of directorate. 


Exclusive 


maps not available in any other 
publication are included, showing location of all properties of consequence. 
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Regular service in connection with air mail contracts has already penetrated much of the vast northwest areas 
where Canada’s mining future lies. 





Conéiliiete — Canadas 


Bralorne Mines maintained pro- 
duction at a high level in February 
although results were somewhat 
under those for the previous month. 
Details are as follows: 

Tons Tons Recoy. Total 
milled daily per Avs recov, 


14,439 516 20.25 292,460 
15,260 492 21.90 334,250 
180,526 495 20.14 3,636,325 


Feb., 1939 . 
Jan., 1939 . 
Year 1938 . 


Copy N 
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Broulan Porcupine Mines has its 
shaft down 475 ft. on its way to an 
objective of 614 ft. Three levels have 
so far been established. Diamond 
drilling has indicated ore values 
across considerable widths and funds 
money in the company’s treasury 
should allow a thorough programme 
of exploration. 

+ me - 


Central Manitoba has optioned a 
group of claims owned by Geneva 
Gold Mines adjoining the southern 
boundary of San Antonio, Drills are 
at work on the property. Geneva 
Gold Mines is a 100,000 share com- 
pany with about 70,000 shares out- 
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standing. 

spend $10,000 on the property in 
development work. Geneva will re- 
ceive 600,000 shares in a new com- 
pany to be formed out of 3,000,000 
shares and as options come 
Central Manitoba will place $50,000 
in the treasury of the new company. 
Central Manitoba has something like 
$250,000 in its treasury and ¢lso has 
a completely equipped milling 
plant on its original property. 

” 


this Elbow Lake property, recently 
visited by Dr. J. F. W and rep- 
resentatives of one of the big mining 
companies of Canada. Arrangements 
have been made with London finan- 
cial interests for $85,000 which it is 
thought will be ample to make a 
thorough test and bring it into pro- 
duction if justified. 


Central Patricia Gold Mines stated 
at its annual meeting that installa- 
tion of a picking belt, part of a 
larger 1939 construction programme, 
is expected to increase by 50 or 60 
tons the tonnage treated. This will 
allow the use of some lower grade 
ore and a reduction in operating 
costs. A new hoist is being installed 
to allow operations to be carried to 
3,000-ft. depth. The shaft is now 
down 1,800 ft. on its way to an ob- 
jective of 2,150 ft.; following shaft 
sinking, an extensive exploration 
programme is planned in both the 
eastern and western sections of the 
mine. More power is expected to be 
available by Oct. 1. 


Carlson Mines plans to carry out a 
further three to five thousand feet 
of diamond drilling at its property 
located in Dufay twp., Quebec 
about four miles east of Kerr-Ad- 
dison Gold Mines. Three drill holes 
were put down in a previous drilling 
programme in January, two of 
which were on the north zone and 
one on the main vein. The hole on 
the main vein returned a value of 


|$9 per ton across a true width of 


7.3 ft. at a depth of 410 ft., it is stated. 


* » * 


Dome Mines reported practically 
unchanged production for the month 
of February compared with the pre- 
vious month; details of results are 
as follows: 

Tons TonsRecov. Total 
milled daily per a recov. 


Feb., 1939 . 47,300 1,689 12.65 598,308 
Jan., 1939. 51,700 1,668 11.63 601,430 
Year 1938 . 601,700 1,648 °12.12 17,293,288 


Duquesne Mining Co. shares were 
called for trading on the Toronto 
Stock Exchange early this week. 
The company is currently carrying 
on a diamond drilling programme at 
its 3,640-acre property located five 
miles east of Beattie Gold Mines. 
Beattie holds options on stock and 
is directing operations, Deep drilling 
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to 900 ft. is planned to test indicated 


ore zones at depth. 


Delwin Mines sold 10,000 shares at 
10 cents per share to C, H. Lambert 


due|and granted an option on 360,000 


shares, as follows: 60,000 shares at) 
10 cents per share payable by Nov. 
1; 120,000 shares at 12% cents per 
share payable by May 1, 1940; and 
180,000 shares at 15 cents per share 
payable by Aug. 1, 1940. Authorized 
capital is three million shares of 
which 1,130,580 have been issued. 
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East Lacoma Mines now has its 

diamond drilling programme under 
way on its property adjoining Can- 
adian Malartic and Sladen Malartic 
Gold Mines in the Malartic area. A 
vein previously located is being 
tested laterally and at depth. 

os ~ 


Francoeur Gold Mines exploration 
on its new third level has opened up 
a length of 116 ft. in the “A” ore 
body averaging 0.195 oz. gold across 
an average width of 61 inches. An 
extension of this vein has been 
opened up for 56 ft. averaging 0.17 
oz. gold across 37 inches. The down- 
ward extension of the “B” vein has 
so far yielded 70 ft. of ore averaging 
0.2 oz. gold across 60 inches. 

- » = 

Gold Lake — Negotiations are 
under way whereby it is hoped Gold 
Lake Gold in the Rice Lake area 
will again become active. Gold Lake 
has a shaft down 300 feet with con- 
siderable underground work. The 
plan now is to*make a thorough sur- 
face exploration before continuing 
underground. work. 

oe 7” o 

Gillies-Lake Porcupine Gold 
Mines has called a special meeting 
of shareholders for March 9, 1939, in 
Toronto, to secure approval of a 
deal whereby exploration of the 
company’s property will be carried 
out by Hollinger Consolidated Gold 
Mines; 25% of profits after operating 
and capital costs are to go to Gillies- 
Lake Porcupine and balance to Hol- 
linger. Under terms of the proposed 
agreement, a 99-year lease will be 
granted on the Gillies-Lake prop- 
erty, subject to renewal. A minimum 
of $50,000 must be spent on explor- 
ation in the first two years of the 
lease and after the first two years a 
minimum of $6,000 must be spent in 
every six months period to keep the 
lease in good standing. As at Dec. 31, 
1938, Gillies-Lake had current as- 
sets of $29,387, including cash of 
$28,003, as against current liabilities 
of $1,854, leaving working capital of 
$27,533. 

- * + 


Galore Gold Mines is commencing 
a programme of deep diamond drill- 
ing as recommended by H. Mc- 
Master, the company’s engineer, for 
its property in Deloro and Ogden 
twps., Porcupine area, Ont. 

- o 7” 

Heyson Red Laké Gold Mines op- | 
tioned one million shares to W. S. 
Alvey & Co., Ltd., on Feb. 21, as fol- 
lows: 100,000 shares at five cents per | 
share; 250,000 shares at 7% cents per 
share; and balance at 10 to 20 cents 
per share, payable $1,000 on March 
15 and April 15, and thereafter 
$2,500 monthly. Authorized capital is 
five million shares of which 2,212,- 
005 shares have been issued. 

- - * 


Hutchison Lake Gold Mines op- 
tioned 500,000 shares to Everett Ott 
on Feb. 20, as follows: blocks of 
100,000 shares each at 2, 3, 4, 5 and 
6 cents per share, payable within 
120 days. Authorized capital is three 
million shares with 2,465,355 issued. 
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Kelson Red Lake Gold Mines has 
granted an extension of 120 days to 
C. W. Waller on his agreement of | 
Oct. 19, 1938, under which no shares 
have so far been taken down; the 


Profit Trebled 
By Leitch Gold 


Ore Reserves Doubled and 
Working Capital Up 
for Year 


Profit more than trebled, ore re- 
serves doubled, and substantially 
higher working capital are shown 
by the annual report of Leitch Gold 
Mines for the year ended Dec. 31, 
1938. Earnings amounted to 9.8 cents 
per share compared with 2.58 cents 
in 1937. Working capital at slightly 
over $350,000 at the end of 1938 com- 
pared with $135,794 a year previous. 

Ore reserves at the end of 1938 
totalled 67,045 tons averaging $26.37 
per ton compared with 44,638 tons 
averaging $19.81 at the end of the 
previous year; total value was 
doubled. During the year, 30,584 tons 
of ore were treated with a recovery 
of $23.21 per ton. In 1937, 23,058 tons 
were treated with an average recov- 
ery of $19.43 per ton. 

The major item of development 
during the year was sinking of the 
shaft from 525 fo 1,025 ft. depth and 
the partial opening up of new levels 
established at 650, 782, 900 and 1,025- 
ft.. depth. Results on the new levels 
have been comparable with those on 
the upper levels. 

A new vein known as No. 6 was 
discovered and by end of year had 
been partially opened up on the 
325, 425 and 525-ft, levels. Additional 
lengths of ore were opened up on 
all the upper levels in old veins dur- 
ing the year and with the conclusion 
of a three months development pro- 
gramme started last December, it is 
planned to return to exploration on 
the upper levels for the opening up 
of possible new ore shoots. 
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agreement covers options on 1.5 mil- 
lion shares at 10 cents to $1 per 
share, $a 


Macketta Gold, diamond drilling 
commenced this week on this prop- 
erty at Halfway Lake, central Mani- 
toba. Drilling to date has indicated 
an ore body for 450 fe€t out into the 
lake with average values $10.24, aver- 
age width 33% inches to a depth of 
400 feet. Combined drilling and 
trenching gives an ore zone with 
a length of over 1,000 feet. 

7. * * 

Mat-A-Lac Gold Mines optioned 
one million shares to Harold Hawn 
on Feb, 15, as follows: 200,000 shares 
at two cents per share, 100,000 shares 
at three cents per share; 200,000 
shares at five cents per share, with 
balance at 7% to 10 cents per share 
payable 50,000 shares monthly. 
Authorized capital is three million 
shares with 1,301,800 issued. 

* « » 

Martin-Bird Gold Mines complet- 
ed an agreement with G, Firth on 
Feb. 4, under which 100,000 shares 
were sold at 15 cents per share, pay- 
able $3,000 every ten days from Mar. 
2 to April 21, 1939, and an option was 
granted on 100,000 shares at 25 cents 
per share payable by May 11. Auth- 
orized capital is four million shares 
of which 3,680.005 have been issued. 

* * * 

Mapin Gold Mines has added six 
new claims to its holdings in the 
Beardmore area. A programme of 
development is expected to start 
shortly. 

* * + 


New True Fissure Mining & Mill- 
ing Co. had its shares called for 
trading on the Montreal Curb Mar- 
ket on Mar. 6; ticker abbreviation 
is NFM. Authorized capital of the 
company is 1,750,000 shares of which 
1,508,984 have been issued including 
750,000 held in pool. A firm commit- 
ment is outstanding with Clair Man- 
agement Co. for purchase of 41,016 
shares at 35 cents per share by 
April 1, 1939. Options have been 
granted on blocks of 100,000 shares 
each at 50 and 60 cents per share. 
A mortgage of $323,518 bears no in- 
terest and is repayable by 10% of 
net smelter returns; maturity date 
is Sept. 15, 1948. The company owns 
a 1,250-acre property in the Kootenay 
area of British Columbia equipped 
with a 100-ton mill which was op- 


erated for experimental purposes | 


late in 1937 and early in 1938. 
= * « 


Pamon Gold Mines is having a 
diamond drilling programme car- 
ried out through the ice on its prop- 
erty located at Beaver Lake, 12 miles 
southwest of Flin Flon, Manitoba. 
Operations are being directed by 
Hudson Bay Mining and Smelting 
Co., which is supplying funds 
through its subsidiary, Hudson Bay 


Exploration and Development Co.| Market 62,500 shares of stock were average grade. Milling operations in 


f 


The property was formerly owned 


in gold was produced once from 1,600 
tons of ore, Pamon is capitalized at 
three million shares with 850,000 is- 
sued for property. 


Quebec United Mines has acquired 


approximately 950 acres in Perish- 
ing twp., Quebec, in addition to the 
property of 587 acres in Bourlamaque 
twp. The company is free of indebt- 
edness and there are sufficient funds 
in the treasury for a limited explora- 
tion programme to start as soon as 
possible, it was stated ‘at the annual 
meeting held recently. 

« + * 

Ritoria Gold Mines will hold its 
annual meeting of sharehelders on 
March 15. The company took over 
the properties of Ritchie Gold Mines 
and others and considerable work 
was done by Consolidated Mining 
and Smelting Co. which took down 
stock under option. No work is be- 
ing done at the present time. 

* ~ J 

Sigma Mines production was down 
in February from the previous 
month due chiefly to the lower ton- 
nage of ore milled in a short month; 
results are as follows: 


Tons TonsRecov. Total 
milled daily perton recov. 
$ 


Feb., 1939. 18,926 676 58 143,476 
Jan., 1939. 20,646 666 7.63 157,596 
Year 1938 . 224,861 616 8.06 1,811,583 
” 7” - 
Sunbeam Kirkland financing is al- 
| most complete and it appears this 
| West Hawk Lake company may 
join ranks of Manitoba produc- 
lers by midsummer. It is believed 
plans call for expenditure of a large 
sum of money for mill erection and 
for a big development programme. 
The present incline shaft has opened 
up four levels down to 425 feet. On 
each level considerable crosscutting, 
drifting and diamond drilling has 
been done. It is understood plans 
now contemplate carrying the cross- 
cut on the bottom level some dis- 
tance beyond the ore chimney. A 
winze will then be carried down to 
the 600-foot level and a raise carried 
through to surface. The raise and 
winze will then become the main 
working shaft. The mill with a pre- 
liminary capacity of 100 tons daily, 
when completed, will be fed for a 
time from stoping operations from 
the upper levels. 
= * * 
Thompson-Lundmark Gold Mines 
has started sinking of a shaft on its 
property in the Yellowknife area to 
explore ore shoots indicated by sur- 
face exploration and diamond drill- 
ing. Field superintendent A. K. 
Muir is in charge. 
a = ~ 
Thompson Cadillac Mining Corp. 
has informed the Montreal Curb 


Crcarerres FLY NORTH 


Canada today pioneers on wings—and Imperial Tobacco pro- 
ducts are only half a jump behind. For a typical “flying boxcar” 
load for the North includes such things as a dog team, sleeping 
bags, snowshoes, machine parts, ammunition, cigarettes. More 
freight is carried by air in Canada than in any other country, with 
the possible exception of Russia. 


Yellowknife, the booming new mining base on Great Slave Lake 
in the Northwest Territories, is some 600 miles north of Edmon- 
ton. But, if you fly there, or to any other far-off point in the 
Dominion, you will find your favourite brand of cigarettes or 
pipe tobacco ahead of you. Today they are flown in. Yesterday 
they were packed in by canoe or dog team. Wherever there are 
stores —on fashionable street or newest frontier — there the 


products of the tobacco industry await your pleasure. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 


RUUD ARE ERR ATES SA SS MRS LL aT TT aE TE ITEC) 


down in January compared with the 
previous month. Results are re 
ported as follows: 


issued for the roaster installation, February showed increases in both 
completed recently. In, addition 25,-{ total recovery and tonnage milled as 
000 shares have been sold at 25 cents compared with the previous month; 


per share. results were as follows: 
ae a Recov. _— Tons Total 
mille aily perton frecdv. ‘ . 
2.863 102° 1132 32.300 milled recov. 
2,648 - 86 11.50 30,500 s 
. - * Jan... 19D sree 
1938 . 


Ymir Yankee Girl Gold Mines pro- | Dec. 


. Five months. to 
duction and smelter returns were Jan. 31, 1939 . 


Net 
a ~ smelter 

. Feb., 1939 . returns 
Wendigo Gold Mines carried out|Jan., 1939 . 
350 ft. of lineal development in, 


February, in ore stated as’ below 


38,627 


201,013 
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OUTSTANDING MERCURY FEATURES 


* BIG, WIDE ROOMY BODIES—16-inch wheel- 
base — more than 16 feet overall length. 


¥* 95 H.P. V-TYPE ENGINE—Grond perform- 
gratitying 


economy. 


% STYLE LEADERSHIP—Ciean, modern, flowing lines. 
¥* HYDRAULIC BRAKES—For smooth, sure, siraight- 
line stopping. ( 


* SCIENTIFIC SOUNDPROOFING—Resuits in 
remarkable freedom from noise and vibration. 


¥ DEEP-CUSHIONED COMFORT — New sof 
© seat construction, stabilized chassis, and double-acting hy- 


dravlic shock absorbers. 


MERCURY 8 PRICES 
delivered in TORONTO 


beginat ; . 


‘1,174 


for the Sedan (2-door)—license only extra—PRICES IN- 
CLUDE COMPLETE DE LUXE EQUIPMENT 
Four body types; seven attractive colours 


SO OROE SOR SO ELLE EE A LILES ELLIE LOIRE ED PEELE RD ARO NS OF 


RCORY 


Is it size and room you want in acar... or modern, flowing lines? 


Isit power, coupled with economy... or smooth-stopping hydraulic 
brakes? Is it restful quiet... deep, soft seats . . . interior luxury? 

If it’s any one — or all — of these things, then see the new 
Mercury 8! Drive it ... in downtown traffic and on the open road. 
Check every feature against your idea of modern motoring value. 

Your nearest Ford dealer will gladly arrange for a Mercury 
demonstration. See “Canada’s newest car” today. You’ll admire 
it—and chances are, you’ll admit it’s the car you’ve waited for! 
Ford Motor Company of Canada, Limited: Ford, Mercury, Lincoln- 
Zephyr and Lincoln motor cars. 
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